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NATIONAL BANK OF INDIA, 


LIMITED. 
Bankers to the Government in Kenya Colony and Uganda. 
HEAD OFFICE: 26, BISHOPSGATE, LONDON, E.C.2. 


BRANCHES : 
Aden and Delhi Tuticorin 
Aden Point Kandy Zanzibar 
Amritsar Karachi Elderet Kenya 
Bombay Lahore Kisumu Colon 
Calcutta Madras Mombasa [{ Britis’ 
Cawnpore Mandalay Nairobi E.A. 
Chittagong Newera Nakuru 
Cochin (S. India) Eliya Entebbe 
Colombo Rangoon Jinja Uganda 
Kampala 
pean ee } Tanganyika Territory. 
anga ... ons 
SUBSCRIBED CAPITAL £4,000,000 
PalD-UP CAPITAL ... +» £2,000,000 
RESERVE FUND ... +s. £2,200,000 


usiness. 


The Bank conducts sory description of Eastern 
Banking 
Trusteeships and Executorships also undertaken. 


THE CHARTERED BANK 


OF INDIA, AUSTRALIA & CHINA. 

38, Bishopsgate, London, E.C.2. 
Capital, £3,000,000. Reserve Fund, £3,000,000, 
Agencies and Branches: Alor Star (Malay States). 
Amritsar, Bangkok, Batavia, Bombay. Calcutta, Canton, 
Cawnpore, Cebu, Colombo, Delhi, Haiphong, Hamburg, 
Hankow, Hong-Kong, Harbin, Iloilo, Ipoh, Karachi, Kiang, 
Kobe, Kuala oe Kuching (Sarawak), Madras, Manila, 
Medan, New York, Peiping (Peking), Penang, Rangoon, 
Saigon, Semarang, Java). Basteses. seenera Singapore, 
Sitiawan (F.M.S.), Sourabaya, Taiping (F.M.S.), Tientsin 
Tongkah (Bhuket), Tsingtao, Yokohama, Zamboanga (Philip- 
pine Islands). 

The Corporation buy and receive for collection 
Bills of Exchange, grant Drafts payable at the 
above Agencies and Branches, and transact general 
Banking business connected with the East. De- 

its of money are received for fixed periods at 
ae which may be ascertained on application; 
interest payable half-yearly 30th June aud 31st 
December. 

The Bank is prepared to undertake Trusteeships 
and Executorships. 


BANK OF NEW SOUTH WALES 


Established 1817 
Incorporated in New South Wales with Limited Liability. 


(With which are amalgamated the Western Australian 
Bank and the Australian Bank of Commerce Limited.) 


Heap OFrrice—Sydney, N.S. Wales. 
General Manager: A. C. DAVIDSON. 
Paid-up Capital... eos £8,780,000 


Reserve Fund ... aid sal 6,150,000 
Reserve Liability of Proprietors 8,780,000 
£23,710,000 


garegate Assets to 30th September, 1931 :— 
* » £90,111,427 9 6 
The London Office issues drafts on demand on 
its Head Office (Sydney, N.S.W.) and 698 Branches 
and Agencies in all the Australian States, New 
Zealand, Fiji, Papua, and Mandated Territory of 
New Guinea. es Mail and Cable Transfers. 
Negotiates and Collects Bills of Exchange. 
Arranges Wool and other Produce Credits. 
ceives Deposits for fixed periods on terms which 
may be known on application, and conducts every 
description of Australasian Banking Business. 
LONDON OFFICE—29, Threadneedle Street, E.C.2. 
J. 8. CAMPBELL, Manager. 


THE 


COMMERCIAL 


NATIONAL BANK and TRUST COMPANY 


of NEW YORK 
CABLE ADDRESS ““COMTRUST”’ 
AN INTERNATIONAL BANK 
working with the principal banks 
of the world as correspondents 
NO FOREIGN BRANCHES 
Office of European Representative 
9, Clements Lane, Lombard Street, E. C. 4 


Member: FEDERAL RESERVE SYSTEM 
NEW YORK CLEARING HOUSE ASSOCIATION 





DEN NORSKE CREDITBANK 


Established 1857. 


Capital Paid-Up and Reserves: 
Kr. 28,500,000 


OSLO, NORWAY. 


Branches: Arendal, Lillesand, Risor. 


Every Description of Banking Business 
Transacted. Collections without loss of 
Exchange. Documentary Credits. Payments 
under Letters of Credit and Travellers’ 
Cheques. 


Coupons and Dividends Collected. 


Correspondence Invited. 
Telegraphic Address: ‘‘ Creditbank.”’ 





THE YOKOHAMA SPECIE BANK, LTD. 


(Incorporated in Japan. Established 1880.) 


Capital Subscribed and Fully Paid, Yen 100,000,000 
Reserve Fund ... eco eee »» 118,450,000 
Head Office - - - YOKOHAMA 
Branches at :—Alexandria, Batavia, Berlin, Bom- 
bay, Calcutta, Canton, Chanchun, Dairen (Dalny), 
Fengtien (Mukden), Hamburg, Hankow, Harbin, 
Honolulu, Hong-Kong, Kai Yuan, Karachi, Kobe, 
London, Los Angeles, Manila, Nagasaki, Nagoya, 
Newchwang, New York, Osaka, Paris, Peking, 
Rangoon, io de Janeiro, Samarang, San 
Francisco, Seattle, Shanghai, Shimonoseki, Singa- 
ore, Sourabaya, Sydney, Tientsin, Tokyo, Tsingtau, 

adivostock (temporarily closed). 

The Bank buys and receives for collecting Bills of 
Exchange, issues Drafts and Telegraphic Transiers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business. 

Deposits received for fixed periods at rates to be 
obtained on application. 

London Office: 7, Bishopsgate, E.C.2. 
DAISUKE NOHARA, Manager. 


THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1835.) 









Head Office: 4, THREADNEEDLE S8T., E.C,2. 
West End Office: 17, Northumberland Av, W.C,2. 
Paid-up Capital ee a me £4,500,000 
Reserve Fund.. = ~ me - 22,475,000 


Currency Reserve .. i ; No £2,000,000 
Reserve Liability'of Proprietors Under 

the Charter ee ée eo we 2£4,500.000 
Letters of Credit and Drafts are issued and 
banking business of every description is trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 





Deposits for fixed periods received. 


THE HONGKONG & SHANGHAI 
BANKING CORPORATION. 


(Incorporated in the Colony of Hongkong. The liability 
of members is limited to the extent and in manner pre- 
scribed by Ordinance No. 6 of 1929 of the Colony.) 


AUTHORISED CAPITAL sid $50,000,000 
IssUED AND rr Parp UP $20,000,000 

es TERLING £6,500,000 
RESERVE FUNDS) srivEr $10;000;000 


RESERVE LIABILITY OF PROPRIETORS 
Head Office—Hongkong. 


BOARD OF DIRECTORS: 
Hon. Mr. J. J. PATERSON, Chairman. 
T. E. PEARCE, Deputy-Chairman. 


Hon. Mr. W. H. BELL. G. MISKIN. 

A. H. COMPTON. J. A. PLUMMER. 

M. T. JOHNSON. T. H. R. SHAW. 
J. P. WARREN. 


“CHIEF MANAGER: V. M. GRAYBURN. 


BRANCHES: 

Amoy, Bangkok, Batavia, Bombay, Calcutta, 
Canton, Chefoo, Colombo, Dairen(Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hong- 
kew (Shanghai), Ipoh, Johore, Kobe, Kowloon, 
Kuala Lumpur, London, Lyons, Malacca, Manila, 
Moukden, Muar, New York, Peiping (Peking), 
Penang, Rangoon, Saigon, San Francisco, Shanghai, 
Singapore, Sourabaya, Sungei Patani, Tientsin, 
Tokyo, Tsingtao, Yloilo, Yokohama. 


COMMITTEE IN LONDON: 
Sir Charles Addis, K.C.M.G., Chairman. 


$20,000,000 


A. H. Barlow. The Rt. Hon. Lord 
D. G. M. Bernard. Revelstoke. 

C. A. Campbell. Sir Geo. Sutherland. 
Sir George Macdonogh, | A. M. Townsend. 


r ° 
G.B.E., K.C.B., K.C.M.G.| C. F. Whigham. . 
MANAGERS IN LONDON: 

O. J. Barnes. R. E. N. Padfield. 
Sub-Manager: G. M. Dalgety. 
Accountant: A. Moncur. 

9, GRACECHURCH STREET, LONDON, E.C.3. 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office : 5, Gracechurch Street, E.C.3, 


and 417 Branches and Agencies in Australia. 





Subscribed Capital £5,000,000 
Paid-up Capital ae ~ 3,000,000 
Further Liability of Proprietors 2,000,000 
Reserve Fund... ae aia 1,605,000 
Special Currency Reserve 1,585,000 


Letters of Credit and Drafts on the Branches 
and Agencies of the Bank in Australia can be 
obtained at the Head Office, or through the Agents 
of the Bank, in the Chief Provincial towns through- 
out the United Kingdom. 

Remittances made by Telegraphic Transfer. 
Bills Negotiated or forwarded for Collection. 
Banking and Exchange Business of every descrip- 
tion transacted with Australia. 

E. M.,JANION, Manager. 


REFUGE 


ASSURANCE COMPANY LIMITED 
Chief Office : Oxford St., Manchester 


Annual Income Exceeds’ - 
Assets Exceed - - - 
Claims Paid Exceed - 


£11,500,000 
£52,000,000 
£70,000,000 


























DEALINGS IN 
STOCKS AND SHARES 
and business relating 
thereto should be trans- 


acted through Brokers 
who are Members of 


THE 
STOCK EXCHANGE 


‘2 A list of these can be obtained from the 
Secretary, Stock Exchange, London, E.C.2. 
Members of The Stock Exchange 
are not allowed to advertise. 

















THREE PER CENT. LOAN, C.P.R. THREE- 


LOAN, 1938, AND THREE-AND-A-HALF 
PER CENT REGISTERED STOCK, 1930-50. 




















prior to payment being made. 


Forms for listing coupons may be had on appli- 
cation on and after December 15, 1932. 
For BANK OF MONTREAL, 
Financial Agents of the 
Government of the 
Dominion of Canada, 
G. C. CASSELS, Manager. 
47 Threadneedle Street, E.C.2. 
November 1, 1932. 


schemes. 
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BANK OF SCOTLAND 





AUTHORISED CAPITAL . ox ome - - 
PAID-UP CAPITAL — — =m «we ot mmm em £1,500,000 
RESERVE FUND and BALANCE carriedforward — — =| £2,315,756 
DEPOSITS and CREDIT BALANCES as at 29th February, 1932 £30,828,2638 


243 Branches and Sub-Branches throughout Seotiand | 


PICCADILLY CIRCUS BRANCH, 16.18 PICCADILLY. W. 


DOMINION OF CANADA EARL HAIG’S tnoren 
AND-A-HALF PER CENT. LAND GRANT A Pp Pp E A L F U N D 


Legion Work during the past NOV Wa 
For the purpose of preparing the Interest | 11 years has included : 
Warrents due January 1, 1933, the BALANCES REMEMBRANCE DAY 
will he STRUCK on the evening of December 1, €3,594,348 spent in relieving distress (3 Thousa men placed i men 
— wy which date the Stocks will be . voluntary benevolent soem. - a = » > ne . 
erred ex dividend. Coupons must be left for 2,166 families assisted to emigrate. 270 disabi manen 
examination between the hours of 10 and 2 €75,000 spent in Housing Scheme for disabled. oe i ~~ antes 
o'clock (Saturdays excepted), three clear days £163,443 advanced to finance employment 


Sanatorium and Training Settlement main- blinded . 
tained for tuberculous (total population 700). . _— 




























CONSTITUTED BY ACT OF PARLIAMENT 1605 


.- - ~ £4,500,000 


Head Office: THE MOUND, EDINBURGH. 


London Offices: 
CITY OFFICE, 30, BISHOPSGATE, E.C. 
















16,909 men set up in business. 
£75,800 granted to St. Dunstan’s to help 


1932 is a very difficult pe for the men who served 1914-18 

so PLEASE PAY VERY GENEROUSLY for your Poppy on 

REMEMBRANCE DAY—NOVEMBER fith, and if possible 

send a donation. Poppy Day Donations should be sent to 

Capt. W. G. Willcox, M.B.E., Organising Secretary, Earl 

Haig’s (British Legion) Appeal Fund, 26, Eccleston Square, 
London, S.W.1. 



















Frvestors Thenicte 


and Moncey Market Review 


(ESTABLISHED 1860) 


For over 70 years has provided investors with 
the best and most reliable news regarding Stock 
Exchange security markets. 

















This week’s special features: 


THE INFLUENCE OF THE 
TRADE OUTLOOK 
ON THE 

STOCK MARKETS 


THE INVESTORS’ CHRONICLE MONTHLY 
SECURITIES INDEX—appearing in this week’s issue 
shows that security values generally have now recovered 
to the level of January 1931. 





A STOCKBROKER’S NOTEBOOK— 
Invaluable to Investors of all classes, 


THE ‘INVESTORS’ CHRONICLE ADVISORY 
SERVICE is available for advice by return of post on 
all investment matters. 












On sale each Friday afternoon and 
obtainable at all bookstalls and newsagents 
throughout the country, price Gd., or from 


The Publisher : 
“THE INVESTORS’ CHRONICLE ” 
20 BISHOPSGATE, LONDON, E.C.2. 




































YOUR 
INVESTMENT 
PROBLEMS 


Inquiries on all matters of Stocks 
and Shares are promptly replied to 
in the daily ‘“ Answers ” columns of 


The Fimancial Dems 


THE FIRST FINANCIAL DAILY 























The advice given is positive and 
impartial, and aims solely _ at 
furthering the interests of investors 













Address your queries to The Editor 


The Fnamcul Dews 
20 BISHOPSGATE, LONDON, E.C.2 


On Sale at all Newsagents and Bookstalls. 
DAILY: TWOPENCE. 
























Che Economist, 


WEEKLY COMMERCIAL TIMES, 


10 Bankers’ Gazette and Railway Monitor 





3 A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 





Vol. CXYV. 


| THE 
i LONDON & 


LANCASHIRE 


INSURANCE Ce 
EA 


STRENGTH — STABILITY 


CuHiEF ADMINISTRATION: 7 CHANCERY LANE, W.C.2 


ANGLO-PORTUGUESE 
- COLONIAL AND OVERSEAS BANK LTD. 


ee Th (REGISTERED IN ENGLAND) Temken Wall sens 


9 BISHOPSGATE, E.C.2 


AUTHORISED CAPITAL £1,500,000 PAID-UP CAPITAL £1,000,000 


London Board of Directors : 
W. J. WOOLRICH, Chairman. Sir BASIL MAYHEW, K.B.E. F.G. SALE 
The Rt. Hon. THOMAS WILES, P.C. 


Directors Resident Abroad: 
Comdr. J. DA FONSECA MONTEIRO, C.M.G. JULIO SCHMIDT. 
Dr. F. J. VIEIRA MACHADO. A. M. CORREIA DE SA, 


Every Description of International Banking Transacted 
ENQUIRIES INVITED 


Sole London Representatives of : 


BANCO NACIONAL ULTRAMAR 


and i ob | in PORTUGAL the PORT UESE 
ONIES, BRAZIL, BOMBAY, and of 


BANQUE iiadanieaamaiinain D’OUTREMER, PARIS 
Correspondents throughout the World 


COMMERCIALE 





BANCA 
ITALIANA. 


Limited Company Incorporated in Italy. 


Established in 1894. 
Capital 700 million Lire. 
Deposits 8,220 millions. 


Branches in every centre of commercial and 
industrial importance in Italy; also in London, 
New York, Istanbul (Constantinople), and Izmir 


Head Office: MILAN. 
Reserves 580 millions. 


(Smyrna). 

Affiliated and Auxiliary Institutions in France 
(Paris and_ Riviera), Switzerland, | Czecho- 
Slovakia, Poland, Yugoslavia, Austria, Hungary, 
Bulgaria, Roumania, Greece, Egypt, Morocco, 


U.S.A., Brazil, Argentina, Chile, Uruguay, 
Colombia, Ecuador, etc. 


London Office: 
32, Threadneedle Street, E.C.2. 
G. ZUCCOLI, Manager. 


Correspondents to the Italian Treasury. 


Peru, 
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THE MONEY MARKET. 


Treasury bill maturities last week and dividend pay- 
ments on November Ist have made money extremely com- 
fortable, and practically no new money has had to be 


borrowed this week from the clearing banks. 


Over the 


week-end surplus balances were available at rates running 
down to 4 per cent., and although the absence of Treasury 


B 

















816 


bill maturities on Monday and Tuesday made money a 
shade more usable early in the week, the big Funding Loan 
and 5 per cent. Conversion Loan dividend payments on 
the latter day quickly made money again very easy, with 
4 per cent. the general rate. Last week’s Treasury bill 
issue again came asa disappointment to the market. All 
the £50.0 millions of bills on offer were allotted, but even 
so the average tender rate at 13s. 2.84d. per cent. showed 
a slight decline below the previous week’s rate of 
13s. 7.36d. per cent. Early this week hot Treasury bills 
were quoted at § per cent., but the announcement of the 
new Conversion Loan offer was the cause of a gradual 
weakening of the rate, so that on Wednesday the clearing 
banks were able to buy a few bills at + per cent., while on 
Thursday purchases by a bank were reported at 43 per 
cent., while elsewhere sales at as low as 4 per cent. were 
mentioned. Three months’ bank bills were quoted on 
Thursday at §-}4 per cent., and standstills at 1-2 per cent. 










































Oct.13, | Oct. 20,] Oct.27,| Nov. 3,| Previous Rate 
1932. 1932. 1932. 1932. jand Date Changed. 
o/ °o oOo Oo o/ 
/O /O /O /O /O 
Bank Rate ............ 2 2 23(June30,’32) 
Banks’ Deposit Rate.. + ; : 4 |1 (May 12, ’32) 
Discount f Call......... 4 + ¢ 4 |1 (May 12, ’32) 
Houses )\ Notice ... i i } } |14(May 12, ’32) 
Market rate (‘hot ” 
Treasury bills)...... 3 t tt 43 = 
Market rate (3 months’ 
bank bills) ......... % | f-8 | 241 8-# awe 
Market rate (stand- 
still bills) ............ | 1-2 4-2 1-2 1-2 = 


* * ES 


This week’s Bank return records several wide changes. 
In the Issue Department, the Bank's gold holdings are un- 
changed, but end-of-the-month currency requirements are 
responsible for an expansion of £3.0 millions in the note 
circulation. The Banking Department’s Reserve has con- 
sequently fallen by the same amount. Other big changes 
in the Banking Department’s assets and liabilities are an 
increase of £11.9 millions in Government Securities, a de- 
crease of £18.4 millions in Public Deposits and an in- 
crease of £25.3 millions in Bankers’ Deposits. The last 
item now stands at the very high figure of £102.7 mil- 
lions. The total outside liabilities of the Banking Depart- 
ment have increased by £8.2 millions, so that, allowing 
for the contraction of £3.0 millions in the Reserve, the 
Proportion has fallen from 41.8 to 87.3 per cent 








* * * * 














Up to a point it is easy to see what has happened. The 
payment of the Funding Loan and 5 per cent. Conversion 
Loan dividends has forced the Government to draw upon 
its funds held on deposit at the Bank to the extent of £18.4 
millions, and also to borrow upon Ways and Means, this 
last operation helping to explain the increase of £11.9 
millions in Government Securities. Conversely, the en- 
cashment of the dividend warrants by recipients who are 
customers of the clearing banks has added substantially 
to Bankers’ Deposits. The total dividend payments, how- 
ever, only amount to about £15 millions, while the with- 
drawals from Public Deposits and additions to Govern- 
ment Securities together add up to £30 millions. There 
is thus a discrepancy of £15 millions, but this is probably 
explained by Treasury bill maturities towards the end of 
last week and by various Government disbursements, in- 
cluding some which customarily occur at the end of the 
month. The fact that these movements have left Bankers’ 
Deposits at the very high figure of £102.7 millions means 
that the market can easily lose the application money on 
the Conversion Loan issue without feeling any stringency, 
especially as the prospectus provides that in ease of partial 
allotment the balance of the application money will at 
once be refunded by cheque. 






















* 





* 





* * 











The foreign exchange market was less busy this week 
owing to holidays on the Continent, but fluctuations were 
at times frequent and wide, the general tendency, how- 
ever, being in favour of sterling. The New York rate was 
especially erratic, and moved from 3.28} to 3.30, after 
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touching 3.26 and 3.334. Montreal lost two points at 
3.64. Paris, after 84, went to 83;4,, against 834. Brussels 
at one time touched 24.00, but closed at 23.62, a loss of 
two points on the week. Milan was +}; cheaper at 64,4 and 
Madrid 3 at 403. Amsterdam lost two points at 8.18, 
Berlin six at 13.56 and Switzerland five at 17.05. The 
Scandinavian currencies were variable, Stockholm gaining 
twelve points at 19.06, Oslo losing thirteen at 19.73 and 
Copenhagen only one at 19.21. The South American cur- 
rencies remain at nominal quotations, Rio being 4d. 
weaker at 5,4;d. offered, Buenos Aires gaining 3d. at 35$d., 
and Montevideo being unchanged at 29d. In the Far 
East the rupee was steady at 1s. 6.4d., but the yen 
weakened by a penny to 1s. 83d. Batavia fell away from 
8.10 to 8.22. In the forward market dollars were more 
on offer at 4 cent and § cent discount. Paris went from 
4 and 9 centimes premium to one and three centimes dis- 
count. Brussels was less in demand at wider discounts 
of 4 and 12 centimes. One month’s Milan was unchanged 
at ;%, lira discount, but was + weaker at 4 lira discount 
for three months. Madrid moved similarly, being un- 
changed for one month’s delivery and weaker by yg at +s 
peseta discount for three. Amsterdam remained at } 
cent premium for one month, but weakened by } to 4 cent 
premium for three months. Switzerland was weaker at 1 
and 24 centimes premium. The silver market reacted 
chiefly to the movements of sterling, business being small. 
Cash was 7d. cheaper at 18;;d. and forward unchanged 
at 18,3d. The China silver exchanges remained at last 
week’s levels, Hong Kong being quoted at 1s. 44d. and 
Shanghai at 1s. 93d. 


* * * * 


With regard to the prospects of sterling, it is known 
that when the pound first broke a few weeks ago, there 
was an immediate rush by importers and others who 
needed dollars and other currencies towards the end of the 
year to cover their requirements forward; and the view 
is expressed that, as a result, most of this autumn’s pur- 
chases of exchange have been compressed into the past 
few weeks. It must also be remembered that as banks 
and other sellers of forward exchange immediately cover 
themselves by buying spot, the impact of forward pur- 
chases falls on the exchange rate at the time when the deal 
is made and not at the time of settlement. It may, there- 
fore, be the case that the worst of the seasonal pressure 
upon the pound is now over. At the same time foreign 
advices are to the effect that Paris expects a further fall 
in the pound, while Amsterdam is looking for a rise, and 
with these two centres pulling in opposite directions, 
further fluctuations may well occur. This week it is 
reported that the control in London was buying dollars at 
$3.33 and reselling when the rate fell to $3.30, though 
some of the resales were made for francs. It must not be 
inferred from the control’s operations that any attempt 
is being made to peg the pound at the level indicated by 
the above rates. 


* » * * 


Money rates in New York remain unchanged, with call 
loans quoted at 1 per cent., and 90-day bankers’ accep- 
tances at §-4 per cent. Gold movements this week were 
very limited. Imports amount to $2.2 millions, of which 
$1.5 millions were from Canada and practically the 
wholé of the balance from China. Releases from foreign 
earmark were only $1.4 millions, as compared with $25.9 
millions the week before. The National City Bank has just 
issued its calculations of industrial profits for the third 
quarter of the year. Reports of 205 companies show an 
aggregate loss of $14.0 millions, compared with profits of 
$90.0 millions for the third quarter of 1931. The figures 
for the first nine months of each year were profits of $364 
millions for 1931 and only $18 millions for the current 
year. 








SS 


With this issue of the “‘ Economist” we publish an abridged 
version of the Lytton Report on Manchuria. Our supplement 
will be obtainable in pamphlet form from the usual 
booksellers on Monday, price Is., or from the Publisher 
of the “Economist,” 8 Bouverie Street, E.C.4. 
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THE PLAN OF CAMPAIGN. 


Tue task of preparing for the World Economie Confer- 
ence has begun. The public will not be able to follow the 
course of the discussions of the Preparatory Committee 
which met this week, for the meetings are quite properly 
to be held in private, and we must therefore wait until the 
Committee’s report is published before we can hope to 
judge of the prospects of the Conference itself. One point, 
however, has already emerged, namely, that the ex- 
pectations of those who thought that this Committee 
could draw up an agenda in a few days, and thus enable 
the Conference to meet to put the world to rights be- 
fore the end of the year or early in January, will certainly 
be disappointed. According to our correspondent in 
Geneva, it is expected that the present session will last 
three weeks, and that the Committee itself will adjourn 
until January, when it will put its report into shape. This, 
of course, means that the full Conference cannot be held 
before the spring. 

The delay is unfortunate, for though there are a few 
small signs of a reassuring description in the ecogomic 
outlook—for example, the check to the increase in unem- 
ployment in this country—the depression continues 
throughout the world on an appalling scale. Three great 
countries alone have between them over 20 millions—re- 
presenting probably a population of 80 millions—in idle- 
ness. The indices of production in a number of countries 
show a curtailment of industrial activity of one-third; 
while the shrinkage of international trade, the figures of 
which we have frequently given, has resulted in the laying 
up of some 13 or 14 million tons of shipping, or rather 
more than the whole tonnage sunk during four-and-a-half 
years of war. Even of the ships that remain at sea a 
large proportion are half empty, and at the present rate the 
shipbuilding industry will soon be closed down altogether. 

Nevertheless, the delay in the summoning of the World 
Conference is inevitable; it would be a mistake for it to 
assemble before conditions are ripe for co-operative action. 
The situation to-day in this respect does not differ very 
much from that which confronted the Wiggin Committee 
which met in Basle in August, 1931. That Committee was 
asked to inquire into the credit needs of Germany and the 
possibility of converting a portion of the large volume of 
her short-term credits into long-term credits, in the hope 
of staying the crisis. The Committee agreed that, in the 
general interest, as well as in that of Germany, a conver- 
sion of this kind was necessary. But the process could 
not begin until two conditions were satisfied. The first was 
that, until the political risk involved could be removed, 
there could be no assurance of continued and peaceful 
economic progress; the second was that the balance of 
Germany's international payments, swollen as they were 
by the great reparations charge, should be reduced to 
manageable proportions. These two problems have not 
yet been dealt with for the world as a whole, and until the 
politicians have done their part, an economic solution 
cannot be effectively adopted. 

This means that the grave crisis of the world must be 
tackled in accordance with a carefully timed plan. 
The first item on the list is political appeasement. So long 
as a serious political risk continues, credits will not flow 
freely; so long as there is danger of war, nations will tend 
to hoard gold, instead of using it strictly in accordance 
with its proper function as the base of an international 
monetary system; so long as the nations think that they 
require war industries, they will hesitate to move in the 
direction of greater economic interdependence; and so long 
as the business world sees that Governments still envisage 
the possibility of war, there will be no confidence in a 
world revival, and that revival will, therefore, not take 
place. Finally, international strain is often a cause of 
internal political unrest, as has been the case recently in 
Germany; and this, in its turn, is fatal to recovery. The 
Disarmament Conference, therefore, with its associated 
problem of the recognition of Germany’s equality of status 
—the latest phase of which is dealt with in the succeeding 
article—comes at the head of the agenda. 


Next comes the question of the political debts. It would 
be idle at the moment to consider what form the discus- 
sions that must follow the Presidential election will take; 
but that the matter will be raised there can be no doubt, 
not merely because a failure to secure some revision of 
these debts would hold up, perhaps indefinitely, the rati- 
fication of the Lausanne Agreement on reparations, but 
chiefly because of the disturbing effects which they have 
had and will continue to have in increasing measure on 
the economic situation. We gave last week some figures 
illustrating from the case of Great Britain the enormously 
increased burden of the payments involved and the diffi- 
culty of their transfer. The figures showed that whereas 
the annuity paid in 1923 represented a value equivalent to 
six months’ exports of Britain to America, the annuity 
payable this year represents nearly four years’ exports at 
the present rate. We may supplement these figures by 
considering the payment due from Britain in December. 
The half-year’s interest plus principal amounts, at the 
current rate of exchange, to some £30 millions. In the 
last six months for which statistics are available we pur- 
chased imports from the United States worth nearly £44 
millions, a volume of importation which makes us by far 
the largest customer of the United States. Our balance 
of payments with America is already heavily weighted 
against us, for against this importation we only sold to 
the United States British goods valued at £8? millions. 
This left an adverse balance of £35 millions to be liqui- 
dated by indirect trade through other countries, by the 
earnings of British shipping or by other invisible items. 
The payment of the sum due in December would approxi- 
mately double this adverse balance, and there is nothing 
whatever in the statistics of our exports generally, or in 
the state of our shipping or other British activities to 
suggest where resources in foreign currency can be earned 
by us. 

In any case it is obvious that, if the payment is made, 
it must be taken from our gold reserve or from our 
reserve of foreign currencies. If these are used to pay 
America, it will pro tanto diminish our resources for con- 
trolling the movements of sterling and delay the date of 
its stabilisation. This is one of many reasons for saying 
that a revision of the debt payment will be in the interests 
of the United States no less than that of the rest of the 
world. No plan of reconstruction can be launched till this 
matter is settled. But we have mentioned this problem 
as second, not first, on the agenda for the reason that, as 
we pointed out last week, it is evident that the American 
taxpayer will be more likely to take a broad view of the 
problem if at the same time he sees some relief to the 
American Budget through a reduction of armaments. 

It is only when these two matters are out of the way 
that we can hope to get down to the problems of the 
World Economic Conference. The alignment of forces at 
that Conference is already apparent from the opening pro- 
ceedings of the Preparatory Committee. As was to be 
expected, the first response to the suggestion that 
obstacles to international trade should be removed has 
been the demand that sterling should first be stabilised— 
which means, in effect, that it should be re-linked to gold. 

We are not among those who have ever minimised the 
disturbance to the world of our departure from gold or the 
unsettling effect of uncertainty as to the future of ster- 
ling. ft is true that we have suffered less from the last 
phases of the depression than some other countries; but 
there can be no doubt that our departure from gold, and 
still more the erection of our tariff system, have created 
new difficulties for other nations and plunged them farther 
into depression, and by so doing have increased our own 
difficulties. The position is very well revealed in the 
situation of our international payments account. The 
falling pound, together with the import duties, has 
greatly reduced our imports. But, as we foresaw a vear 
ago, this has by no means corrected our adverse balance, 
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for though our exports have fallen rather less than our 


imports, our shipping earnings and other invisibles have | 


undoubtedly slumped heavily through the growing difh- 
culties of our customers and the shrinkage of trade. This 
does not mean that the pound sterling is now, or has ever 
been, a deficit currency vis-d-vis gold countries; for much 
of our adverse balance is in relation to countries such as 
Australia, which are either linked to sterling or are, at all 
events, detached from gold; and the current account be- 
tween sterling and gold has therefore to be calculated on 
a much wider basis than that of British trade alone. The 
figures of our own trading account, however, serve to 
illustrate the fact that we cannot change the basis of 
trade without ourselves feeling very severe reactions. 


But, however advantageous it might be to world trade 
if the pound was stabilised, we cannot undertake the 
responsibility of maintaining any parity with gold, even 


though disarmament and a revision of debts were 
achieved, until certain other conditions are realised. The 


chief of these on the monetary side are—that an upward 
movement of wholesale prices, measured in gold, should 
be at least under way, and an understanding reached that 
the monetary policy of the chief countries of the world 
shall be such as to permit a certain measure of reflation 
of prices; that, whether by the process of trade, or by 
lending or by their use in part as an international reserve, 
the excessive accumulations of the world’s gold in a few 
countries must become more generally available; that 
there must be sufficient common action in the monetary 
policy of the different countries of the world to ensure that 
future movements in the world’s monetary reserves shall 
correct the balance of payments by influencing the price 
level in different countries and not merely sterilise 
these reserves in one or two countries; and, finally, that 
the movements of short-term money between country and 
country must be much more fully revealed by means of 
adequate statistics than in the past, so that, if necessary, 
action may be taken before excessive credits become a 
menace to the whole system. 


Even these conditions, however, will not suffice unless 
a reasonable freedom in the movement of goods is assured. 
This can only be brought about by the rapid abolition of 
crisis measures of restriction and control and by a much 
more liberal commercial policy than has obtained in the 
last decade. We shall have other opportunities of con- 


sidering the way in which this last condition can 
be achieved. The correspondence published in the 
Economist last week showed a rather radical diver- 


gence between the policy of the Economist and that of 
the Government. It is, however, pertinent to observe 
that though a decisive réle, in our opinion, could be played 
by Great Britain in initiating a new commercial policy, 
the course which we shall in fact pursue will unques- 
tionably be influenced to a very large extent, by the atti- 
tude of foreign countries. It is true that our tariff policy 
has blocked their access to the greatest international mar- 
ket in the world; but whether this process is carried fur- 
ther or is relaxed will in the long run be determined by 
British opinion which, in turn, will be greatly influenced 
by the trend abroad. For this reason we welcome the 
statement recently made by the French Minister of Com- 
merce, who has indicated this week his intention to bring 
about a new reorientation of French fiscal policy. The 
introduction of quotas by France last year, he told the 
Chamber, may have been necessary, but they have inevit- 
ably caused reprisals, from which it may be assumed that 
in his view France is losing more from a system which is 
‘* petrifying international trade ’’ than she is gaining. 
But M. Durand went further and said that France is ready 
to adopt a more moderate tariff policy towards those coun- 
tries which are prepared to treat her in a similar manner. 
This tendency is in line with the activities of the Union 
of Exporting Industries, noted in a later column. Such 
tendencies suggest that the lessons of experience are 
being learned; if the postponement of the World Con- 
ference enables them to gather strength the delay will 


be worth while, for it will enable opinion to crystallise, to | 


become vocal and to influence Governments, so that the 
reconstruction of the world’s economic life may yet be 
based on sure foundations. 


| 


| 
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THE HERRIOT PLAN. 


M. Herrior’s much-canvassed project for bringing about 
a reduction of armaments was presented to the French 
Chamber by the Prime Minister himself on the afternoon 
of Friday, October 28th; and in the small hours of last 
Saturday morning it received the approbation of the 
Chamber by a vote of 425 to 25. By the time the present 
issue of the Economist is in our readers’ hands the Herriot 
Plan will probably have been expounded—at least in 
broad outline—by the French Minister of War, M. Paul 
Boncour, to the Disarmament Conference at Geneva. At 
present, we can only judge the proposals in the light of 
the reports of M. Herriot’s speech in the Chamber. 
Taking these reports at their face value, we have the 
impression that the Herriot Plan seems likely to prove 
to be by far the most important step which any French 
Government has yet taken towards bringing about a really 
substantial measure of disarmament. We sincerely trust 
that this impression will be confirmed and strengthened, 
rather than impaired, when the full text is available for 
study. But, in this vital matter of disarmament, there 
is so many a slip between the cup and the lip that we 
cannot altogether dismiss the unpleasant possibility that 
optimism may be damped when fuller details of the Plan 
are known. With this caveat, we may now embark on the 
unusually pleasant task of enumerating the promising 
points which, on M. Herriot’s showing, the Herriot Plan 
presents. 

One supremely important fact seems certain. At last 
we have a French Government in office which is not 
simply taking its stand on the legal basis of the sacro- 
sanctity of the peace treaties. And this Government, in 
new stand, has overwhelming parliamentary 
majority behind it. The proposal to bring Germany back 
from a long-term professional army to a short-term con- 
script army basis is perhaps the most conspicuous point 
in which the Herriot Plan involves a modification of the 
Treaty of Versailles. M. Franklin Bouillon, the leader of 


this an 


| the reactionary opposition to the Government in the 


Chamber, proposed an amendment to the effect that ‘‘ all 
the stipulations of the peace treaties must be respected.’’ 
The amendment was thrown out. This incident points to 
a psychological change in French political circles which is 
surely of profound importance. 

Equally interesting are the grounds on which, in the 
course of the debate, M. Herriot defended his policy. He 
replied to M. Franklin Bouillon that, if France and her 
allies relied on force to defend the treaties, Germany and 
her friends could resort to force in their turn. The French 
could not be sure, he added, after the lessons of the late 
war, that the balance of force would always be in their 
own favour. It seemed to him that the greatest possible 
danger for France would be to find herself isolated in face 
of a free Germany, and this was why his reply to the new 


threat [from the German side] was a new effort to 
organise peace. If the Disarmament Conference were 
to fail, the French Prime Minister asked the French 


Chamber, could France compete in armaments against 
Germany, with her population and her industry? 

The motives of policy which have thus been proclaimed 
by M. Herriot, together with the Chamber’s vote, are 
evidence that, in putting forward the Herriot Plan, 
France is making a vigorous attempt to find the way to a 
solution of the disarmament problem. This conclusion 
is borne out by the terms of the Plan itself, as far as these 
are precisely known at the time of writing. 

The essential features of the Plan seem to be the follow- 
ing. In the first place, France still adheres to her thesis 
that a reduction of French armaments can only be offered 
in exchange for a proportionate increase in French security 
—in the French sense of the term. On the other hand, 
France is not this time making any demands for additional 
security which are bound, a priori, to be rejected. There 
is, indeed, to be a new treaty under which the contracting 
parties will be bound to come to one another’s assistance, 
with their armed forces, in case any one of them is a 
victim of aggression. But this new treaty is to be con- 
fined to the Continental countries of Europe. Great 
Britain is not to be asked to enter into any commitments 
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t rights if the other parties decide to treat such-and-such | fo) : ' 
e a country as the aggressor and to take coercive measures | Sin the face of it, this Herriot Plan is sincere and 
if for bringing that party to book. The French do not expect | ;ealistic. It refrains from asking the impossible of Eng- 
e the United States herself to join in such coercion, but they | jand and the United States; it gives Germany the essence 
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8 blockade in implementation of her undertakings under the | But before we can venture to give the Herriot Plan our 
Locarno Pact and the League Covenant. blessing outright, we must pe rforee await the answer to 
e The Continental European States will be required to | certain pertinent questions. In the first place, what is to 
e implement the new Continental pact of regional assistance | be the ratio between the national defence force and the 
r by maintaining expeditionary forces, powerfully equipped | national contingent of the collective striking force? Un- 
d with offensive weapons, for action against an aggressor. | less the striking force is to be kept down to a mere tithe 
h These striking forces are to form a combined international | of the defence force, and unless the total strength of the 
e army for the suppression of aggression, under the direction | two forces in the aggregate is to be substant ially less than 
r of an international general staff; and they are only to be | the total strengths of existing national forces, then the 
e called out when the machinery of the collective system of | proposed military reorganisation will—as a measure of 
6 security brings them into play. They are not to be em- disarmament—be illusory. In the second place, what is 
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0 own initiative as instruments of national policy. Article 19 of the Covenant, which provides for the re- 
8 Continental national armies, at the disposal of the | vision of existing treaties by agreement, is at last brought 
a national governments, are to be purely for the purpose of out of cold storage, this arbitration clause may be a 
t national defence and are to be so trained and equipped stumbling block. Finally, what measure of aggregate re- 
that they will be unsuitable for offensive use. These are | duction of material does the Plan contemplate? These 
1 to be short-service conscript armies, without offensive | important queries, as well as a number of minor points, 
Q equipment. Their numerical strengths are not to be inevitably present themselves in our minds pending fuller 


' automatically in proportion to population, but are to be | light. Perhaps the light, when it comes, will dispel our 

a based on a calculation of the geographical position and doubts. We hope so, indeed; for the Herriot Plan, as 

1 defensive needs of each Power. Presumably this means | We now see it in outline, seems so promising on the whole 

3 that France is to have at least as big a national defensive | that it will be heartbreaking if it fails, after all, to stand 
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3 that of France. a 
. As for Great Britain and the United States, they are 

not asked to substitute conscript armies ir existing 
eee armies, and they = oe oe SS Sens Sas. 
; contingents to the international army, though it is hoped | On the morrow of the election, early next week, of a new 
> that Great Britain may voluntarily offer her Air Force | United States President, the vexed question of Anglo- 
5 for this service. American indebtedness arising out of the war, tacitly 


shelved in recent weeks out of consideration for the sus- 
ceptibilities of the presidential protagonists, will enter 
upon its final stage. In view of the repercussions on the 
financial mechanism of the world which are likely to attend 
any decision, it may be useful to consider the position of 


Countries possessing colonies are to be allowed to retain 
, adequate colonial armies in addition to their home defence 
armies and their contingents in the collective army. Other- 
wise, all professional armies (e.g., the Reichswehr) and 
private armies (e.g., the Stahlhelm or the Fascist Militia) 
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the greatest creditor country im relation, not to her foreign 
debtors, but to her own internal creditors. 

A study of the development of America’s national debt 
reveals a clearly-detined trend throughout. On the eve of 
the United States’ entry into the war her gross indebted- 
ness was not more than $1,282 millions. During the two 
years which followed, the burden was multiplied by 
twenty, so that in August, 1919, the debt had reached 
$26,594 millions, the highest amount ever recorded. 
Thereafter, a succession of budget surpluses made possible 
a steady improvement. During the eleven years to 
June 30, 1930, no less than $8,136 millions of interest- 
bearing public debt were retired, some 40 per cent. of 
the total reduction being effected through Treasury sur- 
pluses. The sinking fund during this period contributed 
$3,187 millions and foreign repayments $1,489 millions. 

The trend was abruptly reversed in 1931, when the 
effects of the financial collapse of 1929 became disturb- 
ingly apparent. For the first time the Federal budget 
revealed a deficit of $902 millions, while in the fiscal year 
ended June 30, 1932, the debit figure had risen to no less 
than $2,885 millions. Expenditure in 1931-32 rose by 
17 per cent. from $4,220 millions to $5,007 millions, and 
of this increase the purchase of capital stock of the Recon- 
struction Finance Corporation accounted for $500 millions. 
According to a recent statement, the Corporation made 
advances to banks, insurance houses and other associations 
from the time of its inception to September 30th last total- 
ling $1,016 millions. As a result of these factors, the 
national debt total has taken a sharp upward turn in 
recent months, the return for September 30, 1932, being 
$20,611 millions, against $17,320 millions twelve months 
before. Of the total figure, $8,201 millions are accounted 
‘or by the First and Fourth Liberty loans of 1932-47 and 
1933-38 respectively, of which $6,268 millions carry 
interest at 44 per cent.; Treasury bonds contribute $5,259 
millions, Tres asury notes $3,031 millions and certificates of 
indebtedness $2,385 millions. 

Summing up the changes of recent years, it may be said 
that the United States national debt, as a result of the 
post-war prosperity wave, fell by 39 per cent. from the 
peak of August, 1919, to the lowest figure since the 
Armistice, recorded for June 30, 1930, and at the present 
time, despite the recent additions, is still 21.7 per cent. 
below the highest recorded figures. ~ 

In the following table the movements which have 
occurred since the outbreak of the war in the national 


debts of the United States and Great Britain are shown 
side by side. 


CoMPARATIVE Dest STATEMENT (U.S.A. aND GREAT Britary). 





Gross Debt of 
Year. Date. the United | Year, Date. Gross Aang bt of 
States. » 
{| | 

(In million $’s) (In wie £'s) 
| 1914... | Mar. 31 650 
1915 ..... | June 30 1,191 1 1925 ... ~~ 3, 105 
UE insta Mar. 31 1,282 | 1917 ... . 4,011 
ewan Aug. 31 26,594¢ |} 1919 ... 7,435 
EET webs June 30 24,298 1920 ... o” 7,829 
heidi 9 23,976 1921 ... _ 7,574 
I  aisnitei °° 22,954 | BOERS oss oe 7,654 
BED sovces - 22,350 1 2923 ... - 7,742 
1924 |. i. 21.251 | 1924 |.” A 7641 
EE sani ; 20,516 1} 1925 .., . 7,597 
BOOS cccoes » 19,643 1} 1926 ... 7,558 
I basis - 18,510 1] 1927 ... 2 7,555 
it seeps ” 17,604 1} 1928 .., s | 7,528 
TD éunpacs ; 16,931 i} 1929 .. - 7,500 
a sssuni = 16,185 3930 ... - 7. 469 
eee Sept. 30 17,320 1] 1931 ... 7.413 
EE eats June 30 19.487 1 3932 ... at. 7,434 
ae Aug. 31 20,067 | BED ace June 30 7,671° 
SEE sceses Sept. 30 20,611 1932 ... Sept. 30 7,708* 

* Estimated; and including £150 millions borrowed for Exchange Equalisation Fund. 


+ Maximum figure. 


The relative significance of the respective burdens is 
more readily understood by a comparison of the amount of 
debt per head and of the ratio in each case between debt 
and national income. Taking the American debt at 
$20,600 millions and the United Kingdom debt at £7,434 
millions, the former works out at approximately $167 per 
head and the latter at £162 per head. Moreover, the 
national debt of Great Britain was almost double her 
national income in 1929, taking an approximate figure of 
£4,000 millions as being the pre-slump income, while 
America’s debt was only a quarter of her national income, 
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reckoning that item at around $85,000 millions at that 
time. 

Returning to the table, we should point out that the 
rise in the United Kingdom debt in the later months of 
1932 is more apparent than real, since the sum of £150 
millions borrowed for the Exchange Equalisation Fund is 
included for June and September, while the increase apart 
from that factor is entirely to be attributed to the seasonal 
variation in the flow of revenue. The American figures 
cannot be explained away by considerations of this kind, 
but reflect the fact that the budget is definitely on a 
deficit basis. 

The debt movements recorded in the United States over 
the whole period are in general more extreme than those 
in the United Kingdom. Whereas the American debt, 
which was negligible in 1915, was increased twenty 
times for war purposes, the already high British debt was 
increased only twelve times. Subsequently the retirement 
of the American debt was regular and large, but the fall 
in British indebtedness was hesitant and inconsiderable. 
In the United Kingdom the peak was reached on the 
returns for March, 1920, and the lowest figure touched, 
£7,413 millions in March, 1931, was only a little more than 
5 per cent. below the peak, against the 39 per cent. in the 
case of America. Though the upward turn since the 
beginning of the depression has been practically negligible 
in ‘this country, the outstanding deadweight debt “of the 
United Kingdom for 1932 is barely below the highest 
total ever recorded, twelve years ago, while America has 
still the consolation of knowing that her present indebted- 
ness is only three-quarters of what it was in 1919. 

On the other hand, it may be regarded as certain that a 
further increase will occur in the national debt of the 
United States unless in the meantime financial exigencies 
force a major change in policy. Budgetary deficits in the 
region of $3,000 millions per annum may not be repeated 
(though the deficit in the present fiscal year already 
amounts to $629 millions, against $674 millions for the 
corresponding period of last year), but failing an early 
revival in world trade, for which there is little present 
augury, it seems likely that financial equilibrium will only 
be attained after recourse to further borrowing. 

It is too early to say how deeply the United States 
Treasury will eventually be involved in the “‘ reflationary”’ 
activities of the Reconstruction Finance Corporation, but 
the predicaments of the major financial and industrial in- 
stitutions hardly give one to suppose that there will be 
any early curtailment of the demands for liquid resources 
resting on Government credit. Moreover, if no substan- 
tial reduction takes place in the numbers of America’s 
great army of unemployed, it may well be that the Federal 
budget, which is already hit so severely on the revenue 
side, may have to shoulder fresh expenditure for dealing 
with the situation, even if it does not take on the task of 
direct maintenance. And new expenditure for dealing 
with unemployment probably means new loans, which 
may quickly run into large figures. America’s easy 
budget situation and small dead-weight debt in proportion 
to her wealth has hitherto been a cause of envy to other 

nations. But even the most well-to-do cannot afford to 
ignore altogether the danger signal of current expenditure 
uncovered by receipts from taxation. 





TEXTILE FIBRES—SILK AND RAYON. 


Raw silk is one of the oldest and, next to wool, the most 
important of animal textile fibres; but, to a much greater 
extent than is the case with wool, its production is de- 
pendent on special conditions. In the first place, for the 
rearing of silkworms the climate must be suitable for the 
growing of mulberry trees, from whose leaves the 
Bombycidae moths derive their food. Secondly, the pre- 
paration of raw silk demands not only a large ‘and cheap 
supply of labour, but also great skill at every stage. Thus, 
although climatic conditions are suitable in many coun- 
tries, including parts of the United States, the rearing 
of the silkworm is confined to comparatively few areas, of 
which China and Japan are the most important. 

In view of the popularity of silk fabrics and the scarcity 
of the supply of raw silk in relation to demand, many 
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efforts have been made to produce a substitute. At last, 
towards the end of the past century, human ingenuity de- 
vised a process somewhat similar to the performance of 
the silkworm, and artificial silk, or rayon, was produced 
from wood fibre. It took, however, many years to perfect 
this process, and it is only since the war that rayon has 
become a serious competitor of natural silk. 

The challenge of chemistry has been taken up by the 
producers of natural silk, particularly in Japan. The ex- 
pansion in the output of silk since the war, though smaller 
than that of rayon, was far greater than the increase in the 
production of wool and cotton. As we showed in an 
article in our issue of October 8th, the output of silk has 
almost doubled since the war, while the production of wool 
and cotton has increased by 18 per cent and 20 per cent. 
respectively. It is true that rayon shows an advance of 
over 1,600 per cent., but it must be borne in mind that 
the pre-war output of the artificial fibre was almost negli- 
gible. The substantial increase in the output of silk has 
been brought about largely by an improvement in the tech- 
nique of production, particularly in Japan. How great this 
improvement has been is illustrated by the fact that be- 
tween 1924 and 1930 the yield per unit of eggs incubated 
shows an increase of 31 per cent. The consequent de- 
crease in the cost of production of raw silk enabled the 
silk producer in those years to dispose without difficulty 
of his rapidly increasing output despite the increasing 
competition of the artificial fibre. In 1930, however, the 
silk producer was faced with a sudden shrinkage of con- 
sumption, and found himself unable to market the whole 
output even at unremunerative prices. In vain did the 
Japanese Government attempt to arrest the decline in 
prices by withdrawing large quantities of stocks from the 
market and by enforcing a reduction in the activity of 
factories. Some light on the present position of the silk- 
producing industry is thrown by the following summary 
of the recent development of production, Japanese ex- 
ports, imports into the United States, stocks and prices :— 


(In Millions of lbs.) 

















Average 
Production. Price. 
Exports] toa World’s 
Year. from | Visible Tow Y 
ie vat Imports. z New York 

China Japan. Supply. | ‘** Japanese ” 

Japan. (Ex- World. 13-15 

ports). ($ per lb.) 

I 

62-6 | 17-6 97-2 | 49-3 | 44-3 a 6-25 

68:5 | 20-4 | 105-0 | 58-0 | 49-7 | 18-8 6°57 

75-6 | 20-2 | 111-8 | 58-6 | 53-8 | 20-9 6-19 

81-5 | 19-5 | 119-0 | 69-0 | 61-8 | 23-2 5-44 

87-4 | 21-1 | 128-0 | 72-7 | 64-1 | 22-0 5-07 

93-1 | 20-9 | 134-3 | 76-9 | 69-8 | 30-1 | 4-93 

93-9 16-2 131-5 63-1 59-9 35-7 | 3-41 

96-0 | 13-5 | 126-0 | 73-4 | 83-9 | 41-4 2-40 
The table shows that while Japan is the principal 
exporter of raw silk, the United States is the chief 
consumer. In 1930 there was a sharp contraction in the 


imports of the United States, but in 1931, under the 
stimulus of low prices, her imports established a high 
record. Nevertheless, prices continued to decline to a 
low average of $1.19 per lb. in June, 1932. The 
turning-point came in July, when quotations began to 
advance in view of the sharp contraction in the output of 
raw silk in Japan. The average price in August was 
$1.65 per lb. There has since been a slight set- 
back, but as a result of a more favourable statistical 
position the outlook for raw silk appears a little more 
hopeful than a year ago. 

Rayon, too, has been suffering from a maladjustment 
ff supply to demand, but under the influence of lower 
prices and a continuous improvement in quality, con- 
sumption has been steadily increasing despite the trade 
depression. Artificial silk, though manufactured in 
small quantities before the war, is essentially a post-war 
product. The industry shows all the virility of youth 
and exhibits the characteristics of a new and 
expanding branch of activity. Improvements _ in 
manufacturing technique and the improvement in the 
quality of the fibre have been accompanied by a progres- 
sive reduction in selling prices. It is a fiercely competitiv e 
industry, in which the battle is to the strong, but the 
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identity of the latter is becoming more easy to discern. The | horizon—as evidence of what political and public pressure 
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rapid advance of world output of rayon is seen from the 
following table :— 











| Production (million Ibs.). 
Period. - 7 ae 
| — rmany. Italy. | Japan. | U.K. U.S.A. | World. 
' | 
ar oe | 
itis | 12-3 | 23-7 | 18-5 1-4 | 24-7 37-7 | 142-0 
Re csccices } 14-0 25-0 24-0 | 2-8 | 27-0 52-0 175-0 
nessa aiadioaisind } 17-5 26:0 | 35-0 5-5 26-8 62-6 221-0 
cana | 21-0 31-0 36-0 | 8-0 | 36-5 75-6 264-0 
EE Skecicanuousene 30-0 41-0 47-0 | 12-0 54-2 97-7 346-0 
37-0 45-0 | 59-0 | 18-0 56-9 123-1 408-0 
tgs cctcms 40-8 44-0 | 66-0 26-4 | 48-8 130-4 418-0 
BE itaidsisassivns | 38-3 | 52-0 | 74-0 47°5 54-6 | 144-4 468-0 





It will be seen that the world’s output of rayon yarn 
reached 468,000,000 Ibs, in 1931, as compared with a 
production of raw silk amounting to about 126,000,000 
lbs. The course of prices during recent years has been 
as follows :— 


| Bleached Rayon Yarn, 150 Denier. 


a ———$—$——— 


United Kingdom (duty paid). | United States. 














Period. ; 
Standard Filament. | New York. 
Viscose. | Acetate. | Viscose. 
Per lb Per Ib. Per lb. 
S. @ s. d. $ 
2 Not. available 2-11 
. Not available 2-00 
d 9 2a) ll l(a) 1-81 
Pi cdiisdasnckncnsensneresuens $5 10 9 1-49 
Pe acdsitticianudininnaenswies 7 11 ze. 1-50 
ae 7 ee 7 10 1-24 
eee § 8g 7 3g 1-05 
iss ridaecininneiniaceinte 4 9 6 3% 0-75 
| 





(a) Average September—December. 


Despite the astonishing advance of the rayon industry, 
its output forms as yet only a very small proportion of 
the total world production of textile fibres. As rayon is 
not only competing with silk, but also with cotton and 
wool, the potential demand for this artificial fibre is 
enormous. The profit-earning capacity of the rayon 
industry reveals, however, a different story. While 
demand increased by leaps and bounds, productive 
capacity increased even faster. The fight for markets 
has been intense since 1928 and prices have conse- 


quently been driven down continuously, thus leaving 
little or no margin between cost and selling price. Many 


of the smaller concerns, however, have been driven off 
the field, and although some time may elapse before 
equilibrium is re-established between supply and demand, 
the future profit-earning capacity of the industry seems 
ultimately assured. 





CANADIAN RAILWAY REFORMS. 


(BY OUR CANADIAN. CORRESPONDENT.) 


Tne full text of the Report of the Duff Commission on 
Railway and Transportation problems has now been sub- 


mitted to Parliament. It is a very illuminating docu- 
ment, and offers most damning evidence of the 


extravagant management of the State-owned Canadian 
National system and the extent to which political inter- 
ference has contributed to this evil. For example, it cites 
the year 1929—with a general election looming on the 
















































































were able to accomplish. In the fiscal year 1929-30 the 
sums authorised by Parliament on Canadian National 
account reached a total of $192,000,000, and the net in- 
crease for 1929 in the funded debt of the Canadian 
National Railway due to the public was $144,670,459, 
whereas the annval increase for the previous six years 
had averaged slightly under $29 millions. The Commis- 
sion found that ‘‘ a red thread of extravagance ’’ ran 
through the whole management of the Canadian National 
Railway and made the following observations about 
political interference : — 

When considering the scale upon which branch line extensions and 
acquisitions, as well as hotel expenditures, were made and railway 
and steamship services duplicated, it is impossible to avoid the 
conclusion that the board of directors and the management of the 


C.N.R. were amenable to political influence and pressure which it 
would have been in the public interest to withstand. 


The Report finds that, when faced with the challenge 
of the State-owned system and its ambitious projects of 
expansion, the Canadian Pacific Railway felt compelled in 
its own interests to meet the challenge; but the Com- 
mission, while admitting the difficult position of the 
Canadian Pacific Railway, is severe in its strictures upon 
some of its business adventures and asserts that it is im- 
possible to absolve it 
competitive foily.”’ 


‘* from a share in the general 


With regard to the future, the Commission is profuse in 
its recommendations. If these do not exactly offer any 
certain hope of a solution of the railway imbroglio, they 
do promise, if they are carried out, to effect some reduc- 
tions in the Dominion’s annual transportation bill. The 
Report outlines a plan for the more efficient management 
of the Canadian National Railway system whereby a board 
of three trustees would be substituted for the present 
cumbrous directorate of seventeen and given almost auto- 
cratic powers, subject only to responsibility to Parlia- 
ment; under it the possibilities of political interference 
and community pressure would be, if not eliminated, 
greatly reduced, and the only relation of Parliament to 
the railway would be the duties of scrutinising the reports 
of the trustees and voting each year the sum required to 
meet any deficits. 

The conviction is expressed that the capitalisation of 
the Canadian National Railway, which is placed at 
$2,669,926,371, should be drastically written down to 
manageable dimensions in reasonable keeping with its 
annual earning power; but it is added that the present 
time is not opportune for such a step. The Report urges 
that there should be a cessation of the aggressive and un- 
controlled competition which has prevailed between the 
Canadian National Railway and the Canadian Pacific 
Railway; it gives various examples of wasteful duplica- 
tions of services and points out that if some scheme of 
co-operation had existed during the last nine years, it 
should have been possible to avoid one-third of the ex- 
penditure of $1624 millions incurred by the two railways 
in the period 1923-31 on the construction and acquisition 
of branch lines. It proposes that a statutory duty should 
be imposed upon the two systems to co-operate for the 
avoidance of senseless duplication of services, and that for 
this purpose directors of the Canadian Pacific Railway 
should at regular intervals hold conference with the 
Canadian National Railway trustees. But, conscious that 
sharp divergences of opinion may arise on the question 
which party is to make sacrifices in the interests of 
economy, the Commission makes the suggestion that an 
arbitral tribunal of three should be set up, with the Chief 
Railway Commissioner as chairman, to function in the 
role of referee about all disputes. 

The Report devotes a whole chapter to the competition 
of other transport agenzies, notably the motor vehicle, 
which is admittedly an important contributory cause of 
of the railways’ difficulties. It finds that the transfer of 
passenger traffic from the railways to the motor coach 
has not yet reached in Canada large dimensions, but that 
the private motor car has the main responsibility for the 
diversion of traffic to the highways, with the result that 
the short-distance passenger traffic of the railways has 
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shrunk to small proportions and their long-distance 
passenger tratlic is threatened. Moreover, the motor 
truck, chiefly the privately-owned vehicle, has made 
serious inroads upon the short-distance freight traffic of 
the railways. The Commissioners admit that this diver- 
sion of traffic is due in many cases to the fact that con- 
veyance by road is either intrinsically a more suitable, 
more convenient or definitely cheaper form of transport; 
but they feel that in so far as the diversion is due to lower 
costs as a result of motor vehicles not bearing their fair 
share of the cost of highways or enjoying immunity from 
regulations analogous to those imposed on other forms 
of transport, such diversion may well be opposed to the 
best interests of the country. The opinion is therefore ex- 
pressed that a fair basis of competition between these two 
transport agencies must be found. 

The Report points out that the freight-rate structure 
of the Canadian railways was established on the assump- 
tion that the transportation of freight was to all intents 
and purposes a monopoly of the railways; and upon this 
hypothesis tariffs and tolls have been fixed upon a com- 
paratively high scale for the carriage of short-distance 
package freight and for express services, and upon a 
lower and less remunerative scale for the transportation 
of heavy and bulky commodities which are generally con- 
veyed over long distances. So the suggestion is advanced 
that, if the railways lose a large part of their profitable 
short-distance tratlic to the roads, a readjustment of the 
whole freight rate structure may be necessary, with a 
possible increase in the rates charged tor the long-distance 
and heavy traffic. This suggestion is naturally viewed 
with considerable suspicion in the western provinces, 
where the farmers fear it may foreshadow an attempt to 
secure higher rates on grain. 

The Commission is opposed to any restrictions which 
would unfairly prejudice the use of roads, but it holds that 
the railways should be empowered to provide and operate 
services of road vehicles and also that they are entitled 
to a measure of protection from long-distance road com- 
petition and an equalisation of the conditions under which 
short-distance traffic is conducted. But in view of the 
fact that, under the Canadian constitution, the regulation 
of road transport falls within the exclusive jurisdiction of 
provincial authorities, the Commission finds it inadvisable 
to make any specific regulations about the regulation and 
taxation of motor transport. It proposes simply that the 
Federal and Provincial Governments should hold a joint 
inquiry into the problem and try to reach a measure of 
agreement upon the general principles which should 
govern the regulation and taxation of motor vehicles, and 
that the application of these principles should be left to a 
consultative committee formed by the Federal and Pro- 
vincial Governments. 

The Report declares that the competition of aviation 
services remains too negligible to merit any special treat- 
ment, but it discusses the competition of waterways at 
some length and finds that it has not been an important 
factor in producing the present difficulties of the railways. 
It holds that the imposition of tolls on the inland canals 
which are now free would not help the railways, and that 
the -position of the railways is not likely to be seriously 
prejudiced either by the Hudson Bay route or the pro- 
jected St. Lawrence Waterway. The Commission also 
devoted some attention to the general question of freight 


| rates and tolls, and while declaring that any adjustment 


of them was inadvisable at the present juncture, it pro- 
pounded the view :— 
That even under more favourable circumstances the financial 


position of the railways may be such as to demand that the whole 
question of tariffs and tolls in its widest sense should be the 


| subject of special investigation with a view to determining whether 


or not the existing rates charged for the conveyance of freights are 
just and reasonable both to the railways and their customers. 

On the whole, the Commission’s Report has had a 
favourable press and its terms have come rather as a 
relief to the supporters of public ownership, who are 
pleased about the recommendation to preserve the 


| integrity of the Canadian National system. 
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OUR MANCHURIA SUPPLEMENT. 


{nis week the Economist publishes, as a Special Supple- 
ment, an abridgement of the Lytton Report. It is our 
hope that by thus facilitating the study of an admirable 
and important State paper, which is to be dealt with 
this month by the League of Nations, we may be con- 
tributing usefully to the fuller understanding of a complex 
and critical problem. At the same time, readers of the 
Economist may tind it convenient to remind themselves 
of the genesis and raison d’étre of the Lytton Commission. 

The Sino-Japanese dispute in Manchuria, which had 
broken out into open conflict on September 18-19, 1931, 
was a matter of concern to other parties, besides the two 
protagonists, in virtue of the Covenant of the League of 
Nations and the Multilateral Pact of Paris (the Kellogg 
Pact) and the Washington Nine-Power Treaty regarding | 
the integrity of China. In the action taken to deal with 
with the Manchurian crisis the States Members of the 
League have been acting under the Covenant, and the 
United States under the Kellogg Pact. 

In the Covenant there are two alternative Articles 
which can be invoked in a dispute of this kind. The 
milder alternative is Article 11, which does not commit 
the League to taking any specific kind of action, and 
which requires a unanimous vote of all parties represented 
on the Council, including both the disputants, before any 
action can be taken at all. The other alternative is 
Article 16, on which action can be taken by a unanimous 
vote of the Council not including the two disputants. This 
Article requires League members to apply at least 
economic sanctions against any party which has committed 
an act of aggression against the territorial integrity and 
existing political independence of any State member 
(Article 10) or which has resorted to war in disregard of 
its covenants under Articles 12, 13 or 15. 

China has now invoked all the relevant Articles of the 
Covenant, but her original appeal, on September 21, 1931, 
was made solely under Article 11, and her invocation of 
the other Articles was not made until after the Lytton 
Commission had been appointed. 

When the dispute was formally brought to the attention 
of the Council of the League by this appeal of China under 
Article 11, the Council tried to follow the policy which 
they had already applied to the Greco-Bulgarian dispute 
of 1925 and to the Bolivian-Paraguayan dispute of 1928-9. 
They called on the parties to cease fighting and to return 
to the military and political status quo ante before taking 
up the substance of the dispute on its merits. They also 
decided to communicate all their proceedings to the 
Government of the United States as an interested party 
under the Kellogg Pact and the Nine-Power Treaty. _ 

On September 30, 1931, a unanimous resolution (in- 
cluding the Japanese vote) was secured on the Council 
which took note of a Japanese statement that Japan had 
no territorial designs in Manchuria and that she was 
withdrawing her troops as rapidly as possible. In this 
resolution the date of the next meeting was fixed for 
October 14th, but the date was anticipated because the 
Japanese troops, so far from withdrawing, extended their 
occupation in the interval. 

At the meeting of the Council which thus opened on 
October 13, 1931, a United States assessor sat with the 
Council, at the Council’s request, to consider matters 
arising under the Kellogg Pact. This invitation was 
opposed by Japan, but was voted, over Japan’s head, as 
a matter of procedure, 7.e., as implying no more than 
the communication of the Council’s proceedings, to 
which Japan had already assented, in an oral form. 

At this session there was a deadlock; for Japan 
refused either to name a date for the completion of the 
withdrawal of her troops or to negotiate on the substance 
of the dispute in the forum of the League. She declared 
that she would only negotiate with China @ deuz, and 
that she would only withdraw her troops after such nego- 
tiations had resulted in agreement—conditions which 
China refused. 


Thereafter, a committee of all Council members, other 
than the two disputants, drafted a resolution calling upon 
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Japan to withdraw her troops completely before the next 
meeting of the Council, which was fixed for November 
16th. On October 24th a Japanese counter-project was 
rejected by 13 votes to 1, but on the same date the draft 
resolution of the ‘‘ Committee of Twelve ’’ was vetoed 
by the single vote of Japan against the 13 votes cast in 
favour of it. 

At the next meeting of the Council, which duly opened 
in Paris on November 16th, no American assessor sat 
with the Council, though General Dawes was in Paris, 
on the United States Government’s behalf, while the 
Council was in session. 

In the meantime the Japanese had not only refrained 
from acting on the (invalid) draft resolution of October 
24th, but had actively extended the area of their occupa- 
tion still farther. 

It was in these circumstances that the Japanese dele- 


| gate proposed to the Council on November 21st ‘‘ that 


the League of Nations should send a commission of 
inquiry to the spot ’’; and on December 10th a resolu- 
tion embodying this proposal was passed by the Council 
unanimously, including the votes of both Japan and China. 

This was the genesis of the Lytton Commission. The 
members appointed were drawn from five nationalities 
(British, French, German, Italian, American), but they 
were appointed as individuals and not as representatives 
of their respective countries. The Commission left for the 
Far East on February 3, 1932; the history of subsequent 
developments, including the Shanghai fighting, is given in 


| the Report itself. 


The Report of the Commission falls into two parts— 
(1) findings on facts; and (2) recommendations for action. 
The first eight chapters give an objective picture of the 
situation. Starting with a lucid account of the relations 
between Manchuria and (a) the rest of China, and (b) 
other countries, the Report traces the origin and growth 
of economic and political friction with Japan. The evi- 
dence in the matter of Captain Nakamura’s murder in 
September, 1931, is examined, and the Japanese military 
operations which followed that incident are carefully 
noted. The part played by Japan in the formation of the 
new State of ‘‘ Manchukuo ”’ is analysed; and considera- 
tion is given both to the attitude of the people of Man- 





churia and the interests of other parties—China, Japan, 
Russia and other countries—in that region. 

Chapters IX and X, whose text we reprint almost in 
extenso, contain the principles and suggested procedure 
on whose lines, the Commission consider, a solution is to 
be sought. The Report emphasises, on the one hand, the 
necessity of orderly government in Manchuria and the 
avoidance of a recurrence of past troubles; on the other 
hand, it is pointed out that continuance of the present 
régime of ‘‘ Manchukuo ’’ would create an ‘“‘ irredentist 
problem,’’ contrary to the best interests of all concerned 
and in contravention of the principles of international obli- 
gations. An attempt is, therefore, made to formulate 
conditions under which the “‘ rights ’’ of China can be 
reconciled with the legitimate ‘‘ interests ’’ of Japan and 
other countries; a solution is propounded whose aim is at 
once realistic and in conformity with the provisions of the 
Covenant, the Kellogg Pact and the Nine-Power Treaty. 
Manchuria should be accorded, under Chinese sovereignty, 
a large measure of local autonomy, with the assistance 
of foreign advisers; new treaties defining ‘‘ rights ’’ should 
be concluded; and the Japanese army should withdraw. 


ee 
SS 


From the point of view of the immediate problem which 
will confront the League this month, matters are compli- 
cated by the fact that on September 15, 1932, after the 
Lytton Commission had left the Far East, though not 
without the Commission’s foreknowledge, the Japanese 
Government recognised ‘‘ Manchukuo,’’ and a_ protocol 


was signed between the two Governments whereby 
““ Manchukuo ’’ confirmed all existing Japanese 
“rights ’’ and claims. It is evident that the solution 


which the Lytton Report advocates clashes with the de- 
clared intentions and overt acts of Japan. The question 


which the League has to decide is whether, and how, 
Japan is to be constrained to accept the findings of a Com- 
mission for whose appointment Japan herself originally 


asked. 
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Notes of the Week. 


The Full Tale of Conversion.—With this week’s suc- 
cessful issue of £300 millions of 3 per cent. 1948-53 stock 
at 97}—an issue whose market attractions we discuss in 
an Investment Note on a later page—the Government has 
completed a series of Conversion operations whose aggre- 
gate results merit a brief survey in retrospect. The story is 
continued in two chapters—Prepsration and Fulfilment. 
In Chapter I fall, first, the March 16th re-financing, when 
holders of some £116 million of 44 per cent. Treasury 
Bonds maturing on April 15th were offered, alternatively 
and at proportionate terms, either 44 per cent. Conversion 
Loan or 4 per cent. Consols; and secondly, the April 29th 
issue of 3 per cent. 1933-42 Treasury Bonds redeemable by 
annual drawings—an operation which at once tested the 
short-term market and put the Treasury in possession of 
ready funds for general purposes. The Fulfilment 
Chapter can be summarised in the following table :— 











Redeemable. | Required 








Amount Interest; for Annual 
Stock. Outstanding. | Rate. | Interest. 
rs Latest. 
| | 
£’000 : & £’000 

Position as at June 30, 1932. | 
ED okcccecieshvespnanteh 2,084,994 1929 1947 5 104,250 
EE 12,804 1925 1945 44 576 
Treasury Bonds ............ 140,313 1932 1934 44 6,314 
Treasury Bonds ............ 14,076 1933 1933 4 633 
Treasury Bonds ............ 114,608 1933 | 1935 5 5,730 
a 2,366,795 sa | a ves 117,504 

Position as at Feb. 1, 1933. 


eee 
FE 
Conversion Loan ............ 


1,920,000 1952 it 34 67,200 
150,000 1935 1938 2 3,000 
300,000 1948 1953 3 9,000 


es 2,370,000 


79,200 


Little more by way of conversion can be done until the 
44 per cent. Conversion Loan (£373 millions outstanding) 
becomes “‘ callable ’’ in 1940; but, even so, the results 
achieved in the past four months are noteworthy. Over 
36 per cent. of the nation’s internal debt has been con- 
verted from an interest rate averaging not far short of 
5 per cent. to one of less than 34 per cent.; and the gross 
saving in interest is approximately £38 millions per 
annum. Allowing for loss in income-tax receipts, the 
Budget is lightened by roughly £30 millions. Considering 
that, four months ago, the Government’s credit was on a 
4 per cent. basis, at best; that sterling has undergone since 
mid-summer a serious depreciation; that fully 4 per cent. 
is still obtainable on high-grade bonds abroad; and that 
the Budget is balanced precariously enough, even if we pay 
no more on War Debt account to the United States—the 
Treasury is entitled to praise for its boldness, adroitness 
and success. Yet, ungrateful though such an addendum 
may appear, honesty compels us to append one qualifi- 
cation to this story of financial achievement. C’est 
magnifique, mais ce n'est pas la prospérité. Welcome 
though the relief to the Budget may be, the fact remains 
that there is a reverse to the medal. Balancing the budget 
was a key move; but, having made it, the Government have 
been able to re-borrow so cheaply, not because of restored 
well-being in Great Britain, but because the unparalleled 
depression of trade, intensified by their own commercial 
policy, has resulted in a sterile glut of idle funds unable 
to find productive employment. Unless and until the 
Government's policy succeeds in revivifying industry, the 
potentially enormous indirect benefits of the lowering of 
the rate of interest on ‘‘ riskless ’’ borrowing will be barren 
when measured against the scale of unemployment and 
destitution. 


U.K. and I.F.S.—The memoranda fired at each other 
in artillery fashion, during Cctober, by the Governments 
of Whitehall and Dublin serve only to strengthen the 
impression that the unbridged gulf in respect of the 
financial issues is almost unbridgeable between disputants 
who approach the matters at issue from such very diff- 
erent points of view. We have no mind to rehearse in 
detail the tale of fhese frustrate arguments; the sorry 





record (Cmd. 4148) is available (H.M. Stationery Office, 
4d. net) for those who will to study. Many of Mr de 
Valera’s arguments—for example, that the Irish Free 
State is entitled to reparation for excessive tax payments 
made since the Act of Union, and that Southern Ireland 
suffered material damage from the suspension of the gold 
standard in 1931—lack substance and sense; and the 
pleadings submitted by Dublin against the British case 
in respect to the Land Annuities are, to say the least, 
finely drawn. But, when the last word is said in this split- 
ting of legal straws, this ransacking of ancient history for 
grievances, the fact remains that, rightly or wrongly, 
Southern Ireland, represented accurately enough in this 
connection by Mr de Valera, feels deeply and sincerely 
that the financial agreements of 1923 and 1926 were in- 
equitable, and that since they were never submitted by 
the Cosgrave Government to the Dail for ratification— 
the alleged reason being that Mr Cosgrave knew he had 
bowed to force majeure—they are not valid. To answer 
this argument, as the British Government have done, by 
citing simply ‘‘ the recognised practice ’’ of nations 
making treaties is, in Irish opinion, not to answer it at 
all; and, equally, the blunt British negative to all the 
Irish financial counterclaims leads only to a complete 
deadlock. Here, surely, was a case for compromise which 
might have won a response from the Irish people if a more 
generous British gesture, involving a comparatively 
trifling money cost, had been made. The legal rights of 
the case are unimportant in relation to the fact that, 
whether the British tariff war reinstates the Cumann-nan- 
Gail and drives Fianna Fail from power at the cost of 
widespread Irish starvation, or the Republican move- 
ment triumphs amid the ruins, nothing is now gained by 
the present clash—not money, nor British prestige, nor 
anything but mutual impoverishment and bitterness over 
an issue which we could well afford to settle liberally, 
without futile punctilio or insistence on endlessly disput- 
able ‘* rights.’’ 





Anglo-Egyptian Relations.—The first move towards a 
fresh attempt to negotiate a settlement of Anglo-Egyptian 
relations appears to have been taken some weeks ago when 
the present Prime Minister of Egypt, Ismail Pasha Sidki, 
had a conversation with Sir John Simon at Geneva. On 
October 28th, Mr. Eden stated, in reply to a question in 
the House of Commons, that the British Government 
‘* make no reservation in regarding the present Egyptian 
Administration as one with which Anglo-Egyptian rela- 
tions both have been and may continue to be developed at 
the time in the manner which appear most suitable for 
the purpose.’’ The same evening, at Cairo, Sidki Pasha 
referred, in a public speech, to his conversation with the 
British Secretary of State, declared that the meeting had 
taken place on Sir John Simon’s initiative, announced 
that they had found themselves in agreement as to the 
need for further Anglo-Egyptian negotiations, and added 
that Sir John Simon had praised his (Sidki Pasha’s) 
administration and had expressed his readiness to 
negotiate with the Sidki Government as a suitable repre- 
sentative of Egyptian interests. All this is very like the 
opening moves in the negotiations between Sir Austen 
Chamberlain and Sarwat Pasha and in the subsequent 
negotiations between Mr Arthur Henderson and 
Muhammed Pasha Mahmud, and thereafter with the Wafd 
Administration, under Nahhas Pasha, by which Mahmud 
Pasha’s Government was superseded. These two attempts 
both fell through; but it may be added that they have not 
been labour lost; for, between them, they provided agree- 
ment on the greater part of the issues outstanding between 
Egypt and this country, and the Henderson-Nahhas 
negotiations came within an ace of achieving a compre- 
hensive settlement—breaking down at the eleventh hour 
over the question of Egyptian immigration intothe Sudan. 
On that occasion, it was expressly promised on the British 
side that any fresh negotiations should start from the 
point which these last negotiations had reached; and, 
since agreement had been attained on the question of the 
stationing of British troops in Egyptian territory in the 
Canal Zone, the Sudan remains the one outstanding crux 
(albeit a formidable crux) that remains to be dealt with. 
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There is, however, a difficulty apart from the questions at 
issue between the two countries; and this is the connec- 
tion between Anglo-Egyptian relations and Egyptian in- 
ternal politics. Hitherto, the usual course of events has 
been for the Egyptian Government conducting negotia- 
tions to be pushed by the Egyptian Nationalist pressure 
into taking a stand which has eventually caused a break- 
down, and then to be thrownoutofoffice on account of its 
failure to carry the negotiations through. This happened 
in turn to Sarwat Pasha and to Nahhas Pasha, and Sidki 
Pasha is Nahhas’s successor. The trouble is that while 
the Wafd party, which Nahhas represents, discredited 
itself in office (rather like the Kuomintang in China), it 
is at the same time true that the Wafd is the only political 
force in Egypt that can fairly claim to have a wide 
measure of popular support behind it. Ismail Pasha Sidki 
really represents nobody but King Fuad. He came into 
power by riding rough-shod over the former constitution, 
and the constitution has since been drastically revised in 
an anti-democratic direction. The imprimatur which the 
Sidki Government has now received from the British Gov- 
ernment will doubtless strengthen its position in Egypt; 
and, in return for this friendly office, it is conceivable that 
Sidki may show himself more accommodating over the 
Sudan than his predecessors. The question is whether 
an Anglo-Egyptian treaty negotiated on this basis is likely 
to outlast Sidki Pasha’s tenure of office; and if there 
is any analogy in the recent history of Turkey, the future 
lies in Egypt, on a long view, with the Wafd, and not with 
the Palace. 


The New Government in Ozechoslovakia.—The 
Cabinet Crisis in Czechoslovakia was solved last Saturday 
on lines of compromise which have made it possible to 
form a parliamentary administration instead of resorting 
to the old pre-war Austrian expedient of a Cabinet of 
officials. In the present case there would have been 
some irony in the use of this device, since the difficulty 
which threatened to produce a parliamentary impasse was 
the opposition of the Social Democrats to the proposed 
cuts in the pay of Civil Servants. On the compromise 
that has been arrived at, about four-fifths of the cuts pro- 
posed by the late Government have been accepted. The 
balance, amounting to some 150 million Czechoslovak 
crowns, will have to be provided for either by cuts under 
other heads or by increased taxation, since it is common 
ground that the Budget must be balanced. The new 
Government, which has been formed by the Speaker of 
the Chamber, Mr Malypetr, does not differ very greatly 
in personnel from its predecessor; and, in foreign eyes, 
the most interesting point of identity is the fact that Dr. 

3enesh retains his portfolio as Foreign Minister, though 
it may be assumed that in any case Dr. Benesh would have 
continued to represent Czechoslovakia at the Disarma- 
ment Conference. It is a noteworthy symptom of healthi- 
ness in the internal polities of Czechoslovakia that in this 
crisis, which was concerned with a social question, the 
parties should have divided on social and not on national 
lines—the Czech and the German Social Democrats acting 
together throughout. To some extent, no doubt, this may 
be ascribed to the severity of the pressure of the economic 
crisis. But a comparison with the contemporary situation 
in certain other ‘‘ successor States ’’ shows that even the 
crisis does not avail, in all circumstances, to put Nation- 
alism in its place. The Czechs are to be congratulated on 
having pursued, since the birth of Czechoslovakia, a policy 
of moderation towards the non-Czech minorities in the 
country. This policy has certainly been justified by 
results. 


M. Herriot’s Visit to Madrid.—For two generations it 
has been the ambition of the Spanish intelligentsia to 
‘* europeizar’’’ their country—by which is meant that 
Spain should escape from her cultural isolation and take 
her full share in progressive and international activities. 
It is against that psychological background that we have 
to consider the effusive welcome which M. Herriot 
received on his visit to Madrid this week. The close 
relations of the Left Government in France and Repub- 
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lican Spain are natural enough. But the time has gone 
past when Liberalism in Spain is to be identified with 
support of French policy in Europe in all circumstances. 
Hence the somewhat pained surprise which M. Herriot 
has expressed at finding an undertone of criticism of 
French policy with regard to disarmament. For the 
same reason—namely, that the majority of the Spanish 
people would not stand for it—it is not necessary to 
attach much credence to the suggestion of a secret agree- 
ment for a Franco-Spanish alliance to meet the danger 
of eventual conflict between France and Italy. At the 
same time, this has to be borne in mind as a possibility 
of the future in the event of a failure at Geneva. And 
the voting at this moment of a special credit in the 
Cortes for dredging the harbour of Port Mahon (Minorca) 
may conceivably cause some heartburning in Italy, 


Nemesis in Bolivia.—Among the distracting anxieties 
that are pressing upon the minds of all peoples all over the 
world, we have been apt to forget lately that, for some 
months past, the dismal region of the Gran Chaco, in the 
feverish heart of South America, has been the theatre of 
‘* a sort of a war.’’ The recrudescence of hostilities in the 
territory disputed between Paraguay and Bolivia has not 
been prevented by the peace-making efforts of the League 
of Nations or the Pan-American Organisation or individual 
friendly Powers; and, as far as can be made out, the 
bellicose party on this occasion, at any rate, has been not 
Paraguay but Bolivia. Trusting in their larger popula- 
tion and their somewhat greater ability to purchase arma- 
ments on credit, the Bolivians have insisted upon attempt- 
ing to solve their dispute with their neighbours by force 
of arms; and it is therefore satisfactory to learn that the 
fortune of war has been going against the aggressor. The 
Bolivian superiority in numbers and equipment appears 
to have been outweighed by the distance of the theatre of 
war from the Bolivian base, and also, perhaps, by the 
climatic factor, which is more unfavourable to the 
Bolivian mountaineers than to the Paraguayan lowlanders. 
As a result of the fighting which the Bolivian Government 
has provoked, the greater part of the disputed territory 
appears to have fallen into Paraguayan hands; and the 
news of these reverses is having its psychological effect 
in La Paz. On October 28th, a motion of censure against 
the Government was introduced in the Chamber. The 
Government succeeded in evading it by staging an émeute 
and arousing the passions of the crowd by calling its 
critics traitors and promising victory at an early date. 
For the moment, the Salamanca Government remains 
in power at La Paz; but it is beyond its power to ensure 
the victory which it has undertaken to win; and unless 
there is a very great change in the military situation in the 
Gran Chaco within the next few days, President Sala- 
manca’s bellicosity may recoil upon the war-maker’s head. 


The Municipal Elections.—The main interest of this 
year’s municipal elections lay in whether or not they would 
show a noticeable recovery by Labour from its débacle 
of last year. At first sight this year’s result would appear 
discouraging to Labour, for while they escaped last year’s 
almost unprecedented collapse, they were only able to 
win a net 11 seats on Tuesday last. This compares un- 
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favourably with their previous years’ record, which, after 
a heavy débdcle in 1922, was one of rapid and uninter- 
rupted progress from 1923 up to and including 1929. 
In interpreting the results, however, there are two im- 
portant facts to be borne in mind. The first is that in 
contrast to the position in, say, 1927-29, Labour was faced 
either with Liberal-Conservative pacts or with non-party 
opposition, which comes to much the same thing; more- 
over, in certain cases Labour had also Communist or 
** unemployed ”’ candidates to contend with on its own 
flank. The euend fact is that the seats contested this 
week were last filled in 1929, for three years is the 
Councillor’s term of office. Now 1929 was cumulatively 
Labour’s ‘‘ peak ’’ year. Thus, in an unusually large 
number of cases Labour this year was on the defensive, 
having a great deal to lose and very little to win. In these 
circumstances the fact that Labour has improved its 
position—as a result, doubtless, of the means test and the 
continuance of severe unemployment—must be regarded 
as ominous by Labour’s opponents. 


Trade Prospects and Policy.—The signs and omens of 
the course, present and prospective, of world trade make 
a dubious showing. Materially, the recent slight improve- 
ment registered by some of the salient trade indicators 7 
the United States has been replaced by evidence of : 
seasonal recession, and the commodity m: arkets have oa 
overshadowed by the fresh slump in wheat prices. More 
generally, the indications are little more encouraging. 
Germany is still at loggerheads with her neighbours over 
her new quota proposals; and though French opinion, as 
evidenced by the present policy of the Union of French 
Exporting Industries, seems more inclined to recognise 
the necessity of positive action to bring about the progres- 
sive lowering of trade barriers, there are disquieting signs 
in Great Britain of a tendency to acquiesce in defeatist 
acceptance of theories of narrow, impoverished 
** autarchy.’’ Thus, to give a significant instance, the 
latest F.B.I. quarterly bulletin, which issues a warning 
against ‘‘ premature optimism ’’ and reminds its readers 
that no definite steps have been taken to resuscitate inter- 
national trade from its present stagnation, contains in 
addition a thesis pointing to the abandonment, temporarily 
at least, of all hope of restored freedom of foreign trade. 
For the near future, it is argued, we must accept the 
fact that world output has out-run consumption in many 
crucial directions: “‘ the forces of production must for a 
time at least be controlled.’’ Hence, failing international 
agreement to limit output, countries must take steps 
definitely to exclude from their territories products of 
foreign plants in cases where domestic capacity is 
sufficient for domestic needs *’’—either by manufacturers’ 
cartel arrangements, or by tariffs and quotas, or by a 
mixture of both methods. The ‘* possible outcome ”’ is to 
be the organisation of the peoples of the world “‘ into a 
series of self-sufficing groups or countries.’ Heaven help 
us! We willingly concede the desirability of greater 
** planning,’’ nationally and internationally, of produc- 
tion; but if this pernicious nonsense, which mistakes—in 
face of the whole history of the nineteenth century—a 
condition of artificial, crisis-induced glut for a funda- 
mental state of world inability to consume production, 
and disregards completely society’s capacity for re- 
adjustment of supply and demand, is to become the 


accepted doctrine of British industry, the future is dark 
indeed. 


The Copper Duty.—The brief debate upon the duty of 
2d. per lb. upon foreign copper proposed in fulfilment of 
the Ottawa Agreement sufficed to show the many prac- 
tical difficulties created by this undertaking. The original 
intention was that the duty was to be removed “‘ if at any 
time Empire producers are unable or unwilling to 
offer these commodities on first sale in the United King- 
dom at prices not exceeding the world price and in quan- 
tities sufficient to supply the requirements of United King- 
dom producers.’’ Obviously both the terms “ first sale 
and ‘‘ world price ’’ were extremely vague, while the diffi- 
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culties attending the duty were further increased by the 
fact that, so far, Canada can supply only half the British 
requirements of electrolytic copper, while the Empire 
cannot supply fire-refined copper at all. In order to find a 
way out of these difficulties a joint meeting of Empire 
producers and British consumers was held at the Board of 
‘Trade, and the terms of the agreement there reached were 
announced in a written answer by Mr Runciman on 
October 28th. In brief, the duty on electrolytic copper is 
to be imposed only on such a date as the Government may 
decide in the light of a report, to be made by the joint 
committee not later than November 5th, as to the availa- 
bility of adequate Empire supplies, while the duty upon 
other sorts of copper is to be suspended until Empire pro- 
ducers can fully supply the market. The consumers have 
agreed to co-operate with the producers to ensure a pro- 
gressive change-over from non-Empire to Empire copper, 
and a technical committee is to be maintained to discuss 
any relevant problems, such as impurities in Empire 
copper. A joint committee of producers and consumers is 
also to sit to review the position at intervals of not more 
than three months. It has been agreed to define the 
‘ world price ’’ as being the London Metal Exchange 
quotations for copper, exclusive of duty, provided that 
(a) if separate quotations are made for Empire and non- 
Empire copper, the latter shall be the ‘* world price ’’; 
and (b) that this definition can be abandoned if it does not 
provide the safeguards contemplated by the Ottawa Agree- 
ment. On the question of differentials in the case of fire- 
refined and Bessemer copper, British consumers shall not 
be placed at a disadvantage as compared with foreign con- 
sumers. ‘‘ First sale ’’ shall mean sale by producers 
and/or their bona fide agents to any consumer. In last 
Monday’s debate Mr Hore-Belisha claimed that this agree- 
ment met all practical difficulties and represented a most 
promising interpretation of the spirit of the Ottawa 
Agreement by the representatives of a great industry. So 
far, so good; but it remains to be seen how it works out in 
practice, and already the Government have had to concede 
in the Bill that Empire copper may enjoy the preference, 
even though refined outside the Empire. Our first impres- 
sion is that if the agreement is properly carried out, the 
duty on fire-refined copper will remain in suspense for an 
indefinite period, and we notice that this view is shared 
by no less an advocate of Protection than Mr Amery. In 
the debate Mr Amery also had some practical remarks to 
make on the difficulty of defining the world price of a com- 
modity, and for once we find ourselves in agreement with 
him. While we congratulate the Government on having 
secured the initial co-operation of representative producers 


and consumers, we are afraid that their copper troubles 
are only just beginning. 


Cotton Spinning Stoppage.—A lamentable stoppage of 
work in the spinning section of the Lancashire cotton in- 
dustry started on Monday last. The decision to refrain 
from working at mills which attempted to put into opera- 
tion the wage reduction of 1s. 64d. in the pound—this 
being the figure provisionally agreed upon between the 
leaders of the employers and the operatives during the 
previous week—was reached at a delegate meeting of 
the Operative Spinners’ Amalgamation in Manchester 
last Saturday. Branch and shop meetings had been held 
to consider the settlement terms, and the three chief 
spinning centres—Oldham, Bolton and Rochdale—in- 
structed their delegates to oppose the wage reduction. As 
these three areas held a sufficient number of votes to 
carry the day, the result of Saturday’s meeting was a fore- 
gone conclusion. By an overwhelming majority a strike 
was declared, with the result that, according to official 
returns received by the Master Spinners’ Federation, 
97 per cent. of the mills were shut down. The operatives’ 
two trade unions—the Operative Spinners’ Amalgamation 
and the Cardroom Workers’ Amalgamation—are now 
taking a ballot of their members on the issue. The results 
will be declared in Manchester on Saturday and it is ex- 
pected, writes our Manchester correspondent, that an 
insufficient number of votes will be cast in favour of con- 
tinuing the strike. In the case of the Operative Spinners’ 
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Amalgamation, a majority of 80 per cent. has to be 
obtained if the stoppage is to be continued. The Execu- 
tive Committees of the two trade unions have issued 
circulars accompanying the ballot forms, strongly urging 


all members to vote against the strike. The leaders state 
that the reduction of 1s. 6$d. in the pound is the best 
that could be obtained and that, if the agreement is 
ratified, it will guarantee the 48-hour week, and will also 
provide for the discussion of the wage rates of low-paid 
operatives. The Ministry of Labour will not take any 
further action in the matter until the ballot results are 


known. If the strike is called off, Mr F. W. Leggett 
will return to Manchester at the beginning of next 





week for the formal signing of the wages agreement and 
also to resume discussions on such questions as concilia- 
tion, machinery, reinstatement, and rates for low paid 
operatives. 





Sterling and International Prices.—During the past 
fortnight international ‘‘ gold ’’ prices, led by wheat, 
have fallen violently to a fresh record low level. Since 
the ‘* peak ’’ of the recovery touched on September 7th 
the decline has amounted to over 16 per cent. 


SEPTEMBER 18TH, 1931 = 100. 





Economist Indices. 





, Statis- Milan Statis- 

Irving ‘tique Chamber | tisches 

Date. British British Inter- Fisher, Générale of Com- | Reichs- 
Complete | Primary | national | U.S.A. eam >| merce, amt, 

Index | Products Gold sass Italy. |Germany 

(sterling). (sterling).| Prices. 
1932. 

Jan, 27th .... 108-3 115-7 93-8 93-5 93-6 95-8 91-6 
Feb. 24th ... 110-9 120-9 89-6 92-4 95-1 97-2 92-0 
Mar. 22nd ... 108-1 111-9 86-5 91-5 96-3 97-0 91-4 
Apr. 20th ... 103-8 105-4 83-6 89-6 97-0 95-3 90-3 
June Ist ...... 100-2 101-0 79-8 87-3 94-0 91-7 88-5 
June 29th ... 97-4 99-3 80-5 86-4 91-5 89-5 88-1 
July 27th ... 99-5 103-5 84-1 88-3 91-3 88-5 88-1 
Aug. 24th..... 102-5 111-8 89-3 89-8 89-0 89-3 87-1 
Sept. 7th ..... 107-1 120-2 94-7 91-7 89-0 91-5 87-9 
Sept. 21st..... 106-0 117-4 89-6 90-5 89-7 91-2 87-1 
Oct. Sth... 104-6 115-3 85-7 89-6 89-9 93-2 87-1 
Oct. 19th .... 103-1 112-3 84-0 88-6 88-8 92-7 86°8 
Nov. 2nd..... | 102-6 110-9 79°4 87-9" eee 92-8" | 86-4* 


® ‘These figures relate to October 26th. 


Since October 19th the exchange value of sterling against 
the dollar has depreciated by a further 10 cents, and the 
level of sterling prices, as the foregoing table shows, has 
in consequence not reflected fully the fall in international 
prices in terms of gold. Between September 7th and 
November 2nd the aggregate fall in the complete Econo- 


mist index has been of the order “e 4 per cent. only. 
Sectional figures are given below: 
** Economist’ INDEX. 
(1927 = 100.) 

Sept. 18, Oct. 19, Nov. 2, 
1931. 1932. 1932 
Cereals and meat. ............... 64-5 62-2 61-8 
I, ccnnccumaseesenseces 62-2 63-8 63:9 
OE antag 43-7 50-4 50-1 
| Ee ES Speen 67-4 75-3 74-7 
ee 65-8 62-4 62-2 
Complete index.......... as 60-4 62-3 62-0 
i ‘ 83-1 85-7 85-3 
OS ee 52-2 53-8 53-6 


During the past fortnight the majority of the items in- 
cluded in our index have cheapened slightly, but the 
index on balance has fallen by only one- half of 1 per 
cent., the fall in the primary products index being just 
over 1 per cent. 





Industrial Reorganisation.—A correspondent writes :— 
The inability of the Import Duties Advisory Committee 
to report any progress in the reorganisation of the steel 
industry months after its much-belauded achievement in 
securing the appointment of a national steel committee 
for this purpose; the disclosure that the colliery owners 
are still discussing, without any apparent enthusiasm, 
the limited proposals for amending the quota and price- 
fixing system; and the almost complete silence that has 
fallen on the various cotton reconstruction schemes, 
make it difficult to hold any optimistic views about the 
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Next week’s Economist will 


and analysing the history of these 
obligations and the immediate problem. 


future of these great staple industries. The main trouble 
is common to all three. It is the persistence of an indivi- 
dual as opposed to an ‘‘ industry ’’ outlook, and the con- 
sequent impossibility, until a radical change occurs, of 
harmonising conflicting interests sufficiently to bring 
about united action over a wide field. Those who are 
familiar with the currents of feeling in the steel industry 
have good reason for the inference that the impotence 
of the national committee is due to failure to obtain 
agreement on policy rather than to the persistence of 
low- -price imports, which provides the Import Duties 
Advisory Committee with a ready excuse for yielding to 
the importunities of the steel manufacturers. The bodies 
representing the coal industry do not find it easier, with 
similar opposing interests, to win acceptance for what 
may fairly be described as tinkering proposals than they 
would for a scheme of fundamental reorganisation. The 
suggestion of the president of the Miners’ Federation 
that, while reorganisation is necessary, the immediate 
need of the industry is a wider market at economic prices 
(that is, for coal provided at present production and dis- 
tribution costs) seems to imply acquiescence in a price- 
raising policy in the effort to secure national consideration 
of wages. The cotton employers will probably sit down 
to await the results of lower wage costs, and later on the 
process of elaborating new schemes of reorganisation, or 
revising old plans, will begin again. It is a dispiriting 
spectacle of the shelving of a task which sooner or later, 
and perhaps too late, events will compel either the three 
industries, or a Government confronted with serious social 
dangers, to carry through. 


The Volume of Overseas Trade.—Last week’s Board 
of Trade Journal contained the usual quarterly article, 
revealing the trend in the value of our overseas trade by 
the elimination of changes in prices. The table below 
shows the volume and value figures for retained imports 
and domestic exports in 1924 and since 1930 :— 


VoLUME AND VALUE OF IMPORTS AND Exports. 





Retained Imports. Exports of Domestic Produce. 

















} 
eriod. | i | Values , | Values | 
- | Declared ee in terms | Index of | Declared _ im - in terms | Index of 
| Values. | Wailea | of 1930 | Volume. } Values. v ave | of 1930 | Volume 
ee | Values. alues- | Values. 
| 1930 = 1930 = 1930 = 1930 = 
Million £.| 100. |Million £.} 100. {Million£.} 100. {Million£.| 100. 
1936 .... | 1,137 | 135-0 | 842 88-0 801 | 120-8 | 663 116-2 
1930 ..... 957 | 100-0 957 | 100-0 571 190-0 571 106-0 
| 
1931. | | } 
lstquarter| 192-5 | 84-5 | 227-7 95-2 | 103-3 | 93-2 | 110-9 17-7 
and ,, | 189-7 | 82-0 | 231-2 96-6 95-8 90-8 105-6 74-0 
3rd, 191-0 79-1 | 241-5 100-9 93-2 87-8 | 106-2 14°4 
4th ,, | 225-0 79-0 284-8 119-0 96-8 | 86-0 | 112-5 78-8 
1932. 
lstquarter| 177-3 78-4 226-1 94-5 | 92-3 84-4 109-4 76-7 
2nd ,, 153-3 75-3 203-7 85-1 94-7 84-3 112-3 78-7 
> 150-5 72-7 | 207-1 86-5 84-1 82-0 | 102-5 71-9 
| ! ' 

















The salient feature brought out by this calculation is the 
sharp drop of 8.6 per cent. in the volume of domestic 
exports in the third quarter of the current year despite a 





reduction of 2.8 per cent. in average values and the 
further depreciation in the gold value of the pound. 
Clearly, the boomerang effect of the Government’s tariff 
policy is already making itself felt to the detriment of 
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British exporting industries. Revalued on the basis of 
average values in 1930, domestic exports of wholly or 
mainly manufactured goods declined from £87,765,000 
in the second quarter to £79,230,000 during the July- 
September period. Partly manufactured goods, at 
£11,535,000, showed a reduction of £800,000 on the 
second quarter. The volume of retained imports, though 
slightly higher than during the abnormal period following 
the imposition of the new import duties, shows a reduc- 
tion of 13 per cent. on the corresponding quarter in 1931. 
As compared with the second quarter of the current year, 
retained imports of food, drink and tobacco, as revalued 
by the Board of Trade, increased from £110,663,000 to 
£115,441,000, and those of wholly or partly manufactured 
goods, at £45,275,000, show an advance of £3,128,000. 
On the other hand, and this is ominous, retained imports 
of raw materials declined from £48,750,000 to 
£45,193,000. 


The 1930 Census of Production.—Volume XX. of the 
preliminary reports of the Census of Production of 1930, 
published in a recent issue of the Board of Trade Journal, 
covers the paper, printing and publishing trades. The 
following summary shows the gross value, the net value 
(gross value, less cost of materials and work given out to 
other firms) and the net output per person employed in 
the various industries in 1924 and in 1930: — 


Gross Output. Net Output. Net Output 
per Employee. 


Industry. 


1924. 1930. 1924. | 1930. 


1924. | 1930. 


Thous. £ 
56,033 


Thous, £ 
54,916 


Thons, £ 
35,885 


31,291 
5,264 
3,851 
1,288 


Thous. £ £ £ 
36,091 214 222 


35,649 
5,816 
5,242 
1,341 


Printing, bookbinding 
Printing and publication of 

newspapers & periodicals 
Manufactured stationery 
Cardboard boxes .........+++ 
Pens, pencils 


45,298 
10,656 
7,048 | 


50,205 
10,498 
10,352 

2,317 


552 
184 
170 
179 


518 
194 
164 


2,115 176 


In contrast with the case of many industries, the results 
of the census of 1930 in the paper, printing and publish- 
ing trades compare favourably with 1924. The average 
number of persons employed in the printing, bookbinding, 
stereotyping, engraving and kindred trades declined from 
167,355 in 1924 to 162,940 in 1930. There was a decrease 
in the value of the gross output of the industry, but the 
value of the net output increased from £35,885,000 to 
£36,091,000, chiefly as a result of an increase in the out- 
put per person employed. The expansion in the produc- 
tion of newspapers and periodicals has been substantial. 
The gross value of daily newspapers alone advanced from 
£26,187,000 in 1924 to £30,045,000 in 1930. The average 
number of persons employed in this industry increased 
from 56,724 to 68,888. Despite the decline in the selling 
price of stationery, amounting to 23 per cent. in the case 
of notepaper and pads, the total value of the net output of 
this trade was considerably higher than in the earlier 
census year. The production of paper and cardboard boxes 
increased from 3,156,000 ewts. in 1924 to 3,839,000 ewts. 
in 1930. 


Hongkong Trade.—Our Hongkong correspondent 
writes:—The question exercising the minds of those 
engaged in commerce here is whether Hongkong and 
South China are at last beginning to feel the effects of 
the world depression. The past few months have seen a 
perceptible slowing down in trade generally. Prices of 
merchandise of all descriptions are declining alarmingly, 
new business is on a hand-to-mouth basis, and the export 
of China produce is at a very low ebb. Money seems to 
be plentiful, but much of it is lying idle on deposit with 
banks. There is little incentive to employ it on the Stock 
Exchange, for most local shares have been sagging badly, 
and there seems to be no demand for trade purposes. 
Remittances from abroad by Chinese, normally a very 
important factor in the trade balance, have fallen to a 
negligible figure, and until there is a revival in the 
rubber, tin and plantation industries of the Straits and 
Java these remittances are not likely to regain their 


former volume. The virtual cessation of trade with 
Japan, the revolution in Siam, and the further political 
unrest in Canton, are all contributory causes of depres- 
sion, while the higher Chinese Customs tariff, coupled 
with ever-increasing taxes, are imposing a severe check 
on trade with the interior. The outlook at the moment 
is certainly gloomy, and faith in China’s powers of re- 
cuperation is by no means as firm as it was in the past. 
The statistics of Hongkong trade for the first half of 
1932 show a decline in local currency values but an appre. 
ciable increase in sterling, as follows :— 
January-June, 
1932. 

$335,400,000 
(£22,100,000) 
$242,300,000 $272,700,000 
(£16,000,000) (£13,200,000) 
Imports from the United Kingdom for the first half of 
this year were $46,439,000, an increase of $2,300,000 
compared with the first half of 1931. The percentage of 
British to total imports rose from 12 to 13.8. On the 
other hand, exports from Japan fell from 10 per cent. 
of the total for the first half of 1931 to 2.9 per cent. for 
the corresponding period of this year. During the past 
half-year there have been some big movements of trea- 
sure, the imports being valued at $43 millions as com- 
pared with $26 millions for the first half of 1931. The 
corresponding figures for exports were $54 millions as 
against $60 millions. The buying season for cotton fancy 
piece-goods for next spring opened early in the month. 
At the time of writing very few transactions have been 
brought to book. Local dealers have been offering on a 
ridiculously low basis, and although in the meantime 
exchange has improved from Is. 33d. to 1s. 44d., Man- 
chester prices have advanced by a greater proportion. 
Last year well over 20,000 packages were booked, but 
clearances were disappointing, and it is estimated that 
the carry-over is between 6,000 and 7,000 packages. The 
strike in Lancashire will jeopardise shipments, and it is 
not unlikely that business will be brought to a standstill. 
The reluctance of dealers to place their orders earlier can 
be accounted for by the experience of the last few years, 
when Manchester prices declined as the buying season 
advanced, so that dealers booking later were at an advan- 
tage over those who had done so in the early part of the 
season. From the importer’s point of view the piece- 
goods business has been so unremunerative for the past 
few years that dealers’ offers which show no reasonable 
margin are being being declined even if it means the 
lapsing of well-established ‘‘ chops.’’ The general feeling 
is that the smaller the quantity booked this season the 
better prospect there will be for clearing off old stocks 
next spring. 


January-June, 
1931. 
$367,000,000 

(£17,700,000) 
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German Film Finance.—Our Berlin correspondent 
writes :—The Universum-Film A.-G. (Ufa) is one of the 
few German industrial concerns able to declare a divi- 
dend for the business year 1931-32. A dividend of 4 per 
cent. is declared on the stock capital of Rm. 45 millions, 
against 6 per cent. last year. Ufa’s net profits have hardly 
decreased, a fact which astonished the German public the 
more because in the last few weeks no less than four fairly 
large German film producers were compelled to stop pay- 
ments. Tobis, the head undertaking for the Continental 
sound film patents, was compelled to reduce its capital 
from 12 to 6 million marks because of the heavy losses 
it had sustained through bad debts. The attendance at 
cinemas has not decreased, but a reduction of prices has 
brought in lower receipts. However, the majority of 
German film producers are not speculative undertakings 
dependent on the success or failure of one film. Ufa 
alone, as the largest film concern in Europe, has distri- 
buted its risks in a healthy manner and it has an assured 
market, since it controls a great number of cinema theatres 
not only in Germany, but also in neighbouring countries. 
Its foreign business plays an important rédle. Almost 40 
per cent. of its receipts come from the sale of German 
films in foreign countries; for the German sound film has 
succeeded in taking the lead in many other countries, 


especially in Switzerland and the Austro-Hungarian Suc- 
cession States. 
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Tue new French disarmament and security plan has 


planation of it when the Bureau of the Conference resumes 
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Overseas Correspondence. 


LEAGUE OF NATIONS. 


Disarmament — The Herriot Plan — Economic 
Conference. 


(FROM OUR CORRESPONDENT.) 


GENEVA, November 1. 
awakened a great deal of interest, and M. Boncour’s ex- 


on Thursday is keenly awaited. It is not known whether 
he will disclose any more than is now available, or whether 
it will be on similar lines to what has already been told of 
it; for it is not anticipated that the full terms of the plan 
will be submitted until M. Herriot comes to Geneva. 
Mr Norman Davis is here, but there will be no German 
statesman until the Council meeting on November 21st to 
deal with the Lytton Report. There will, 
opportunities for preliminary conversations during the 
next three weeks which should give some indication of 
how matters are likely to go. Despite the subdued satis- 
faction expressed officially about Mr Davis’ conversations 
in London, the impression is that not much progress has 
been made; and now that we are also promised a Japanese 
plan, it seems that the British Government will be faced 
with a variety of choices before it has made up its mind to 
any initiative of its own. In fact, there is a feeling that 
the naval side of the problem is now lagging behind the 
land side, and Japan is likely to be another nigger in the 
wood pile. But, at all events, there is movement. 





On the whole it can be said that the French plan has 
been rather sympathetically received in Geneva. It differs 
greatly from previous French plans in being more elastic 
and in facing more frankly the political realities. It is an 
admission that it is no use trying to work at present along 
the lines of the 1924 Protocol, and still less of the Tardieu 
plan, that it is not feasible to get any British extension 
of the Locarno commitments, and that nothing can be 
achieved so long as there is a rigid insistence on the Ver- 
sailles Treaty. The advantage of the scheme is that it 
tries to make the best of things as they are, and there is 
ample room for fruitful discussion. Even more important 
politically, as Germany has perceived, is the plan’s impli- 
cation of a readiness to talk outside the Versailles Treaty, 
coupled with M. Herriot’s plain acknowledgment of the 
difficulties of maintaining French security by armed force 
alone. To belittle these factors would be unwise and 
unhelpful. 


It may be said at once that there is not the least inten- 
tion to foist conscription on England or to ask England to 
extend her Locarno engagements to Eastern Europe. 
What England is asked to do, with all other members of 
the League, is to recognise that Article XVI is not a dead 
letter. England must do so or take the only other honest 
course—ask for the suppression of the Article. M. Herriot, 
in this connection, properly attaches importance to 
Mr Stimson’s declarations regarding the necessity of con- 
sultation under the Briand-Kellogg Pact, and of admitting 
that in face of its violation, neutrality on the part of the 
rest of the signatories would be incompatible with their 
obligations. If this be formally accepted, England has no 
further excuse for running away from Article XVI while 
it exists, though there might be something to be said—if 
there were to be no substantial reduction of armaments— 
for having that Article in much more general terms, not 
excluding resort to economic and financial, andeventually 
even military, sanctions. That would perhaps be prefer- 
able to retaining it in its present form and tacitly ignoring 
it. 

That, however, is a large question; any possibility of 
changing the Article now is doubtful, but if the French 
plan is accompanied by a really substantial reduction of 
armaments, the whole controversy on Article XVI would 
be enormously simplified. So to arrange things that 
defence is widely strengthened and the power of attack 
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greatly reduced remains the fundamental contribution to 
be made to the political relations of the world. On that, 
the French plan, so far as it is known, remains at present 
silent, and it will be a grave errorof judgment and psycho- 
logy on the part of the French if they do not indicate 
what they will be ready to do in that respect. Man-power 
is the only feature mentioned apart from the political 
features, and man- power is of less importance than 
material. 


The most serious criticism so far advanced concerns 


| the suggestion that Germany should be allowed to return 


to conscription—the one point which, in itself, has appa- 
rently been most sympathetically received by the powers 
that be in Germany. It is argued that this would be the 
first step towards the militarisation of the German people, 
and that, if the French General Staff had reservations on 
the point, they were right. On the other hand, France 
certainly will not give up conscription, and how, therefore, 
is the German claim to equality of status to be met? 
Perhaps it could have been met by a less apparently 
drastic concession. But if, as proposed, the plan provides 
for a reduction of periods of service to eight or nine 
months, it makes possible—if coupled with substantial 
reduction of material—the establishment of really non- 
aggressive national police forces. Unprofessional soldiers 
of eight months’ training cannot provide the nucleus for 
storm troops, especially if they are deprived of mechanical 
means of aggression. 

It is here that some danger arises over the suggestion 
for the provision of specialised national contingents imme- 
diately available and possessing powerful war material as 
the components of the collective force to suppress aggres- 
sion. The full and faithful acceptance of the general 
sense of the plan should make that provision unnecessary, 
for, whatever may be said of it in detail, the honest accept- 
ance of some such plan would be an earnest of a sincere 
policy of peace. To insist too much on the ideas of collee- 
tive force and sanctions might jeopardise the great occa- 
sion which the French now have to make a vital contri- 
bution to peace and to test the devotion to peace professed 
by the leaders of Germany. It is the only way to disarm 
Germany, in the proper sense of the term. The upshot 
would be: national police forces on short-term service, 
equality of legal status for all, substantial reduction of 
offensive arms, and a strengthening of all defensive arms. 
The French may not be so far from that, if others are 
prepared to take a hand. 


It is important to observe that one of the bases of 
French policy is the interdependence of all forces—on 
land, sea, and in the air—and the naval and air elements 
are not easy matters. In fact, nearly everything on the 
sea will depend upon the outcome of the Manchurian 
crisis, and it is no mere academic theory to say that if this 
goes wrong, if naval reductions consequently become re- 
placed by naval competition, and if Japan is allowed to 
break loose, the whole disarmament effort falls to the 
ground, with disastrous results. The trouble is that some 
Governments and many people fail to comprehend this 
stark possibility. There is some uncertainty about what 
M. Herriot meant when he said that if the French scheme 
did not succeed, they would have to “ fall back on the 
Hoover Plan.’’ Presumably he was thinking of the part 
dealing with effectives, and it does seem, on the more 
generous and larger interpretation, that the French pro- 
posals go further in this connection. But, otherwise, 
‘* falling back ’’ scarcely seems the appropriate term. 


The Preparatory Committee of Experts for the World 
Monetary and Economic Conference has started work 
under the presidency of the Dutch member, Mr Trip (one 
of the representatives of the Bank of International Settle- 
ments). It has had no general discussion, and has imme- 
diately divided up into monetary and economic sub- 
committees. The former has begun with a discussion of 
the general conditions of a return to the gold standard, and 
the latter with a discussion of import restrictions—quan- 
titative limitation of imports by prohibitions, quotas, per- 
mits, and indirect limitation by currency control. It is 


not yet decided whether the Committee will confine itself 
to drawing up a list of the questions to be put on the 
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agenda of the Conference or whether it will make an 
attempt to prepare draft agreements on certain questions. 
It is first examining the list. The Committee is strong 
on the financial side, but not so strong on the economic. 
The reasons for Sir Walter Layton’s resignation are fully 
understood here, and they have not added to the hopes 
of a successful readjustment of economic relations. No 
foreigner accepts for a moment the English Government's 
idea that Ottawa is a contribution to the world problem. 
It is said that the Preparatory Committee will sit for about 
three weeks, adjourn, and meet again, very likely in 
January. If so, the Conference will take place later than 
was at first supposed. 


FRANCE. 


Radical Congress — Spanish Visit — Departmental 
Expenditure — New Rentes. 
(FROM OUR CORRESPONDENT. ) 
Paris, November 2. 

Tne Chamber adjourned on Saturday, after less than a 
week’s session, until next Tuesday, to permit the Premier 
and the rest of the Radical Parliamentarians to take part 
in the annual National Congress of their party, which is 
to be held at Toulouse during the last three days of the 
current week. This party caucus is expected to have a 
decisive effect, one way or the other, on the future policy 
of the Socialistic Radical Party, and consequently on the 
fate of the Herriot Cabinet. The sense of party discip- 
line is particularly strong among the French Radicals, 
and the rank and file seldom ignore their power of 
dictating policy to their leaders. Thursday’s proceedings 
will be occupied with the question of the general policy 
of the party, and will doubtless see a keen fight between 
the ‘‘ Cartellists ’’ and the ‘‘ Concentrationists.’’ On 
Friday, when M. Georges Bonnet will present his report 
on Radical financial policy, the rock to be avoided will 
be the fact that the Cabinet’s economy proposals, now 
before the country, include an all-round reduction in the 
pay of 770,000 public officials, ranging from postmen to 
high permanent officials. The powerful Civil Service 
trade unions, flushed with their success last July, when 
they compelled the hasty withdrawal of similar pro- 
posals, have already declared war on the Cabinet, and 
are strongly represented among the 2,000 Radical dele- 
gates at Toulouse. The equally powerful associations of 
ex-soldiers, who are threatened with cuts in their 
pensions, have placarded the country with posters insist- 
ing that no steps against their interests shall be taken 
until senators and deputies take the lead by voting reduc- 
tions in their own salaries, and until ruthless economies 
are imposed on every Government department, except 
those concerned with national defence. 

M. Herriot’s friendly visit to Spain has had a stimu- 
lating effect on all sections of opinion, as it is regarded 
as portending a valuable extension of French influence 
and strength in Europe. Reports in a London newspaper 
to the effect that the real object of the French Premier's 
visit to Madrid was to attempt to bring about a working 
arrangement with Spain—if not an actual alliance—with 
the object of ensuring the transport of the French 
African forces, in case of war, across the narrowest part 
of the Mediterranean and over Spanish territory to this 
country have been semi-officially denied. The sugges- 
tion, nevertheless, has caught French imagination to a 
remarkable degree and reawakened a general desire for 
closer relations between the two countries. M. Herriot’s 
Spanish trip has apparently led to an increase of con- 
fidence here in his power to strengthen the group of 
Powers friendly to France, and has compensated to some 
extent for the nervousness felt by a large section of 
opinion as to the new French disarmament proposals. 
The weakest point in the latter, it is remarked here, is 
that the whole scheme is dependent on effective inter- 
national control being exercised, and many Frenchmen 
feel that Germany would find means of evading this. 
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In view of the pending Budget debates, the following 
comparative figures, drawn up by M. Piétri, are of 
special interest :— 

Ratio to Total 
Expenditure. 


1931-2. 


o/ 
National defence 24: 
Education . , 
Administration . 1 
Social expenditure 
Public debt 
Economic expenditure 
Pensions and annuities . 1 

Since these figures were drawn up certain of these per- 
centages have been slightly modified as the result of 
cuts in national defence expenditure last July and the 
recent Rentes conversion operation. 

The new 44 per cent. Rentes were introduced to the 
Bourse to-day at 964 for the account and 97 for cash, as 
had been generally expected. The new stock is divided 
into two distinct sections, quoted as ‘* Tranche A ’’ and 
‘* Tranche B’’ respectively, the difference between the 
two categories being due to the fact that the half-yearly 
interest payments for the one section fall due at periods 
of the financial year when nothing is payable in respect 
of scrip belonging to the other section, so that the total 
interest charge is spread practically equally over each 
quarter. The initial quotation rates, it is understood, 
were fixed at the level quoted in order (1) to leave an 
attractive margin ‘‘ for the rise,’’ and (2) to prevent a 
repetition of the speculation which occurred in respect of 
the issues just retired by conversion, 


Coal production figures for September indicate an in- 
crease of 48,000 tons on the month. Total output was 
5,916,000 tons, as compared with 3,868,000 tons in the 


previous month and 4,154,000 tons in September last 
year. 


GERMANY. 
Prussia and the Reich — Budget — Reichsbank. 


(FROM OUR CORRESPONDENT. ) 


Beruin, November 1. 


PRESIDENT VON HINDENBURG summoned Chancellor von 
Papen and Herr Braun at the end of last week for a 
joint discussion regarding the powers of the Reich Com- 
missars and the Prussian Government. The President 
exhibited a spirit of friendly compromise, and Premier 
Braun gave assurance of his loyalty; but the attempt to 
reach agreement with the Chancellor failed. On the 
preceding day the Reich Cabinet had decided on a reform 
of the Prussian Central Administration, which included, 
among Other features, the abolition of the Welfare 
Ministry. The plan contemplated the administration of 
some of the Prussian Ministries by Commissars of the 
respective Ministries of the Reich and the appointment 
of other Commissars as Ministers of the Reich without 
portfolios. At the President’s instance these decisions 
were not officially made public before the conference 
with Herr Braun, and the Chancellor was obviously un- 
willing to negotiate on them with the Prussian Premier. 
Herr Braun, thus faced by a fait accompli, protested, 
but was powerless to prevent it. Nevertheless. the 
Reich Government had to some extent to alter its ‘plan. 
Dr. Bracht was named Commissar for the Prussian 
Ministry of the Interior and Dr. Popitz, former Secretary 
of State, as Commissar for the Prussian Ministry of 
Finance, but the placing of the Prussian Ministries under 
the respective Ministers of the Reich was limited to the 
unimportant case of the Prussian Ministry of Agricul- 
ture, at whose head Baron von Braun, Reich Minister of 
Food Supplies and Agriculture, was placed as Com- 
missar. It is not without interest to speculate as to how 
Professor Popitz, a man of extraordinary energy who 
has a thorough acquaintance with the Reich’s financial 
system, will divide the work of this Ministry with Count 
von Schwerin-Krosigk, since the purely Prussian sphere 
of activity will hardly content him. There - un- 
doubtedly a danger of much friction in this direction 
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The goal aimed at by the von Papen Government 18 
the combining of the Governments of Prussia and the 
Reich. There is opposition to such a union in Southern 
Germany, since the fear exists that it would bring too 
great an influence of Prussian ideas and interests to bear 
on the administration of the Reich. If the Reich 
Cabinet had reached an agreement with the Braun 
Government, it would have been possible to overcome 
this opposition. Since, however, this was not achieved, 
and since the South Germans feel that what Herr von 
Papen is now attempting against Prussia could also 
sooner or later be attempted by some Government 
against them, the end of last week brought a sharp 
protest from the Bavarian Government, which was sup- 
ported also by Baden and Wurtemberg. 


This compelled the Reich Government to abandon its 
plan of combining the Ministries to the extent at first 
contemplated. But their action does not do away with 
“dualism ’’ between Prussia and the Reich. The von 
Papen Government, in view of (1) the German Nationals’ 
demand that the Braun Cabinet be prevented from exer- 
cising any real functions of government, (2) President 
von Hindenburg’s strict warning to respect the decision 
of the Staatsgerichtshof in Leipzig in all circumstances, 
and (3) the opposition of the South German Govern- 
ments to its Prussian policy, to-day possesses less free- 
dom of action in domestic affairs than ever before, and 
it is impossible to see how the coming elections can alter 
this situation. 


An acute difficulty for the Reich Government arises 
from the fact that a committee of the Reichsrat (Federal 
Council) will hold a meeting on November 8rd (i.e., 
before the elections). The Reichsrat is made up of repre- 
sentatives of the various State Governments, and has a 
voice in the legislation and administering of the Reich’s 
affairs. This meeting will probably voice strongly the 
States’ lack of confidence in the Reich Cabinet, and it 
will be difficult for Herr von Papen to escape defeat. 
This illustrates the political importance of the Leipzig 
judgment, which returned to the Braun Cabinet its right 
to appear in the Reichsrat. 


The first six months of the fiscal year, which began 
on April Ist, brought in tax receipts to the Reich of 
3,352.89 million marks, or almost 500 millions less than 
in the same period in 1931, and 380 millions less than 
half the budget estimates for the whole fiscal year 
1932-33. If the second half of the year shows the same 
falling off, the result will be a deficit for the twelve 
months of 750 millions. It is difficult to predict whether 
this will happen. In respect of seasonal conditions the 
second half of the year is somewhat more favourable, and 
in so far as the economic situation is concerned, it can 
perhaps be expected that, as a result of the relative im- 
provement in the labour market, the tax on wages and the 
consumption taxes will bring in somewhat greater 
amounts in the coming months than in those gone by. 
On the other hand, receipts from income taxes on com- 
panies may fall off. Since the expenditure during the 
second quarter is not yet known, all that can be said at 
present is that the Reich Minister of Finance will in any 
event have to reckon with a not inconsiderable deficit for 
the current budget year. In addition to this, there are 
the financial difficulties of a number of municipalities, 
the extent of which was recently pointed out by Dr. 
Bracht, the Reich Commissar. The Prussian munici- 
palities have not transferred to the State Treasury the 
130 million marks collected by them for the State, because 
they needed these funds for their own most urgent pay- 
ments. The Reich, therefore, will have to give more 
assistance in this direction than has previously been the 
case. 


Following the promotion of M. Avenol to the post of 
Secretary-Gencral of the League of Nations, Dr. Trendel- 
enburg, formerly Secretary of State in the Reich Ministry 
of Economies, has been appointed Under-Secretary of the 
League. He will have charge of the economic and financial 
department of the League’s Secretariat. Dr. Trendelen- 
burg was responsible for German economic policy when it 
was most markedly liberal. 
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the Ministry of Economics is the conflict between his 
liberal ideas and the tendencies followed by the present 


Government. 
The Reichsbank report for October 22nd again shows a 


great improvement in the position. Holdings of negotiable 
paper decreased again by Rm. 130 millions to a total of 


Kim. 2,617 millions. They are thus Rm. 1,050 millions 
lower than at the same time last year. It may be 
assumed that the total holdings of negotiable paper to-day 
include hardly more than a thousand millions of genuine 
The note circulation, including daily 
liabilities, has decreased by a round thousand millions 
against the same period last year. An equally encourag- 
ing fact is that the ratio of ‘‘ cover ’’ is slowly improving. 
Holdings of gold and foreign currencies have increased 


steadily from Rm. 892 millions on July 15th to Rm. 934 


millions. For many weeks offerings of devisen and 


demands for it have offset each other with but small 


variations. It would seem that, as long as no new and 
important disturbances arise in foreign trade, and no great 
repayments of capital become necessary, the German 
balance of payments can be brought into equilibrium. 
The greatly improved situation of the Reichsbank indicates 
the very liquid condition of the open money market. The 
Bank for Acceptances has thus been able in the last few 
months to place steadily increasing amounts of com- 
mercial paper on the market. The banks are also in a 
more liquid condition. The result is that there is again 
strong public pressure on the Reichsbank to lower its 
discount. But it is unlikely that the Reichsbank will 
submit to this. The present discount rate of 4 per cent., 
for a country in financial and currency situation such as 
Germany’s, is low, and regarded as too low in many 
centres abroad. The Reichsbank might change its mind 
if the Bank of England reduced its rate, but for the time 
being a margin of 2 per cent. between Berlin and London 
ig regarded here as absolutely necessary. 


ITALY. 
Budget — Savings — Railways — Unemployment. 
(FROM OUR CORRESPONDENT.) 
Turtn, November 1. 


In past days the Fascist regime has been taking stock of 
its achievements in the ten years during which it has 
ruled over Italy. From the economic point of view, 
the leading idea in public speeches has been that 
achievements such as roads built or improved, lands re- 
claimed, harbours enlarged, waterworks and electric plants 
multiplied, railways electrified, towns beautified have 
been many and great, and they will in due time bear fruit. 
In the meantime, people must have faith and face the 
crisis courageously. 

It is, indeed, unfortunate for Fascism, as for any other 
present Government, that such achievements are apt only 
to make themselves felt in the long run, while things are 
very indifferent in the short run. Italian economic indices 
clearly cannot be very different from those of other 
countries. Beginning with the State Budget, the period 
of post-war deficits was succeeded, from 1924-25 to 
1929-30, by a series of Budget surpluses; but in 1930-31 
a deficit reappeared at 504 million lire, increasing to 
4,274 million lire in 1931-32 and to 1,054 million lire in 
the first quarter of 1932-33. Hence the public debt, which 
had decreased from 95,544 million lire at June 30, 1928, 
to 83,675 million lire at June 30, 1927, increased again 
to 95,893 million lire at September 30, 1932. As the debt 
is not wholly dead-weight, but partly productive, it is 
hoped that in the long run the increase will bring in 
revenue to cover the interest charge. 


Huge sums have lately been voluntarily entrusted to 
the State, about 6,000 million lire coming from the work- 
ing and middle classes, eagerly bent on buying Post Office 
bills. Savers, excepting those who invest in their own 
houses or lands or businesses, lend exclusively to the State 

© 










































































































































832 


or other public bodies. The Association of Joint Stock 
Companies, which has just issued its year-book, shows that 
the amount of deposits and correspondent credits, which 
at the end of 1929 stood at 32,204 million lire in 278 joint- 
stock banks, had decreased at the end of 1931 to 27,033 
million lire in 225 banks. 

Railway goods traffic, a very sensitive index, is going 
from bad to worse. From over 60 milliom tons in 1929, 
it had fallen to 27.6 million tons in the first nine months 
of 1982, as against 33.6 million tons in the corresponding 
period of last year. The decrease is to the extent of some 
two-thirds due to the slump, and may therefore be con- 
sidered of a temporary character, while the remaining 
one-third may be attributed to motor transport competi- 
tion. On October 25th Signor Mussolini opened a new 
motor road between Turin and Milan, which cost about 
125 million lire, a splendid work which will, however, in- 
crease the competition against the State railways. 
Similarly, a magnificent new road between Genoa and 
Turin and Milan for goods traffic will provide a timely 
outlet for excessive traffic in Genoa, when it is forth- 
coming, but in the meantime is proving a source of loss 
to the railways. 

The growth in unemployment seems somewhat checked, 
the total increasing from 945,972 at the end of August to 
949,408 at the end of September, as compared with a rise 
of from 693,273 to 747,764 in the previous year. The 
figures relate to unemployed reporting to the employment 
offices. The number receiving relief is much smaller. Up- 
to-date figures do not exist, but the latest published point 
to an increase from a monthly average of 2,395,602 ‘‘ relief 
man-days *’ in 1930 to 4,016,948 in 1981 and 5,492,129 in 
the first quarter of 1932, corresponding to a yearly expen- 
diture of about 250 million lire—not a large figure, but 
one to which must be added the relief given by local and 





co-operative bodies from sums raised by popular 
subscriptions. 
HUNGARY. 
Mr Tyler’s Report — Agricultural Debts — Foreign 
Creditors. 


(FROM OUR CORRESPONDENT. ) 

BupbaPEst, October 81. 
Tur fourth quarterly report of the League Representative 
in Budapest, dealing with the July-September quarter, 
states that Hungary's economic position has further 
deteriorated during the last three months. ‘he report is 
a serious indictment of the defective financial policy of the 
outgoing administration and a grave warning to the new 
Government that inflation can only be avoided if imme- 
diate steps are taken to redress the budgetary situation. 
The provisional returns for the first three months of the 
financial year that began on July 1st indicate that the 
voted Estimates, balancing at 806 million pengé for the 
administration and at 401 million pengé for the under- 
takings of the State, cannot be realised so far as revenue 
is concerned. The League Representative, therefore, 
urges that drastic economy measures should be taken to 
restore the budgetary equilibrium. 


It is not reasonable to expect a revenue of more than 
740 million pengé for the administration, as against 780 
million pengé collected in 1931-32; and, as to the State 
undertakings, at best 335 million pengé can be reckoned 
with, as compared with 362 million pengé in the previous 
year. Thus there is a prospective deficit of 100-125 million 
pengo for the current financial year, as compared with 
160 million pengd shown by the provisional returns for 
1931-82, and some 400 million pengé diszlosed by the 
audited accounts for 1930-31. Actual budgetary expen- 
diture in July-September amounted to 163.7 million peng6, 
and actual receipts to 167.7 million pengé, showing a sur- 
plus of 4 million pengé. But, as Mr Tyler states, the 
actual receipts and expenditure figures do not afford a 
complete picture of the position, because the difference 
of 31 million pengd between the actual expenditure of 
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163.7 million pengé and the ‘* provided ’’ expenditure oj 
194.7 million pengé in the monthly estimates of the 
Treasury does not constitute a real saving; it is chiefly 
deferred expenditure. ‘The last monthly report of the 
Finance Minister has just revealed that the Treasury did 
not pay 14.8 million pengé into the Foreign Creditors 
l‘und—payments which were already due in the July-Sep. 
tember quarter on account of the State debt service othe 
than the League loan service. 





































Mr Tyler considers that one of the most urgent steps 
to be taken in the direction of sound financial practice is 
to exact stricter budget methods from the State under. 
takings. Relatively to the magnitude of the sums in. 
volved, their budgets have drifted much farther away from 
reality than has that of the administration. Indeed, for 
more than half of the probable deficit of 100-125 million 
peng®6 in the current financial year the State undertakings 
will be responsible. Whereas the deficit of the adminis. 
tration of some 50 million pengd might be met by the 
suspension of the amortisation of the State debt service 
and by other immediate savings, there is no scheme yet in 
sight for eliminating the undertakings’ deficit. In view 
of the precarious financial position of the undertakings, 
Mr Tyler advocates the discontinuance of the State iron- 
works, and, with regard to the railways, recommends that 
their management should be examined by some entirely 
independent authority in order that no possibility may be 
neglected of decreasing the heavy losses which the State 
is now called upon to make good. 


The first agricultural moratorium expired on Octo- 
ber 3lst. The Government, recognising the inadvisability 
of attempting, at present, any definitive settlement oi 
agricultural indebtedness, decided by Order-in-Council to 
prolong the moratorium for twelve months, protecting cer- 
tain classes of agricultural debtors against forced sales of 
their landed estates if they pay punctually their taxes and 
interest on their debts. There is little doubt—as Mr Tyler 
observes in his report—that such measures can only result 
in depriving agriculture in general of any chance of obtain- 
ing credit, even for its most legitimate needs, thus penalis- 
ing the solvent farmers, who constitute the great majority. 
On the other hand, the political aspect of the question 
cannot be ignored. Farmers all over the country have 
been incited by various political party propagandists not 
to pay taxes, interest, etc., and the new Government had 
little choice but to extend the duration of the moratorium. 
It is to the credit of the new Finance Minister, however, 
that by extending the agricultural protection for another 
year he at last tackled the intricate problem of long-term 
debt annuities owed by the farmers. By another Order- 
in-Council simultaneously decreed, the Government 
afforded a temporary relief to the mortgaged landowners, 
providing that, until a definite agreement can be made 
with the foreign creditors, their annuities should be re- 
duced by 2 and 2 per cent. on debts contracted at 7 and 
74 per cent., respectively. This measure is the fore- 
runner of the Government’s plan to appeal to all foreign 
creditors to scale down the high interest rates—mostly 7 
and 74 per cent.—on Hungary's post-war debts. 


The Foreign Creditors Fund, into which the untrans- 
ferable annuities of mortgaged and other long-term debt 
services are paid, will naturally be affected by the agri- 
cultural debt reduction, although banking institutions are 
required to pay the original annuity of 7 and 7} per cent. 
as hitherto. But the coupons presented to the fund for 
payment in pengé will henceforward be redeemed at 5 per 
cent. only—as partial payment. The remainder will be 
lent by the fund to the banks. The bondholder who 
accepts 5 per cent. as partial payment on his 7 and 7} per 
cent. coupons will not forgo his rights for the rest, and 
will be remitted his coupons, on which the partial payment 
is earmarked. There is no discrimination between foreign 
and domestic bondholders. This measure is of particular 
interest to the British and American investors, who bought 
almost all the Hungarian mortgage bonds, as these were 
issued mostly in London and in New York in £ and $ 
denominations. Although a considerable portion of them 
was repatriated, it is estimated that about half of the 
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outstanding bonds are still possessed by British and 
American investors. 


According to Mr Tyler's report, the untransferable 
pengo equivalent received by the Foreign Creditors Fund 
from December 22, 1931, till September 30, 1932, 
amounted to 76.1 million pengé, and the arrears amounted 
to 26.3 million pengé. Considering that the arrears are 
increasing at a dangerous pace, the decision of the Gov- 
ernment to reduce the cash amount paid for the 7 and 74 
per cent. coupons to 5 per cent. is very welcome, because 
the less paid out of this fund the better, as it is very 
questionable whether the amount actually paid into the 
fund could be considered as real money in view of the fact 
that the expected deflationary effect of the transfer mora- 
torium has not materialised. The note circulation was 
about the same in September and in October as a year 
ago, and the bill portfolio of the National Bank has in- 
creased since the operation of the transfer moratorium by 
approximately the same amount as the sum paid into the 
Foreign Creditors Fund. 





SWITZERLAND. 
Industrial Activity — Foreign Trade — Budget. 


(FROM OUR CORRESPONDENT.) 
GENEVA, October 31. 


Mucu has recently been written regarding the economic 
situation of Switzerland, which some papers abroad 
describe as ‘‘ utterly hopeless.’’ That judgment is 
exaggerated; but it is true that the present situation is 
bad. Switzerland was not submerged as early as other 
countries by the tide of the world’s depression, but she 
is now severely affected by the consequences of the crisis, 
and signs of a recovery are scarce. A recent inquiry con- 
cerning the situation of Swiss industry led to the con- 
clusion that the activity of 7 per cent. of the industries 
could be defined as ‘‘ good,’’ that of 44 per cent. as 

satisfactory,’’ and that of 49 per cent as ‘* bad.’’ 
Seasonal improvement this year has not been as great as 
expected, and the industries supplying the home market, 
which constitute the backbone of Swiss national economy, 
are now also hit by the slump. The branches which are 
suffering most are the watchmaking industry, certain 
branches of the textiles industry, embroidery, and, to a 
lesser extent, the machine and paper industry, while, on 
the other hand, building, the graphical arts and wood 
industries show a more normal activity. The hotel 
dustry and transport undertakings are seriously affected 
and the Government is considering means of helping 
them. 


The balance of Swiss foreign trade showed a slight im- 
provement in July, August and September, when deficits 
of 74 million franes, 74.4 and 70.6 millions respectively 
were recorded. Exports, after reaching their lowest level in 
June at 58.4 millions, rose to 58.7 millions in July, 59.7 
millions in August, and 63.5 millions in September. The 
numbers out of work totalled about 80,000 at the end of 
September, 49,000 of whom were wholly unemployed. It 
should, however, be recalled that during the crisis of 
1922-23 there were over 100,000 out of work, 65,000 of 
whom were wholly unemployed. 


The financial situation of the Confederation, though 
strongly influenced by the depression, is nevertheless 
sound; and the Government is making a big effort to 
curtail all unnecessary expenditure. Receipts for the 
current year show a general decline as compared with 
1931, and it is probable that the deficit at the end of 1932 
will be about 70 million francs. The Budget for 1933 
estimates expenditure at roughly 444 million franes, and 
receipts at 374 millions, thus leaving a further estimated 
deficit of 70 millions. The situation is grave, but not 
without hope. The Swiss National Bank has a gold 
reserve of 2,637 millions, against a banknote circulation 
of 1,495 millions, and there is no prospect of the country 
leaving the gold standard in the near future. The national 
debt represents a sum of 1,200 franes per head of popula- 
tion, which is not excessive. 
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CANADA. 


Crop Conditions — Wheat Marketing — Ottawa Agree- 
ments — Foreign Trade — Business. 


(FROM OUR CORRESPONDENT. ) 


i. Orrawa, October 8. 


WESTERN Canada has already had its first taste of winter, 
and consequently the final stages of the harvest have been 
impeded. ‘l'wenty per cent. of threshing in Alberta still 
remains to be done, but except in some backward districts 
of Northern Saskatchewan it is finished in the other two 
prairie provinces. but the grain-growers have been dis- 
mayed by the further slump in grain prices, which has 
taken wheat to a record low level. Under the pressure 
of their debts they have been delivering enormous 
quantities of wheat, with the result that stocks are piling 
up rapidly, and on October 27th they reached a total of 
2U9,230,663 bushels, a gain of 11 million bushels for the 
week and 75 million bushels in excess of the figure for the 
corresponding date of 1931. On the other hand, the export 
movement since the new crop year began has been much 
stronger than a year ago, and for the first ten weeks 
ending October 7th it had reached a total of 463 million 
bushels, as compared with 26} million bushels in the 
previous parallel period. 

In many districts on the prairies the farmers are now 
getting little more than 30 cents a bushel for No. 2 
Northern wheat, and their lamentations have been in- 
creasing. Accordingly last week a conference was held at 
Winnipeg between Premier Bracken, of Manitoba, 
Premier Brownlee, of Alberta, Mr Macpherson, the Pro- 
vincial Treasurer of Saskatchewan, and representatives of 
the provincial wheat pools, at which the position of the 
wheat market was the main subject of discussion. It is 
an open secret that the Dominion Government is already 
substantially involved in the wheat market through re- 
sponsibility for the transactions of the Central Selling 
Agency of the wheat poois, which has been engaged in 
liquidating the commitments left over from its operations 
connected with the marketing of the crop of 1930. This 
agency is supposed to be carrying at the present time 
several million bushels of futures for which the banks 
have made advances under governmental guarantees. So 
the Federal Goverinment is thought to be vitally interested 
in maintaining wheat prices. The delegates to the con- 
ference decided to ask for a bonus on wheat production 
for another year; at the same time they resolved to 
suggest to the Federal Government the advisability of 
calling a conference of representatives of the Governments 
and producers of the chief wheat exporting countries to 
consider all phases of the wheat situation. 


The Ottawa Conference agreements have been the sub- 
ject of close scrutiny, throughout Canada, and while the 
verdicts on them are naturally coloured in many cases by 
partisan sentiment, the prevalent impression among im- 
partial students is one of surprise that the British delega- 
tion were ever induced to sign the Anglo-Canadian agree- 
ment in view of the fact that the tariff concessions to 
British trade are so trivial. Defenders of the agreements 
argue that the full value of Canada’s concessions will only 
be realised when the proposed Tariff Board has worked out 
the schedules for a fair competitive tariff, but the critics 
contend that the chief beneficiaries of the agreement will 
be the Canadian manufactures, who get a substantial in- 
crease of their protection against American and other com- 
petitors without making any serious sacrifices either for 
the benefit of the Canadian consumer or the British manu- 
facturer. At present the Liberal papers and politicians 
are in full ery against the agreements, and the Toronto 
Star has published the following illuminating exposé of 
the comparative tariff rates on a list of household com- 
modities as imposed (1) by the 1930 tariff of the Dunning 
Budget; (2) by the tariff of 1932, and (8) by the tariff as 
amended by the Anglo-Canadian agreement. It will be 
seen from these figures that the only two items in which 
any serious reductions have been made are linen table- 
cloths and linen pillow cases, and the Star points out that 
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the climatic conditions preclude the manufacture of these 
goods in Canada: — 


Old New 
Tariff, Tariff, 
1930 1932. 1932 
o/ oOo o/ 
/O /O /0O 
Unbleached cotton fabrics ................+- 13-7 39°7 38-6 
White cotton flannelette..................00+ 16 48-3 46 
Cotton printed piece-goods............+45 19 48-2 45-6 
Cotton fabrics with cut pile (velvets)...... 17 38-2 29-3 
Coloured cotton lace ........ccccccccccsccees 19-2 34 * 33-7 
Cotton pillow cases ...........sesceccereessees 16 49-3 47-5 
I: 6s occu acbenipineenheeninkn 16 50-7 48-5 
na ns ceueeebeeeehecnns 15 53-6 51 
I, 3.0) is cspenenenenbe 19-2 40-3 40 
Linen crash towelling ............+.eeeseseess 19 40-7 43-6 
IN a os pc ccesuenbenenneeee 19 46 15 
EMAROT DEO CORDS. ..ccccccocccscccseoscvesecs 20 45-2 14 
ES EE 19 48 48 
Celluloid and cotton novelties ............ 21:5 48-3 48°3 
Cotton and art silk bedspreads ............ 21:5 49 49 
I sele 21 92 66-2 
Wool piece-goods in the grey ..........+: 11 49-3 46-5 
Wool overcoatings for manufacture ...... 24 89-5 75-7 
NEED | Scnscnssncesstosccsensesene 26 55-7 54-5 
SE III, ccinccccceeveccssesessccccees 26 93 81 
High-grade wool suitings ..............s06 25 60-7 57°2 
EE coi cicunvpecnpeesscnpeerenontend 24 62 55-7 
SE SNE SEREUIS  .woncccssevenccnsesesess 26 56-6 54-7 
iE ios ccceepabbeeseuee 26 61 58-3 
IE CMEEL. cccsecesccnneucuscasonesnes 26 62-5 59-2 
AxtsBcial silk Fabrics ......cccccccccccscccees 22 68-5 68-5 
Cotton and art silk fabrics. ............... 25 73 73 
Artificial silk lace curtains ............... 23:7 44-5 44-5 
a cet ceubeenned 19 43-5 43-5 
ET: <acncceigndussbbboeenssoossaeeses 23 79 3 
ED [cncubbescbessieeabenpereaserrern> 21-5 43-6 43-6 
us ce peeneenie 21 40-2 40-2 
Axminster carpets ...........cccrecceeseeseee 23 92°5 71:5 
Earthenware articles .......cccccssccsccccces 19-2 43-5 43°5 
ee ie cca ieacconbioonieh 20 49-2 49-2 
occ wich eneseese 21:5 49-3 49°3 
IR, od is ncickaubesonsecnes 16:2 39-2 39-2 
INE, EIMNOR. « occcnccccescevessscesenss 21°5 49-2 49-2 


The trade returns continue to make very depressing 
reading. The following are the figures for September, with 
comparative data for 1931 and 1930:— 


1930. 1931. 1932. 
$ § $ 
ST ca lianscsiunbsbbuaerssoosee 81,046,227 48,991,385 42,186,815 
SIE kccecpusbniesebsdéonssonees 87,900,201 45,379,099 34,504,129 
Total trade ............ 168,946,428 94,370,484 76,690,944 


As compared with September, 1931, the unfavourable 
balance has increased from roughly $34 millions to $74 
millions. 

There is comparatively little change to report in the 
general business situation. In Montreal and some other 
cities there has been a moderate expansion in retail sales 
of autumn clothing, blankets, ete., but the continuance of 
mild weather has kept the public from purchasing their 
winter goods. Industrial conditions are still very 
** patehy,’’ and only the textile mills are reasonably busy, 
while the primary iron and steel plants, the farm imple- 
ment factories, and the machinery firms are deplorably 
idle. The building trades are also inactive, and new con- 
struction is of very modest dimensions. There has, how- 
ever, been some improvement in the lumber trade, and, 
although stocks are still considerable, a larger cut is 
planned for the present winter. 


In Eastern Canada a vigorous agitation, which has the 
support of prominent politicians like the Hon. Senator 
Rodolphe Lemieux, is in progress about the current price 
of coal, which has experienced practically no decline in a 
time of falling prices. It is alleged that the Canadian con- 
sumers of anthracite coal, which is utilised in heating 
central furnaces, are being seriously exploited by a com- 
bination of American and British coal operators. It is 


claimed that the competition of British anthracite should | 


have forced down the price of the American product long 
ago, and the fact that it has not done so is due to some 
secret agreement. The Montreal Star asserts that Welsh 
anthracite coal, after allowance is made for freight rates 
and depreciated currency, can be laid down at Montreal at 
a cost of $6 a ton, and yet the price at Ottawa and 
Montreal ranges from $15 to $17 a ton. It is claimed 
that this margin leaves excessive profits for the vendors 
of coal, and the Federal Government is being pressed to 


undertake an inquiry under the Combines Investigation 
Act. 




























JAPAN. 


Budget — Prices — Foreign Trade — Profits — 
Agriculture. 
(FROM OUR CORRESPONDENT.) 
Toxyo, October 13. 

TuE new items of expenditure for 1932-33 submitted by 
the spending departments to the Treasury amount to the 
unprecedentedly large sum oi close on 1,200 million yen, 
which is largely accounted for by the new military and 
naval programmes, the expeditionary torce in Manchuria, 
and the farm relief scheme. Of these departmental claims, 
5UU0 or YUU million yen must be sanctioned in view of the 
urgent nature of most of the demands; and this, together 
with fixed charges, will bring the total national expendi- 
ture for the next tiscal year up to 2,300 or 2,400 million 
yen. On the other hand, as revenue is estimated at less 
than 1,400 million yen, the deficit will amount to about a 
thousand million yen. ‘lo meet this, fresh taxation and 
new large scale borrowing will be unavoidable. 

The Bank of Japan’s wholesale index number for last 
month registered a very sharp rise of 7.4 per cent. on the 
month—the largest single advance that has occurred since 
September, 19283, immediately after the great earthquake 
in Tokyo. ‘The advance is all round; forty-nine out of 
fifty-six commodities advanced, five remained unchanged, 
and only two, rice and building-stone, declined. The rise 
is attributabie largely to the further depreciation of the 
currency, seasonal influences and anticipated inflation. 

Foreign trade figures for the past month ave more en- 
couraging. The September returns show that, as compared 
with a year ago, imports increased by 1.8 million yen, or 
1.9 per cent., while exports rose by 40 million yen, or 
39.7 per cent. The expansion in exports is divided among 
all classes, but the rise is largely accounted for by textiles; 
raw silk increased by 16 million yen, cotton manufactures 
by 12.5 million yen, and rayon products by 2.3 million 
yen. The total value figures for the first nine months of 
the year reveal that, in comparison with the first three 
quarters of 1931, imports and exports increased by 88.2 
million yen and 48.6 million yen respectively, the apparent 
adverse balance being 115.9 million yen, as against 76.3 
million yen. 

According to Mitsui Gomei Kaisha’s half-yearly analysis 
of protits of Japanese joint-stock banks and industrial 
joint-stock undertakings, the aggregate net profits of 250 
banks for the first half of this year totalled 68,160,000 yen, 
a marked increase of 55,723,000 yen upon the second half 
of 1931. The increase, however, may be simply explained 
by the fact that in the preceding half-year larger institu- 
tions wrote down drastically their investment holdings. 
Net profits of 1,000 industrial companies amounted to 
166,316,000 yen, representing the considerable increase 
of 29,898,000 yen, as against those earned by the same 
concerns in the preceding half-year. Many groups dis- 
closed a welcome recovery in net profits, and only trading 
companies and stores and public utilities showed de- 
creased earnings, while shipping, shipbuilding and rubber 
continued to record losses. The ratio of net profits to 
capital has risen to a moderately high level at 6.1 per 
cent., as compared with 3.9 per cent. in the second half of 
last year. 

The Department of Agriculture and Forestry’s forecasts 
of the rice crop for the country as at September 20tb 
placed the year’s crop at 61.559,000 koku, a substantial 
increase of 6,344,000 koku (+ 11.5 per cent.) upon last 
year’s actual yield, and 748,000 koku (+ 1.2 per cent.) 
above the five years’ average. The Korean crop prospects 
are also reported to be comparatively satisfactory, and 
are put at 16,528,000 koku, a moderate increase of 655,000 
koku (+ 4.1 per cent.) upon the actual yield of last year. 
The wheat, barley and rye crops have again been good this 
vear. The yield of wheat and allied grains (excluding 
those of Hokkaido) totalled 20,432,000 koku, an increase 
of 433,000 koku (+ 2.2 per cent.), as against last year, 
and 264,000 koku (+ 2.6 per cent.) above the quinquennial 
average. 

According to the report of the same department, the 
output of spring cocoon totalled 46,381,000 kamme, a 
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heavy decline of 6,286,000 kamme (-11.9 per cent.) 
against last year, and its value was estimated at 
111,899,000 yen, disclosing a sharp decrease of 42,934,000 
yen (— 27.7 per cent.). The estimated crop of summer 
and autumn cocoon was put at 40,083,000 kamme, a de- 
crease Of 4,321,000 kamme (- 9.7 per cent.) upon the 
actual output of a year ago. The combined cocoon pro- 
duction for the year amounted to 86,464,000 kamme, as 
compared with 97,072,000 kamme for 1981. The decrease 
is solely attributable to curtailment of cocoon-raising due 
to unprofitable prices. 





A WORLD IN CHAOS. 
TO THE EDITOR OF THE ECONOMIST. 


Srr,—In the first six months of 1932 the international trade 
of the world shrank to approximately 40 per cent. of what it 
had been worth in the first six months of 1930. The trade 
of many regions showed an even greater decline than the 
average. In the United States and Canada the value of 
overseas trade has shrunk to about a third of its normal value. 
Between individual countries also there are some extraordinary 
disturbances of commodity interchange because of the erratic 
operation of treaties, clearing agreements, quota systems and 
the like. 

The reason for this tragic situation is not far to seek. An 
incomplete listing of the restrictions imposed upon inter- 
national trade during the eleven months from September, 
1931, to July, 1932, gives the following result :— 

Twenty-two countries abandoned the gold standard and 
thereby reverted to fluctuating exchange rates ;_ 

Twenty-six countries instituted controls of foreign exchange, 
the regulations being changed in some cases as many as five 
times in the eleven months. The text of the various regula- 
tions is compiled by the Bank for International Settlements in 
a loose leaf folder, which already contains some hundreds of 
closely printed quarto sheets, and is constantly being added 
to; 

Two countries established export bounty systems ; 

Twenty-one countries have raised their tariffs all round, 
one of them twice ; 

Thirty-eight countries have increased the customs duties 
on particular items of import, usually on many items, nearly 
all of them more than once, and some of them as many as six 
times in less than a year; 

Twenty-two countries have imposed licensing systems or 
import quotas, most of them altering the system several times ; 

Six countries have new milling regulations designed to 
encourage the use of home-grown cereals ; 

Seven countries have instituted new import monopolies of 
one sort or another ; 
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Seven others have prescribed certain groups of imports on 
prohibited lists ; 

In nine countries moratoria have been declared on the service 
of external public debt, and in five similar moratoria have been 
declared on the service of external commercial debt. 

This bald and summary statement is far from doing justice 
to the complexity and incomprehensibility of the regulations 
and controls by which international trade has been placed in 
@ strait-jacket which is constantly being laced tighter. The 
“plain ” business man may well be excused if he finds himself 
unable to follow the bewildering changes that are rung upon 
the varied instruments of economic nationalism. Clearing 
agreements, blocked accounts, tariff preferences, Customs 
formalities and fees, import and export bond systems, official 
and “ black ” exchanges, add to the hazards of his enterprise. 
Nowhere, in a world driven almost to desperation by the 
vagaries of politics, is the madness of political interference 
with honest trade and industry more manifest. 

What is there to be placed on the credit side? What gain 
has there been from the hamstringing of world-trade? We 
are told that the various controls are necessary to “ right the 
balance of payments ”’ in almost every individual case; but 
the process strongly resembles the “bleeding” so freely 
indulged in by medizval pre-physicians. The fever was 
allayed but the patient died. Increased unemployment, 
falling consumption, unused capital, are a sorry result of so 
much well-meant regulation. 

Nor is it clear that the maintenance, nominally, of the 
gold standard is worth the price in many countries. If the 
balances of payments cannot be maintained in equilibrium 
except by throttling international trade and finance, far 
better to recognise the fact that the currency is in reality de- 
preciated. The world has come to its present pass largely 
from lack of courage in facing such unpleasant facts. Absurd 
international indebtedness and political obligations were 
camouflaged by almost equally absurd loan policies ; bankrupt 
businesses were propped up by public assistance, impossible 
price and wage levels were bolstered by banking policies. 
Such shifts and subterfuges are an impossible basis for real 
economic recovery. 

There are, fortunately, some rays of light in the situation. 
Some countries, notably the Scandinavian, show a disposition 
to take off the more burdensome of the controls. Australia 
also has shown a more rational tendency by removing prohibi- 

tions and lowering some tariff duties. Belgium and Holland 
have given a bold lead in the direction of lower tariff policy 
and have invited collaboration. There are many signs that 
important British markets, including the Scandinavian coun- 
tries and the Argentine are disposed to conclude freer trade 
agreements with Great Britain. There is no direction in which 
a bold act of leadership would more immediately and more 
durably promote the economic well-being of the participating 
countries and of the whole world. Great Britain is the one 
country which might effectively give a lead in this direction 
at or even before the forthcoming World Economic Conference. 
Or must one say “ might have been,” if it had not been for 
the commitments into which we were led at Ottawa ?— 
Yours, &c., 


October 30. INTERNATIONALIST 





Books and Publications. 


BOOK OF THE WEEK. 





The Social History of England. 


Dr. GritpertT SLATER’s revision* of his well-known and 
very useful book on The Making of Modern England, is, 
as his publishers claim, ‘‘ virtually a new work altogether.’ 
In the first place it is very much longer than its prede- 
cessor; in the second, it has a very much greater range in 
time, covering now practically the whole of the period 
from 1700 to the present day; and, in the third, by the 
iddition of much new matter and the rearrangement of 
old, it now approximates very nearly to what every teacher 
of economic history has been vainly awaiting for many 
vears, viz., a real ‘‘ social and economic history ”’ of 
Great Britain during the industrial period which shall be 
at once full enough to give a fairly complete picture and 
written with sufficient selection of facts and vigour of style 
to be in itself interesting reading. In fact, the least 


* «The Growth of Modern England.” By Gilbert Slater. 
621 pp. With Maps and Diagrams. London. Constable. 165s. 


interesting parts of this absorbing book are those which 
were previously treated in The Making of Modern Eng- 
land. Dr. Slater is obviously so keenly interested in what 
he has studied since, particularly in the early eighteenth 
century (which is still too inadequately treated in most 
books on English economic history) that he has given 'ess 
thought and enthusiasm to what he may have pardonably 
presumed he knew already, so that his history of the Vic- 
torian labour movement, for example, is too narrowly 
based on the work of the Webbs, without adequate assimi- 
lation of later studies, and his account of the develop- 
ment of Victorian industry and commerce a little on the 
episodic side. It is perhaps significant that only one book 
of the late Dr. Lilian Knowles is mentioned, and that, 
naturally, the one which deals exclusively with England; 
the international and imperial aspects of English economic 
and social life, particularly after 1870, receive, on the 
whole, an inadequate stress. 

It may also be urged in criticism that Dr. Slater, like 
all lively and comprehensive writers, is a little apt to emit 
rather hasty obiter dicta upon matters of recent history ; 
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and that there are small points upon which his accuracy 
may be questioned—e.g., Thomas Attwood’s views on 
currency reform are not “‘ quite forgotten ’’’ among 
economic historians, at all events, but rather better known 
and understood than those of any currency reformer before 
or since. But it is comparatively easy, in dealing with a 
work of the scope and breadth of Dr. Slater's, to pick 
unimportant holes; what is less easy is to do justice to the 
amount of learning, lightly worn, which has gone to its 
making, and to the power of analysis and synthesis which 
has resulted in the production of so readable and integrated 
a book. Too long have we suffered from political his- 
torians who thought, as did the bulk of the contributors to 
the Cambridge Modern History, that economic history was 
a sordid preoccupation whose entry into a real historical 
work called for apology; and too many economic 
historians, in revulsion, have presented us with books 
from which the captains and the kings had been so 
thoroughly banished as to produce the impression that 
nothing in the age of the Reform Act counted in men’s 
minds but the growth of factory industry, and nothing, in 
that of Gladstone and Disraeli, but the manufacture of 
steel, the price of corn, and the rise of consumers’ co- 
operation. Dr. Slater, by his short introductions to the 
political problems and history of any period, and no less 
by his treatment of such subjects as local government, 
and the growth of feminism, both of which can be called 
political or economic or social, or all three, has done very 
much to correct undue bias on either side. (Surely, how- 
ever, any account of the women’s trade union movement 
should have contained some mention of Mary Macarthur ?) 


Dr. Slater is not a colourless historian, nor a historian 
of whose opinions there is any doubt. Some will cer- 
tainly draw vigorous attention to his ‘‘ unorthodoxy ”’; 
and there are many points at which such comment may be 
made, not necessarily to the advantage of orthodoxy. To 
mention only a few, he questions the desirability, even 
upon strictly economic grounds, of the enclosure move- 
ment of the late eighteenth century; he inclines to think 
that the Speenhamland policy of subsidising wages out of 
the poor rates, which has been the target of all economists, 
was on the whole the best that could have been adopted 
under the circumstances; he is very dubious about the 
Bank Charter Act of 1844 and its effect upon industry and 
industrial life; and, in general, he dislikes the attitude 
towards finance and financiers which may be said to have 
been initiated by the formation of the Bank of England 
and the constitution of the National Debt. One passage 
may be quoted to illustrate both the trend of Dr. Slater’s 
mind and his trenchancy of phrase in dealing with that of 
which he does not approve. 


‘“ Thus,’’ he says of the financial arrangements of 
William III.’s reign, ‘‘ the Government itself set the 
example of observing those principles of financial rectitude 
which are a necessary part of the ethical code of a pluto- 
eratic society. An even more striking exemplification of 
the same principle was the reform, between 1695 and 
1699, of the curreney, which then consisted of coins in 
various stages of deterioration and diminution by clipping. 
They were all called in, and new coins of full weight and 
standard fineness substituted, at a cost to the nation of 
£2,703,174, more than one year’s revenue. Queen 
Elizabeth, long before, had carried through a similar 
reform, but the new coins she re-issued were only to be of 
the average silver content of those called in, and, that 
being estimated conservatively, she made a small profit 
on the transaction. She, no doubt, would have considered 
it morally wrong and politically inexpedient to sacrifice 
public to private interests, but subsequent commentators 
have agreed to applaud the policy of William’s Ministers, 
by which owners of specie were granted a vast donation 
out of the national revenues. It was to meet the conse- 
quent deficit that the Window Tax was imposed, that 
peculiarly effective measure for lowering the general 
standard of health. Tt was to be only a temporary tax. It 
was repealed in 1851.’’ Many may disagree with the im- 
plications of this passage; none can deny it force or the 
quality of giving people to think. 


M. I. C. 
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“An Economic History of Soviet Russia.’’ 
Macmillan. 2 vols. 610 pp. 25s. 

Mr Lawton’s long chronicle of the economic history of Russia 
from 1917 onwards would be easier to follow if he were not 
quite so enthusiastic a partisan. He is quite confessedly con- 
firmed that all the acts of the Bolsheviks are vile, and this 
conviction both makes his book rhetorical and difficult to read, 
and also precludes any real evaluation of the very different 
trends of Soviet policy at successive stages. For where all is 
evil, how shall one distinguish? The result is that the policy 
of War Communism, the N.E.P., the Stalinist agricultural 
policy of 1929-30, and the Five-Year Plan, are all indiscrimin. 
ately condemned ; and it is really difficult to find out, from Mr 
Lawton’s diatribes, what were the salient characteristics of any 
of them. The reader who is anxious to study, for example, 
the unfortunate results of the third of these experiments, will 
find a much more telling, because more sober and documented, 
criticism in Calvin Hoover’s book; and the same applies 
throughout. It is unfortunate, because Mr Lawton’s earlier 
work on the Revolution was written in a much more detached 
and balanced frame of mind; and it is also unfortunate because 
Mr Lawton, in his passionate hatred of the Revolution, fails 
to provide any answer to the question, which many are 
urgently asking, why the Soviet Government continues to 
survive. There is a great deal of research in this book, and a 
large number of figures, rather uncritically used; but it is as 
clear propaganda as the official documents of the Communist 
Party. 


By Lancelot Lawton, 








OTHER BOOKS RECEIVED. 


By Karl von Balas. (Budapest) 
3 pengo. 

The author calls attention to the dangers of excessive limita- 
tion of the birth rate and contemplates compulsory measures to 
prevent it. 


Das Neue Bevilkerungsproblem. 
Stephaneum Nyomda K.T. 


Contemporary Economic Problems. By Paul Fleming Gemmill and 
Associates. (London) Harper and Brothers. 65! pp. 15s. net. 
A collection of papers covering the problems of economic 
stability, labour, finance, business enterprise, etc. 
The Calendar of the London School of Economics and Political 
Science for 1932-33. Published by the School. 446 pp. 
Gives full particulars of the administration, staff and general 
works of the school. 
Jahrbuch, 1931. (Berlin) Allgemeinen Deutschen Gewerkschafts- 
bundes. 


La Stabilizzazione del Franco. By Mario Alberti. 
Stampa Commerciale.’’ 229 pp. 

La Question du Tunnel sous la Manche. By Paul Henry Gain. 
(Paris) Rousseau et Cie. 289 pp. 35 frs. 

La Mercado Ordenado del Trigo Argentino. 
(Buenos Aires) ‘‘ El Alefieo.’’ 124 pp. 

A study in Spanish of the Argentine wheat market. 

Foreign Exchange in India. By N. Sankara Aiyar. 
P. S. King. 358 pp. 12s. 6d. 

Who's Who in New Zealand, Third edition. 
gatira Press. 355 pp. 


(Milan) ‘‘ La 


By Emilio A. Coni. 


(London) 


(Wellington) Ran- 


OFFICIAL PUBLICATIONS. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Report on the Work of the Land Division of the Ministry of 
Agriculture for the Year 1931. 1s. net. 


List of Mines in Great Britain and Isle of Man, 1931. 10s. net. 


Department of Overseas Trade: Economic Conditions in the 
Dominion of New Zealand to April, 1932. 3s. net; Economic 
Conditions in East Africa and in Northern Rhodesia and 
Nyasaland (September, 1930-March, 1932). 2s. 9d. net. 


Colonial Reports: No. 74—Jraq, 1931. 4s. 6d. net; No. 1578— 
Sierra Leone, 1931. 2s.6d.net; No. 1579—Bechuanaland, 1931. 
ls. 6d. net; No. 1580—Nyasaland, 1931. 2s. 6d. net; No. 1581 
—State of Brunet, 1931. 2s. net; No. 1582—Z'urks and Caicos 
Islands, 1931. 1s. net; No. 1583—Basutoland, 1931. 1s. 3d. 
net; No. 1584—Gibraltar, 1931. 9d. net; No. 1586—British 
Solomon Islands Protectorate, 1931. 1s. net; No. 1587— 
Zanzibar Protectorate, 1931. 1s. 6d. net. 


Road Vehicles—Great Britain: Return showing gross amount re- 
ceived in payment for Licences and number of Licences issued 
and surrendered in the period December 1, 1931, to August 31, 
1932, etc. 2s. 6d. net. 


Census of England and Wales, 1931 : County of Lancaster (Part 1). 
6s. 6d. net. 


Standing Orders of the House of Commons: Part 1.—Public Busi- 
ness; Part [].—Private Business. 1932. 3s. net. 
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Che Stock Gxehange. 


PREFERENCE SHARE RIGHTS. 


INDUSTRIAL preference shares have lagged badly in this 
year’s race for the fixed interest altitude trophy. At the 
end of last month, according to the Actuaries’ index, 
British Government stocks were nearly 24 per cent. and 
home corporation securities 34 per cent. above the level 
of December 31, 1928. Representative industrial deben- 
tures were a modest 8 per cent. above, and industrial 
preference shares actually 5 per cent. below the datum 
level. It is true that a year earlier, when Britain had 
just left gold, the percentage depreciation of the same 
preference shares was as much as 24 per cent. This type 
of security has participated in the recovery common to 
all fixed- interest stocks over the intervening year. The 
‘gap,’’ however, between preference share values and 
those of other members of the fixed-interest family is 
appreciably wider to-day than twelve months ago. 

This is a serious matter, for preference shareholders, 
who relinquish equity rights for the sake of priority, hope 
to be compensated for their sacrifice of earnings in good 
times by the additional security of their capital “and 
income in bad times. Unfortunately, their position, in 
this latter respect, is far from watertight, as the experi- 
ence of recent months has shown. Their dividends, unlike 
the interest of debenture holders, do not become legally 
due after an agreed interval of time, but are payable out 
of profits at the directors’ discretion. The piling up of 
arrears may confer voting powers on preference share- 
holders, who are normally disfranchised. These may or 
may not give them a majority interest, but in no case do 
they entitle them to physical control of the assets. 
It is this last disadvantage which has probably contri- 
buted most to the relative unpopularity of the preference 
share at the moment. Debenture holders must ever be 
tenderly treated lest, being intimidated, they put in a 
receiver. Preference shareholders may, and frequently 
are, asked to jettison valuable rights without equitable 
compensation. There is always the possibility that they 
may accept the terms offered. At worst, they can only 
reject them. The terms of certain recent schemes 
have, in fact, been so remarkably unfavourable to pre- 
ference shareholders as to suggest the advisability of a 
wider understanding of the principles on which all such 
schemes should be based. 

Clearly, the degree of sacrifice a preference shareholder 
should be asked to make must depend primarily on the 
losses a company has suffered as regards its assets and its 
earning power. The preference shareholders in the com- 
panies involved in the Royal Mail reconstruction scheme 
have, at present, no rights on which any actuarial value 
can be set, for their companies are entirely in the hands 
of their creditors. The owners of £1,200,000 of £1 7 per 
cent. cumulative preference shares of the Ebbw Vale Steel 
Company last September found themselves in a position 
only one degree less unfavourable. The company’s re- 
organisation scheme (sanctioned on September 29th) 
appeared at first sight to deal hardly with them, for they 
lost nine years’ dividend arrears and had 15s. written off 
each of their £1 shares (or, in other words, had their prefer- 
ential dividend rights reduced from 7 per cent. to 1} per 
cent. per annum. They also had £1,075,045 of 8 per cent. 
‘“‘A’’ cumulative participating preference capital placed in 
front of them. Yet the Ebbw Vale scheme was eminently 
fair in its incidence. The company was deeply in debt and 
could not meet its prior obligations. The alternative to 
reconstruction was the appointment of a receiver, and, 
in a liquidation, the preference shareholders would prob- 
ably have received nothing. Claimants ranking before 
the latter holders made considerable sacrifices, and pre- 

ference shareholders themselves received, as a solatium, 

a claim on the fruits of a possible future rehabilitation of 

the company, for they were given 20 per cent. of the 

equity and voting rights. 
Similarly, the terms offered to and accepted by holders 








of £300,000 7 per cent. cumulative preference shares of 
the British Electric Transformer Company last July were, 
if not exactly generous, at least rational. The unfortu- 
nate preference shareholders lost 34 years’ dividend 
arrears and, in effect, had their dividend rights reduced 
from 7 per cent. to 24 per cent. They also “relinquished 
their rights over half their original capital in a winding-up. 
The company, however, had failed for some years to earn 
enough to cover its preference dividends. A much 
stronger concern, Crompton, Parkinson, Limited, under- 
took to provide new money, which the Transformer Com- 
pany urgently required for the continuance of its business, 
and guaranteed the new preference dividend. The pre- 
ference shareholders, therefore, were given a not unequit- 
able choice between a guarantee of less than a half a loaf 
and the prospect of little or no bread in the event of 
liquidation. 

Both these cases illustrate the compelling power of 
force majeure. It is not unreasonable to ask for com- 
paratively far-reaching amendments of preference share- 
holders’ rights, when such sacrifices alone can obviate a- 
winding-up, which would render those rights practically 
valueless. Entirely different criteria apply, however, when 
preference shareholders are asked to ensure, not a com- 
pany’s continued existence, but its ability to resume divi- 
dend payments. In such a ease one rule should be laid 
down and strictly adhered to. Preference shareholders 
should not be asked to make sacrifices whose benefit will 
inure to ordinary shareholders. If a company which has 
contracted to pay out a fixed annual sum of money, when 
available, to its preference shareholders, anticipates that 
future profits will cover that sum, with any arrears, 
preference shareholders are entitled to demand its full 
payment before a penny is distributed to ordinary share- 
holders. If, at the same time, heavy capit al losses 
make it advisable, say, to write 10s. off every £1 prefer- 
ence share, after reduci ing the ordinary shares to a purely 
“token value,’’ then preference shareholders are entitled 
(a) to a doubled dividend rate on their halved capital 
(i.e., to unchanged money income), and (b) to the right 
to the return of £1, and not 10s., in a winding-up. If it 
is doubtful whether future earnings will recover suffi- 
ciently to permit of preference dividends at the old rate, 
shareholders have a choice of two policies. They may 
ask that reconstruction be postponed until a firm estimate 
of earning power can be made. Alternatively, they may 
ask for a share in the equity, so calculated as to afford 
them, if the company regains its prosperity, (u) a 
balance sufficient to raise their reduced preferential divi- 
dend to its original amount, plus (b) a further sum to 
compensate them for the risk assumed by relinquishing 
part of their priority rights. 

The scheme put forward last month by Goodson’s 
Mantle and Costume Company (1920), Limited, exem- 
plifies the correct application of these principles. The 8 
per cent. cumulative preference shareholders were asked 
to make an equitable contribution to the writing off of a 
total loss equal to half the company’s issued capital, but 
retained unimpaired their rights in a winding-up. They 
relinquished nearly three years’ dividend arrears, and, in 
substitution for priority in profits distributed up to 
£32,000 per annum, cumulative, accepted priority for 
£14,000, cumulative, and a further £6,000, non-cumu- 
lative. In return, however, they took over half the equity 
from the ordinary shareholders. If future divisible profits 
rise above £44,000, they will receive more, on an ascend- 
ing scale, under the new arrangements than under the old. 

A similar judgment cannot, unfortunately. be pro- 
nounced with equal confidence on certain other recent 
schemes. We have had occasion to comment on the 
opposition offered by a group of large preference share- 
holders to a scheme for the purchase by an unknown 
buyer of Pritchard’s Restaurants, Limited, and the 
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division of the cash consideration so as to give the 
preference shareholders 10s. and the ordinary shareholders 
5s. 6d. for each £1 share, respectively. The preference 
shareholders have maintained, with reason, that in a 
winding-up they would be entitled to 20s. in the pound 
before the ordinary shareholders received one penny. 
Offers of this type are somewhat unusual. More 
normal ’’ features are embodied in a scheme made 
public this week, under which the participating preferred 
ordinary shares of Willys Overland Crossley, motor 
manufacturers, which were reduced from £1 to 12s. 
nominal value in 1926, are to have 2s. 6d. per share 
returned in cash, and to suffer a further reduction to 6s. 
The shares, in fact, are to lose half their prefer- 
ential and participating rights alike, though they retain 
their rights as regards div idend arrears and will be entitled 
to £1 per share in a winding-up. The ordinary share- 
holders, thus directly benefited, make a purely nominal 
sacrifice by submitting to the writing down of their shares 
from 2s. to 6d., since their equity rights are untouched. 

Possibly the most portentous of all the schemes carried 
through recently has resulted in a reduction of the issued 
preference capital of Rylands and Sons, Limited, an old- 
established Manchester textile business, from £1,500,000 
in 8 per cent. cumulative shares to £1,000,000 in 6 per 
cent. cumulative shares. This has been effected : 


(a) by a return of one-third of the original prefrence 
capital to holders in cash; and 


(b) by giving preference shareholders, in compensa- 
tion for the reduction of the fixed cumulative 
dividends on their remaining capital from 8 per 
cent. to 6 per cent., first, participating rights 
for a further 2 per cent. when ordinary divi- 
dends exceed 5 per cent., and secondly, a 
premium representing the loss of dividends 
for ten years ahead, and voting rights (with 
less than a majority interest) whenever less 
than 8 per cent. is distributed. 


The scheme’s avowed raison d'etre was not that the 
company anticipated future inability to meet preferential 
requirements, but that the directors regarded an 8 per 
cent. dividend as out of harmony with prevailing interest 
rates. This opens up a very far-reaching question. All 
preferential capital issued by British companies before 
the legalisation of the redeemable preference share by the 
1929 Companies Act, is necessarily irredeemable so long 
as a company remains a going concern. From the result- 
ing annual “‘ fixed charge,’’ there is no relief, however 
irksome the payment may appear in changed circum- 
stances, except by liquidating a company and giving its 
successor a new capital structure—an inconvenient and 
somewhat costly process. The spokesman for the opposi- 
tion party in the Rylands scheme revealed that the threat 
of such a possibility had been a material fact in the secur- 
ing of ultimate agreement. The result, however, is not an 
impressive commentary on the ability | of directors to 
secure lower preference charges by ‘“* peaceful per- 
suasion.’’ After paying off one-third of its preference 
capital in hard cash, the company has, in effect, been 
compelled to bind itself to pay the original rate on the 
remainder whenever it wishes to distribute more than a 
smal! dividend on its ordinary shares. To secure even this 
facility, it has found it necessary to make preference share- 
holders an immediate cash present equal to 20 per cent. 
of their reduced capital. 

The rights of preference shareholders, indeed, are two- 

edged. It may be significant that, in reeent months, much 
greater opposition has generally been forthcoming, than 
in the past, to modifications which have appeared to be 
inequitable. Is a position likely to arise, in which pre- 
ference shareholders may be asked for sacrifices, on broad 
economic grounds, which they would have every right 
to refuse on a narrow legalistic interpretation of their 
rights? If general interest rates remain low, many high 
yielding preference shares may go to a high premium, if 
their ‘‘ industrial risk’ is moderate. If the irredeem- 
ability of the preference share imposes a barrier against 
the ‘‘ passing on ’ 
beneficial industrial effects may be undesirably limited. 
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| were depressed by a few small sales. 
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THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


TIcKErT. | 
November 8. 


ACCOUNT. 
November 10. 


ALL markets were favourably affected by the successful 
completion of the Government conversion campaign, 
signalised by the Three per Cent. Conversion issue, the 
terms of which were made known on Tuesday night. The 
new loan was well received, the lists being closed s00n 
after mid-day on Thursday. Activity outside the gilt- 
edged market was moderate but steady. The stronger 
tone of sterling had a beneficial effect, but only sound 
stocks, with reasonably assured earning power, attracted 
investment interest. The volume of business showed 
some slight expansion, but dealers avoided new specula- 
tive commitments on the eve of a fresh account. 

The gilt-edged market was steady on Monday, but 
advances were sharp and general on Wednesday morning. 
Quotations then reacted sharply, selling being encoun- 
tered from holders who wished to apply for the new loan, 
in view of its definite redemption provisions. Local loans 
and Old Consols were prominent, and Conversion 34 per 
cents. were active. Long-dated India stocks moved up 
with the Funds, but subsequently encountered profit- 
taking. The New South African scrip touched 2 pre- 
mium, and the Australian 34 per cent. loan rose to 100. 
Home Corporation issues were firm. 

Foreign bonds had an idle appearance. One or two 
Chinese issues were inquired for, but the Boxer Loan de- 
clined on the rise in sterling. The Brazilian Funding 
Loans held their ground, and Argentine bonds were 
firm on the improved revenue return for October. 
Scattered selling of Chilean bonds was attributed to the 
absence of prospects of an early ‘‘ Cosach ’’ settlement. 
German 7 per cents. rose fractionally, and Austrian Sixes 
advanced, but Greek Sevens declined on reports of an 
earthquake. 

In the Home Rail market prior charges were supported 
in sympathy with Government stocks. Slightly better 
traffic returns and the fall in unemployment during Octo- 
ber helped the ordinary stocks. Foreign Rails, however, 
were depressed, the Argentine Big Four declining on a 
further poor batch of traffic receipts. San Paulo found 
support, but Leopoldina was unchanged. 

The Industrial share market had a moderately active 
week. Business was concentrated at first on prior charges, 
but on Thursday a fair demand arose for “* seasoned ”’ 
ordinary shares. Spillers, Imperial Chemical, Radiation, 
Joseph Lucas and Woolworth were prominent. Wall 


| Paper deferred were bought on the satisfactory report 


(analysed on page 846). Guinness led an improvement 
in brewery shares. Textile shares, however, were marked 
down on the cotton spinning dispute, and rayon shares 
were easier in sympathy. Radio shares were heavy. 
Though Wall Street advices were not encouraging, Drug 
Incorporated was firm on the quarterly dividend 
announcement. Cables and Wireless preference were in 
teady demand. Bank and insurance shares were firm 
with the gilt-edged market. 

Little business was done in oil shares. American news 
had an adverse influence. Though crude oil production 
was lower last week, seasonal factors were responsible for 
a further rise in petrol stocks. Shell and Royal Dutch 
were sold, in the absence of Continental support. The 
Rubber share market was practically deserted and prices 
Tea shares were 
lower, almost without exe eption. 

Mining shares were quiet and irregular. In the 
‘* Kaffir ’’ market, however, a sharp rise occurred in 
Kleinfontein on persistent South African buying. City 
Deep and West Rand were also active. Copper shares 
were adversely affected by the relapse in the metal, the 
market being still unable to assess the probable effect 
of the Ottawa treaties on world prices, or on the future 
of international production agreements. Rhodesian issues 





of lower interest rates, the latter’s | 


remained out of favour. Little interest was taken in tin 
| shares. Indian gold shares were easier. 
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November 5, 1932. | 


“ FINANCIAL News” DAILY BARGAIN INDEX. 


(Approximate number of Bargains recorded in Stock Exchange Lists.) 





























Oct. 27, | Oct. 28, | Oct. 29, | Oct. 31,| Nov. 1,}| Nov. 2,| Nov. 3, 
1952. 1932. 1932. 1932. 1932. 1932. 1932. 
Government and | 
Municipal Loans | 1,519 1,504 785 | 1,576 1,902 1,836 
Transport, Com- z 
munications, and & 
Public Utilities 1,001 1,045 496 909 s 1,529 | 2,131 
Commercial and 2 
Industrial® ...... 2,155 2,276 1,001 2,229 g 3.166 2,591 
Banks, Insurance g 
and Financial... | 562 558 259 461 5 | 840 717 
Mines (including gS 
Nitrate) i 771 713 325 750 ad 894 771 
GR cncacesesecscecses 159 166 74 152 8 201 171 
Rubber, Tea and a 
BIE seccexnccese 195 155 71 102 | 197 200 
Re: . ccidasens 6,362 6,417 3,011 6,179 8,729 7,417 
* Including iron and steel and breweries. 
“FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 
(1928 = 100.) 
Highest | Lomas. | Oct. 27, | Oct. 28, | Oct. 29, | Oct. 31,] Nov. 1,| Nov. 2,| Nov. 3, 
(Sept. 8). | (June 1). 1932. 1932. 1932. 1932. 1932. 1932. 1932. 

















66-6 | §1-3 | 65-0 | 65-0 | 64-9 65-0 | = | 65-6 | 66-0 


** FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST STOCKS. 





(1928 = 100.) 
of 1952. Sept. 30,| Oct. 27, | Oct. 28, | Oct. 29, | Oct. 31,| Nov. 1,| Nov. 2, | Nov. 3, 
(Nov.2).| 2952- | 1952. | 1932. | 1932. | 1932, | 1952. | 1952. | 1932. 

















127-4 | 90-6 | 328-4 | 226-4 | 126-6 | 126°6 | ® | 127-4 | wz 


* Stock Exchange closed. 





FOREIGN STOCK EXCHANGES. 


NEW YORK. 


The public continue to hold off the market. Dealings on 
Monday, in fact, were the lowest recorded on any full 
day since June, 1924. The markets are waiting, not so 
much for the result of next week's election—a Roosevelt 
victory has already been discounted—as for an indication 
of the prospective new President's policy and the per- 
sonnel of his Cabinet. In the limited time the country 
can spare from politics in the last few days before an 
election, attention has been given to the trade position, 
which is less favourably regarded than a month ago. 
Freight car loadings in the week ended October 2! 2nd, at 


642,000, showed a decline of 8,400. Though limited im- 
portance attaches to a single week’s figure, the majority 


of commentators regard the upward movement as having 
passed its peak, for the present, in mid-October. Railroad 
stocks, consequently, have been on offer. The St. Louis- 
San Francisco Railroad passed into a receiver’s hands on 
Wednesday. The weakness of commodity prices, particu- 
larly wheat, has also affected market sentiment. Possibly 
undue significance is being attached to the car loading 
returns, for other industrial news is not unfavourable. 
Steel operations, for example, have further advanced to 
20 per cent. of capacity, and electrical power production 
is being well maintained. Company earnings’ reports for 
the third quarter continue to make a doleful showing, but 
the market has been cheered by satisfactory dividend 
announcements, including those of General Motors, which 
has declared its regular quarterly payment of 25 cents, 
and Drug Incorporated, the maintenance of whose pay- 








OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journsi 
with this week's issue is invited to fill up the attached : 


To Publisher, ‘‘ Economist Newspaper Ltd.,”’ 
8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I ther 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 


OCP PPe PPP e ee eee Ce Tere reer eereer rrr rrr rrr ree) 
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ment of $1 was well above general expectation. The 
immediate share outlook is, however, uncertain and some- 
what unpromising. Perceptible signs of weakness, parti- 
cularly in the Westinghouse and General Electric group, 
caused a sharp marking down of prices in the last hour 
on Wednesday. On Thursday, the market was dull and 





irregular. 
Oct. Oct. Nov. Oct. Oct. Nov. 
20, 27, 3, 20, 27, 3, 
1932. 1932. 1932 1932. 1932. 1932. 
U.S. 33% T. Bds. 102% 102% 102} | Natl. Biscuit 393 35h 34 
Lb. Ln. 34% °32-47 101} 101 101 Phelps Dodge ...... 6+ 53 af 
Do. 44% '32-47 1024 102% 102$ | Pullman ............ 22 «20k ~=S «9 
Do. 44% '33-38 1034§ 103 103§ | Sears-Roebuck ... 20% 183 164 
Studebaker ......... 6% 53 42 
ee 453 425 CPR 2 208 19 18% 
Ches. & Ohio ...... 234 238 20 U.S. Leather ...... 44 4 4 
Rte peeing 65 6 5% | U.S. Rubber......... 58 5 4§ 
Tilinois Central ... 15} 1 13 } US. Steel _......... 38 353 = 328 
N.Y. Central ...0<. 243 23 19§ | Westinghouse ...... 27} 25% 223 
Pennsylvania ...... 153 14 12 Woolworth ......... 374 36§ 35 
Southern Pacific... 21} 19 15 
Southern Rly....... 9+ 8 7 Am. Tel. & Tl 
jou Rly. Tel. & Tig. ... 106 103 99 
Union Pacific ...... iE | Tete RT.” 7 ry 3 
Int. Tel. Teleg. ... 9 9t 
Mmm, OOM. _ ccccoress 52 51 488 atin 
Amer. Smelting ... iat id 13 ooo . o & — % 66 
Anaconda .....:... 95 8 Meat” a « 3 
Bethlehem Steel 184 17 «=. 16g | W- Union Tig. ... 298 28 25 
Chrysler Motor ... 15 14 12 
Corn Produce Rf. 52 50¢ 46 Associated Gas “A” 2 2 2t 
Eastman Kodak... 524 494 474 | Pan.Amer.B(New) 11} 1l} 
Gen.Electric(New) 158 TER NOB GOES, <5 cresecaceoee 15 144-13} 
Gen. Motors ...... 7 12% 12 Shell Union ......... 64 6 6% 
Int. Harvester ... 22 213 18% | Std. California... 25} 242 23 
Mont. Ward ...... 122 11g 10 SP a ences 30} 30% 29. 





By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 























1930. 1931. 1932. 
Be- Oct N 
Lowest. | Highest.| Lowest. | Highest.) ginning 26. wre 
of Year. : 2. 
337 Industrials ... 98-2 174-1 §i-5 114-7 | 52-2 45-9 43-8 
33 Rails ............ 89-1 145-6 31-7 105-7 32-2 26-8 24-2 
34 Utilities ...... 153-2 267-4 90-6 187-6 91-8 78-4 74:8 
Total, 404 stocks... | 105-5 184-2 54° 7 124-6 55:5. P 48-2 45° 8 
! 
Average yield of 
50 Industrial 
Common Stocks 4-15% | 5-95% | 9°37% | 5-11% | 9-29% 6-00% 


6-33% 


DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 


















































° — | 
i pg Oct. 26, | Oct. 27, | Oct. 28, | Oct. 29, | Oct. 31,| Nov. 1,} Nov. 2, 
(Sept. 7). |(June 27) 1932. 1932. 1932. | 1932. 1932. 1932. 1932. 

72-3 | 35-2 | 52-7 | 53-0 | 54-0 | 53-3 | 53-1 | 51:8 | 50-2 

TOTAL DEALINGS IN NEW YORK. 
Oct. 28, | Oct. 29, | Oct. 31, | Nov. 1, | Nov. 2, | Nov. 3, 
1932. 1932. 1932. 1932. 1932. 1932. 
a 

Stock Exchange— 

Shares (Thous.) ... 700 400 384 500 1,100 1,000 

Bonds (Value 

Thous. $) 7,100 3,600 5,600 5,500 7,600 6,900 

Curb— 

Shares (Thous.) ... 110 50 80 100 160 150 





* 2-hour session. 


PARIS. 


The market was closed on Monday and Tuesday, and 
reopened in a quiet mood, though prices were generally 
steady. Interest centred mainly on the introduction of 
the 44 per cent. Rentes, which were dealt in on the 
Parquet for the first time. At the close, both ‘‘A’’ and 
‘‘B”’ issues were quoted at 97, though at one time the 
stock fell to 964 in dealings for the account. Foreign 
securities were unsettled, and public funds fell sharply. 
Industrials and Internationals were steady to firm. On 
the Coulisse diamond shares met with a fair inquiry, De 
Beers deferred improving by 11 to 362. Gold-mining 
shares rose slightly, but oils and rubbers were irregular. 


Oct. Oct. Nov. Oct. Oct. Nov. 

27, 28, a a, 28, Ss 

1932. 1932. 1932. 1932. 1932. 1932. 
Banque de France 11,150 11,065 11,220 | Wagons Lit ......... 68 70 72 
Crédit Lyonnais... 1,915 1,891 1,929 | Mexican Eable ..... 31 31 32 
Suez Canal ......... 15,110 15,115 15,415 | “ Chartered’’........ 78 78 75 
Chargeurs Réunis.. 215 210 Be I ics cxadsennrscane 102 100 99 
BIO FARO ccvecccccee 1,188 1,180 1,210 | De Beers.............. 35 351 366 
Royal Dutch........ 14,050 14,050 14,100 | “* Johnnies”’......... 151 149 148 


(Continued on page 842.) 





840 THE ECONOMIST. [November 5, 1932. 
LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Nots.—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 


In calculating y yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. Where stocks are definitely redee'nable at a certaly 
date the yield includes any profit or loss on redemption; where stocks are redeemable at or before a certain date the final date of repayment is taken when the stock stanis at 4 
discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated on the dividends on dby the company during the last vear, 


jl Prices | * 
Prices || 
Year 
| 
| 


Year 1932 Price Price | "utces Year 1953 Price | Prive | 
1951. 


(Jan. 1 to Oct. | Nov. 


: | Year (Jan. 1 to 
Oct, | Sov Nov. 2) Name of Security. 26, or Yield. 


Nov. 2 Name of Security. 2% 2 | ». = 1931. 
ee inclusive. 1932. 1932. le | inclusive. 
High- Low- | High- Low- High- Low- 
‘| est. | eat. est. est. | eat. eat. 8s. d& 


a British Funds. ee } Foreign Bys.—om. 
a | at 76 | 78% ia | sis 6 || Paraguay Cen. D. Db. | 8 . Nil 


2, 
1932, | 1932, | Pall. | 


= 
a 


i 


~ 
COUN UeoOr 


Doone OWW 


hae 81 | 1084 | 109} /150 | 948 117 87 || San Paulo Ord. Stk. .. |) 99} asi 0 8 
| 1023 | 73. 100} | 101 65/- | 20/- | 25/- 10/6 || Taltal Rly. Ord. £8 ... || 20/- - 10 oF 


| ° % 
| 112%) 93 . 44° ve | Mh | 122 3% | 2 6 1 || Utd. Havana Ord. St... 6 Nil 
if 99 . 5% 27 | 117 


1103 | 83§ Punding 4% 1960-20. | 108% | 110 Banks. | 

1024§| 1012 3% Treasury Bonds... | 102 | 1013 16/9 6/10% 2/3 || Anglo-French (81)...... || 5/6 Nt 

= 89. Victory Bonds 4% | 1084 | 169 | 11/6 9/5 8/— || Anglo Internatl. (£1) «.. is 9/- i aa 

| War Loan 5% 1932Bds. || 102$ | 102 eee we | 6% 37/6 6% die || Anglo 8. A £10 £5 pa! 

96 999x = vob 25/6 15/- —_ 2/- American < £1 sf 
60§ | 88 55/9 57/6 34/3 | Bank of N. land £1 
36 a 66 Hh = 4 353 | 2*5 Bank of Eng. ‘Stk. eevee 
423 Do. i 77 | 80 58/ 65/74 47/6 || Barclay B. (£1) 
494 | % 89 | 92 
67 109 | 108}x 
97 115 115 
873 106} | 106x 


77 -| 106 | 106 
% eee | 104 | 105 
| Ceylon 6% 1936-51..... || 109 | 109 
| Gold Coast 44% 1956... | 107 | 107 
Kenya 5% 1948-58 ... |) 113 | 113 
Nigeria 5% 1950-60 .. 112 | «112 
| N.S. Wales 5% 35-58... || 102 | 102 
| N. Zealand 5% 1946.. 109 | 109 
| Queensland 5% 40-60 104 104 
8. Africa 5% 1945-75... || 112 112 
| Strte. Bett. 44% 35-45 | 103 103 
Foreign Governments. 
| Argentine 4% Reciaa. § 77} 17% 
Austrian 6% 1923-43 100 | 100 
| Do, 7% Int.red. hoe 1957 514 504 
| B. Aires ay 4% 36 36 
| Belgian 7 by 198€ 111 108}x 
Bulgaria 73% Lo 324-324 Insurance. 
Brazil 5% Fund, Ore | 62 60x 16 | Alltanos £1, tall o.- 
Do. 64% (1927) . | 354x 34x . ot | Atlas £5, sii pd. Saeee E 
Obili 6% 1929) 17% is ese | 11 | Com. Un, £2: ee 
Onhina 5% (1912)......... ll | Gen. Accident £5, 813 pd | 
Do. 5% (2915).-cccce ~ | 20 =| Lon. & Lanc. £5, £2 pd | 
Ozechoslovakia 8% .... | N.Brit.& Mer £5, £13 pd 
Danish 3% Northern $10, £1 pd.... 
Danzig 64%, coccseceoces Pearl (£1), fuily paid ., 
Egypt U ified 4%; Mccssces | Phoeniz 81, fully pd... | 
Estonia 7% 1927  ..... Prudential £1 A ......... 
Finland 6% 1923 Do, £1, with 4s. paid... 
French 4%, any - Royal Exchange (£1) .. 
Do. 5% Royal £1, 10s. paid .... 
German 1% || Sea Insur., £1 fully pd. 
Do, 54% Ste. Bds. 1930 | Sun Insur., £lwith5/-pd 
Greek 6% Stab. Ln. ... | eos * 4 * Sun Life Assur.,£1 fy pd | 
Do. 7% won | om I - || Yorkahire £1, fully pd. 
Hangary 7}% .........+ | ' le 


Japanese 54% 1935-65 | | Investment Trasts. 
Anglo-American Deb. . 


0. 6% (1924)... | 
Mexican 5% (1899) ... | || Anglo-Oeltlo Ord......... | 
| Norwegian 4% 1911... | Atlas Electric, &c., 81. | 
Peru 74% 1922 Brit. Assets Trust 5/- | 
Poland 7% Debenture Oorp. Stk.... 
Roumania 4% Con.1922, 244 Por. Amer., &c., Def... 
Siamese 6% 1934-64... | tw lolix G » Trust . seresseesee || 
|| @ Investment e | 


Swedish aS, 90 90 
8. Paulo Codes 7 
Turkish 4% U 


8 
Uruguay 5% 1919 ..... 50 


Corporation Stocks, | 
Berlin 6% 1932-57...... 50% 504 
B’mgham 5% 1946-56 114 114 
Bristol 5% 1948-58..... 115 115 
Central Electricity Bd.) 109 110 

5% Stk. 1950-70 
Danzig 1% 82 65 
B. London 5% 1960-70 , 1044 1044 
Johannbg 54% 1937-52 | 105 105 
L.0.0. 3% 89 90x | 
Met. Wat. Bd. B 3%... | 90 92 
Pt. of Lndn. 5% 1950-70, 116 116x 
seine 7% 1935-52 110 ~=|s«110 
Sydney 54% 1954...... | 1034 1014 


AN WWHWWA 


27/6 21/6 | Barcl. (Dom. &c.) A £1 
Sk 74 | Bk. of Australasia (£5) | 
53 4 Bk. of Montreal ($100) 
278 || Bk. of N.S.W. (£29) ... 
5¢ Britiah Overgeas A £5. | 
144 Chtd. of India (£5) 
16/7¢ Comcel. Bk. of Aus. 10/- 
67,03 District A £5, #1 eee 
48/3 Do. B £1 fully pald 
100/- BngScot.Aust.65,63p< 
6+ Hambros £10, £24 paid 
2818 Hong. and 8S. ($125) ... 
Lloyds £5, with £1 
Martins £20, £2} pd. 
Midland £1, fully pd. .. | 
Nat. of pt £10 ...... 
Nat. of Inal25,£13}pd 
Nat. Prov. £20, £4 
Royal Bk. of Sootiand 
7# | St. of S. Af. £20, £5 pd. | i 
j seh Weatminster £4,£1 pd. 78/6 
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|| Indus. & Gen. Ord. .... || 
|| Invest. Trust Ord. ...... 
Lake Viow Invest. 10/- pcan 
|| Mercantile [nvestment.. | 240 | 
Merchante Trust Ord.... | 192 
Metropolitan Trust...... || 320 
Nineteen Twenty-eight 454 | 
Nineteen Twenty-nine 47 
|| Seottiah Investment 5/-)) 11) 
1794 | 147} bane Mo a | 155 
55 50 tockholders Lavest.... | | 
674 | 50 | oedema &l.....:. 52% | 
M7 115 | Trustees Oorp, Orda ee | 170 
1884 | 141 | United States Deb. .... | 160 
Financial £o, 


> 
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Troste, 
20/- | 10/6 | Argentine Land, &c.,£1 | 17/6 
27 | 16 | Australian Katates, de. | 254 | 


3/6 | | Brit. Nun. Borneo £1... | 2/9 
British Railways. | 24/6 | | Brit. 8. Africa 15/- fy pd | 186 
G. Western Ord. Stk... | 32 31 / 20/- Obarterhouse Inv.£1.. | 19.4) 
L. & N.B’st'n Def. Stk. | so 17/6 | O. of London R.Pty. £1 | 15/- 
Do. 5% Pret. Ord. .. | i | 6s 3 83 | Dalgety £20, £5 pd... 8 
Do. : Pref. 1955... } oat | 3/64 | Forestel Land £1 | T- 
Do. 4% 2nd Pref, Stk.| ‘ 25/6 13;- | Hudson's Bay Uo. 17/6 
L.M.S. Ord, Stk. { } SH) OB | De. 5% Cum. Pret. £8 5} 
| "4% Pret. Stk. 1923... | nh 11/6 | 4/3 | Java invest., &o., £1... 9/44 
Metropolitan Cons. ..... | + | 4 | 1g Peruvian Ord. otk... | 2 
Met. Dist. Ord. Sth. ... | | iH 8 13% | af Corp. Pref. Stk... 8t 
Southern Def. Stk. ...., d 17/- | g/- || Primitive Holdgs. £1... | 13/9 
Do. 5% Pref. Ord. Stk.| soe 17/3| 9/9 | Staveley Trust £1...... | 16/3 
Do. 5% Pref. Stk...... + | 37/- | 16/- | Sudan Plantawions 61. | 30/- 
Underground Ord. £1.... | | Breweries, &o, 
| \| 26/3 .. | Allwoppe Ord. £1 ........ | 25,3 
Dom. & Foreign Rys. | } | 24/3 | : Barclay Perking £1...... 22/6 
Antofagasta Ord. Stk. 


| + i 6/ 60/- Base Ratcliff Ord. £1.. 56/6 
B.A. & Pacitic Ord. Stk. | i Beuskins Wattord £1... 31/3 


B.A. Gr. Sthn. Ord. Stk. | i a Oity of Lond. Det. 5/-..  _8)6 
B.A. Western Ord. Stk, | Ni i: 47/- | Oourage Ord. £1 ........ 0 45/- 
O, Argentine Ord, Stk. { j u- ‘ 56/74) Lstiliers Co. Ura. = owe | 54/6 
OU. Uruguay Monte V. o ‘ 8b/b ‘ UNE (A)... eeeee | 78/- 
| Can. Pactfic Com. ($25) | 56/- Lad Uoupe Urd, él . eecee ) 
Oan, Nat. 1927 Guat. 4% | wd | Meux’s Ord. £1 ......... 
Oordoba Central Cons,. at. | / 47/- Mitchell & Butlers £1] . 
Costa Rica Ora. Stk. .. | al 23/ 25/- | || Onisson'’s Uape £1 ...... 
| Batre Rios Ord. Stk... ‘ | 57/- | bd. African bwa. £1.... 


: 6% Cum. Pref. Stk. 30/6 | || Daylor Walker Ord. £1 | 
43 0. 4% red 


= 


ecoooocorooo cowo 
=> 


PANO SOEnQAIOO Yuna 


° 3 z | a cS W'tny Combe Def. £1... 
G.W. of Brasil £10 .... 7 | oe | Coal, ison and Steei. 
In, Ry. O. Am. No par ia oa 6/44 2/- 8/- | 1/10, | Amal. Anthracite £1... | 
li | Leopoldina Ord. Stk... | 16 a : 14/7g W- | 219 | 5/74 VO. 1% Oum. Pref, £) | 
is Do. 54% Oum, Pr. Stk. ¢ 33, ‘i 1 qed| 2d | Armetrong Whit, A ]/- 


Ae | se) | 15/- | | Mate flys, (£10) 27/6 aie wn i | 66/ 31/1 asi" | 36/- | Badcock, Wileoz £1 ., 





t Free of Income Tax 











November 5, 1932.] 














— 








Year 1932 | 
Prices ear 19. | 
Year (Jan. 1 to | Fttee | Price | ise | 
ertaln 1931. es 2) Name of Security. | “9,” i an 
sata nc ve. : | le 
a es ii@ Lee 1932. | 1932. 
B igh- Low- High-| Low- 
— est, st. est. | est. ma 
: | | Coal, eet, } | | | 
5 4/3 -1/44-3/8%) «1/9 | Baldwins 4/- ...... cocsee || 3/6 | 2/6 | 
HM ms «ie 2/- 4/9) 1/9 | Bengal ngal Iron £1 cccccccce 1] =O | 3/9 | we | 
on ~ ay-. 8/9 | 12/6 | 4/6 | Beyer Peacock £1 ...... | 7/6 | 7/6 | 
> 19/9 10/- | 20/6 | 15/13 Bolsover Ool'ry Ord. #1. | 19/4} 19/48 | ies 
= 46 - | 2/6} oa | Brown (John) Ord. e- | f= | Me —3d 
.a we 94 | Cammell Laird (5/-) .. | L/S | US | oo 
re TP A ae ant af "| Consett Iron 61 \......... | 5/-| 4/6 | —6d 
1 > 63/04, 44/6 | 61/3 | 47/6 | Oory, William, £1 ...... | 58/9 | 58/9 | ... 
yg f 3 2/3 4/6 2/5%) Dorman, Long £1 ...... | 33) 3- | —3d 
of g/- 2/6 5/68 att | | Do. 8%Non.Om.Pt.0.8] | 3/6 | 3/3 | —3d 
. ' we 2) 6 | Bbbw Vale Ord. £1 ... 6d | 6d| ... 
" aly _ 3d 1/- | 34 Do. 1% Oum. Pret. a 64 6d Rs 
44/3 10/14 17/3! 9/6 | Guest Kean, &c. £1 ... | 13/6 | 12/9 | —9d 
, -  g3 _3/le| 5/1 3/74 | Hadfields £1 ....... eons 1 SO] SIO | on 
1 sy 1/20H 3/3 | 1/- | Har, & WIE. 6 Om. Pt. | 2/3 2/3| ... 
—-a3/lg, 12/6 | 18/9 | 12/7%| Horden Co #1... | 15/- | 139 | —1/3 
/ —-$3/- | 20/74 25/10%, 13/6 | Lambert Bros. ...  ... j18/ x) 18/9x| +5$d 
5 0 _ 8/y) 2/6) 5/- | 3/6 | Millom & Askamf£l... | 3/9) 3/9) .. 
9 | 133 6/3 | 9/6 | 5/5} Ocean Coal & Wileons | 6/3 6/3| ... 
1 9 < yly hd 2/- 9d | Pease and Partners $1 W-| Wel uw 
a: 10/1} 3/6 | T-| 3/9 | Powell Doffryn£l] ... | 4/9 4/9) «. 
5 28/9 | 8/9 | 24/6 | 15/7%| 5. Durham Steel £1... | 22/6 22/6 | ... 
9 10/7%%| 3/3 || 7/6 | 3/9 | Do.BOrd. $1 ......... 716 | 2/6 | oe 
0 So/- | 16/9 | 29/E | 22/6 | Staveley Coal, &o. £1... 25/74 | 25/74|_ ..- 
a 22/9 10/9 | 17/8% 10/3 | Stewarte& Lioydafl... | 13/9  13/9| ... 
9 19/3 | 11/3 | 15/- | 8/9 | Swan, Hunter £1 ...... 13/3 | 13/- | —3d 
9 33; 6d 2/44, 1l§d_ | Thomas (Richard) £1 2— | B-| 
. 8/9 2/6 | 8/- | 4/78 themgerete John 116 | 7/6 | ... 
3 s1/6 | 13/9 | 14/8 6/3 | Thornycroft, John, £1 10/- | 10/- |... 
OF $156 $55%) $77 wnt O. States Steeh $100 ... | $534 $524 | —$1 
9 13 | 6/- || 9/28) 5/1b| Vhekers 6/8 ........0000006 1/- | 6/9 | —3d 
10 23/9 | 14/14) 19/9 | 16/3 | WeardaleSteel&o.Df.£1 | 19i44} 19/43)... 
, 0 
) 0 | Textiles. 
0 s/- | 2/- || S/- | 2/9 | B.Otn.& Wool Ds. Ss. 4/6 | 4/6 | 6. 
9 18/- | /6 |15/104| 7/6 | Bleachers £1 ............ 15/- | 13:9 | —1/3 
1 25/1}, 11/3 | 23/6 | 12/7 | Bradford Dyers (£1) .... | 18/9 | 18/14) —7hd 
a 14/1}, 3/6 | 12/6 | 4/9 | Brdt. Celanese Ord.(10/-) 8/6 | 9/- | +6d 
a 11/6 | 4/- || 10/9 | 5/6 | Do. 7% lst Om. Pf. £1 8/9 | 9/- | +3d 
3 9/103) | 2/6 93 | 4/10$ Do. 19% 04 Om. Pt. Gl 6/6 | 7/- | +6d 
6 13/6 | 4/6 | 15/9 | 5/6 | Calico Printers £1...... | 14/43) 13/9 | —74d 
85/6 | 34/- | 48/- | 35/74 | oats, J.and P. (81)... 46/104) 46/3 | —74d 
45/13! 24/73 | 32/54 23/9 || Courtaulds £1 .........+. 32/6 32/6 | ae 
D 40/14 19/3 | 40/7$| 22/- | Bngliah Swg. Ota. 40/— | 40/- |». 
Ot 16/6 | 13/1! 15/- | 11/104) Bngligh Velvet, &., zl 15/- | 15/- | 
0 25/-  10/- | 19/- | 10/- | FineCottonSpinners$1 17/6 | 16/3 | —1/3 
° 28/9 | 16/6 | 25/- | 17/6 | Linen Thread (€1).... 25/- | 25/- | ... 
0 18/3 | 1/6 | 18/3 | 10/74 | Listers (£1) ........+-.+... 14'44) 14/49) «+ 
0 $1/104) 11/3 | 46/44, 25/- | Patons & Baldwins £1 44/3 | 44/3 | ~. 
° = | .. | 48/9 | 25/- | Snfa Viecosa Lire 200 Ze | tel ow 
0 50404) 44/14) 54/- | 42/6 | WhitworthaMitchell $1 | 53/9 | 53/9 | .. 
0 | 
Electrical Manutactg. 
of 45/104) 18/- | 23/9 | 15/3 | Assoctated Elec. (£1)... 18/1}, 17/6 | —Thd 
0 61/6 47/6 | 696 59/3 Britlsh Insulated (21) 67/6 | 67/6 | -.- 
0 63/9 | 46/3 | 66/- | 47/6 | Callenders (£1) ......... 62/6 | 63/9 | +1/3 
0 23/6 | 17/6 | 22/6 | 16/3 | Crompton Parkinson $/- 21/3 | | 213 | + 
0 11/3) 2/9 | 11/- | _8/- || English Electric £1 ... | 10/7) 10/73) .. 
0 $2/- | 34/9 44/3 | 32/9 || General Electric (£1) . 41/3 | 40/74} —74d 
6 64 44, 6%) 44 | Henleys (W. T.)(@1) .. 84 | 64 ‘ss 
sv/$ | 23/9 | 24/3 | 11/3 | Johnson # Phillips £1 23/9 | 23/9 |. 
a8/- | 18/9 | 26/74| 19/14) Stemens £1 ...... cscocscee || 26/3 | 26/3 
3 
| Micctric Light, &c. 
; $29 | $94 $19 | $94 | Brasil Trac.,no par... $11 $12_ | +84 
> 62/6 | 54/6 | 72/3 | 55/9 || Bournemouth & Poole 71/3 71/3 |». 
0 45/9 | 27/6 | 48/9 | 28/9 | Calcutta Blectric £1...  48/9x_ 48/9x| . 
3 30/6 | 28/9 | 33/3 | 27/3 | Oross Ble. $1 316 31/6) -~ 
3 $8/3 | 34/0 | 44/9 | 32/6 | Otty London £1 43/9 43/9 
5 35/6 | 28/9 | 32/6 | 26/9 | Clyde Valley Kiec. £1... 31/3 | 31/3 | «.- 
; 49/9 | 40/- | 52/3.| 41/3 | County of London #1... | 50/- | 50/74) +73 
3 $5iR| $10g | $163 $53 | Hydro-Elec. Com. Stk. | $8 | $8i | —8 
3 a6/- | 20/6 | 29/6 | 23/44) Lanceshire Electric 61 | 28/9 | 28/9 | ... 
; 42/6 | 36/9 | 50/- | 36/- || Metro, Blectric £1...... | 48/9 | 489] .. 
10 2o/- | 25/- 34/3 | 25/3 | Midland Counties £1... | 33/9x 33/9x' ... 
9 25/9 | 20/6 | 29/- | 22/14) North-Eastern Elec. £1 28/9 | 27/6 | —1/3 
0 99/3 | 41/- | 56/- | 42/3 | North Metropolitan €1 54/3 | §4/3 | +. 
3 50/6 | 26/44) 34/6 | 26/- || Scottish Power £1...... | 34/3 | 33/9 | —6d 
; 34/6 | 28/6 40/3 | 29/74 Yorkshire  Biostate A. 40/- | 40/- | . 
: 20/9 | 11/6 | 25/3 | 18/- | Gas & Cokef1... | 25/- | 25/-| ... 
; 378 | 290 | 380 | 144 | Imp. Continental Stk... | 198 | 205 | +7 
3 18/44) 15/- | 22/- | 1€/- | Newc.-on-Tyne £1 ... | 21/- | 21/6 | +6d 
5 108 | 94 | 1224, 96 | 8, Metropolitan | ee 1204) 1224 | +2 
i | 
‘ 28 % | 30 8 | Cable A Ord. Stk, 27 | 29) | +24 
17 5 | 144] 6 B Ord. Stk, | 13 | 13h | + 
18 oF | 80 | 32 ir 54% Om. Pref. 75% | 794 | +4 
0 304 | 19 28 18% | Great Northern £10 ... | 264) 28 | +14 
3 8394 $12 | $208 | 83% | International 7 , $14 | $l4/ i. 
; 40/9 | 27/6 | 33/9 | 21/3 | Marcont Marine £1 ... | 31/3x 31/3x} ~~ 
6} | Motors and Cycles, — 
41/3 37h 35/5k| 22/6 | Austin 5/- ceecceceeseeves 26/3x 26/3 
9/9 8/74, 6/9 3S} Birm. Bml. Arms £1... | 5/6 
36/- | 16/3 | 19/6 | 9/44 | Dennts 1/- ........ seveves | 11/104 lise ove 
80/— | 25/- | 34/6 | 14/9 | Ford Motors £1 ......... 23,9 239) 
8) HS tl | Ne | Gay Motors aoj-) | 19) 19| « 
"1/3 | 48/9 | 80/- | 47/6 | Lucas (J.) £1 ............ | 80/- 78/9 | —1/3 
° S1/- | 30/- | 37/3 | 22/— | Leyland £1 .......0.00000 | 26 | 22/6 | .. 
23/14) 17/9 | 26/6 | 20/9 | Morris 4% Oum. Pret £1 | 266 26/3  —3d 
9/3 | s/- | Sie] 2/6 BOE 5/— cecceccccveseee | 3/9 | 3/9 cne 
40/9 | 28/9 | 45/3 | 28/9 | Rolls-Royce £1 ......... 45/- | 45/- | ww 
° 18/14; a/- | 9/3 4/34 | | Singer & saieiaiies “3 16 7/6 2 
9 1 
s 16/- | 6/6 10/3 | 3/9 | Cunard él ....... Sa i 
30/6 | 19/9 | 22/- | 12/9 | Furness Withy £1 ...... | 19/- 186 —6d 
) st 19/6 | 25/- | 11/9 | P.& O. Defd. £1 ...... | 19/- | lg/- 
; | w 1 | Royal Mail Ord. Stk... 5¢ Ook a 
4 6/6 | 2/- He | So | ave 
; ; | 
i0/- | 5/- | ml ed xe 
, 23/3 10/9 l/- 10/9 | —3d 
) 27/6  12/- ee» || 15/79) 14/3 | —1/44 
} 15/3 4/3 61 Tl a 
; 1s | BH! 44 | Cons. Tea & Lands £10 | 8 8 —7 
) 1L/L0$) 4/44) 8/9 | 3/14 | Grand Ol. (Ceyion) £1 | 6/3 | 6/3 | «.. 
43/6 | 22/6 || 28/44) 18/6 | Jhausie Tea fi ......... | 27/6 26/3 | —1/3 
59/- | 26/3 | 37/- | 25/- | Jorehant Tea £1......... | 36/3 35/- | —1/3 
49/6 | 19/3 || 34/6 | 20/- Jokai (Asan) £1 ieceue | 33,9 30/- | —3/9 
13/9 | 5/7$| 11/3 | 3/3 | Linggt Plantations 61 | 9,44 9,44 |... 
a9 | sh 2/3 a | Sees adate ied Es i ae 
18/3 6/3 || 14,4 Malacca Rubber £1 ... | 10/- | 10/-| ... | 
as/s A3| 17/3 0/6 Rubber Trust £1 ......... | 15/- | 14/9 | —3d | 
7 United a-.. | 16! 6 ee 













































THE ECONOMIST. 


Prices 
Prices Year 1932 
Year (Jan. 1 to 
Yield. | 1931. Noy. 2) 
inclusive. 
| Hilge- vg High- Low-— 
£ 8s. d.| eat. est. eat. 
nh Sfig, 14/-  5/- | 
Nil | 48/6 | 20/- 38/9 | 18/9 
Nil ‘5804 26/10} | 58/5 24/08 | 
Nil =| (12/6| 8/6 | 23/3 | 
7149) i ile 16/- a8 | 
Nil 5/14 10§d 
Ni | vale | '70/114 33/9 | 
Nil =| (9/3 it 8/ 4/14 | 
5 40 3/24, Vle 4/45 1/08 | 
Nil || 30/- | 12/6 | 46/63 16/3 | 
Nil 10/9 5/64, 9/105 4/9 | 
Nil 8/- | 3/6 , 14/le 3/- | 
Nil | £26§ £93 | £40 £113 | 
Nil 76/3 | 26/3 55/58 27/6 
Nil 30/14) 10/- 55/11} 21/9 | 
= 38/114 15/6 36/68 16/3 
5 6 9f| 20/6 | 16/7y 25/3 18/- 
Nil 33/5 | 18/- | 16/9 12/- 
6 8 0 17/9) 73 18/44 1/3 
Nil 3/9 2/3 | 4/le 2/48 
Nil 17/74, 12/- 17/3 11/9 
311 0 | 20/- 1ijf- 15/9 10/1 
Nu 38/6 21/3 28/9 | 19/3 
3.18 Of! 11/6% 5/14 20/4 13/7 
Mil 20/9 9/9 23/44 9/4 
7 6 3 | 27/6 18/6 | 27/- | 21/9 
Nil 65/- 52/6  78/- 53/lt 
Nil 43/14 23/14) 38/3 22/6 
Nil 6 5¢ a Sh 
nh 14/3| T- || 12/6 5/6 
5 0 0 | 39/6 29/44) 33/3 , 22/1 
6 4 0 | 31/3) 18/9 | 29/3 19/4 
26/- | 20/3 | 28/14 13/9 
,105/- | 65/74 105/10, 68/14 
36 9 | 24/6 9/6 | 11/6, 5/- 
Nil 6 24 86% 
Mil 31/- | 28/- || S1/$  22/- 
Nil 20/6 | 1a/- | 11/6 = 4/3 
Nu 8/74 1/6 | 2/1 9d 
Nil 39/— | 14/14, 21/6 - 
Nil 43/74 17/1 23/6 7/74 
4 6 6 | 23/6 | 17/- | 30/14) 19/- 
3 1 6t! T1/3 40/6 |) 52/- | 36/3 
§ 00/ 6/5) 2/3) 3/9 | 2- 
Nil 14/6 = 1/44 10/105 6/3 
Nu 8/- | 4/- 7/6 | 4/4 
415 Of; 13/9 | 25/6 | 51/3 26/3 
Nil 15/3 6/3 8/9 2/9 
3 7 9 | 89/9 42/6 60/6 41/6 
(Div. 6%) | 15/6, 11/3 17/3g 12/9 
8 8 17/14, 11/3. 23/9 , 13/- 
21/3 | 8/7% 23/3 | 1i/- 
vr 2/6 6/9 2/7 
411 6 %/ 14) 72/6 100/74 73/1 
490 /¢ $i $2 $ 
414 0 | $203) $9 $1 t 
+ 3.4 af 18/10g 31/3 20)9 
Ni £2 ' £54 £10 led 
317 3 | 24/3 20/-  29/- | 20/6 
416 0 | a3/7g 19/3 28/-  20/- 
4 4 2 | §2/- | 34/7, 57/6 | 40/3 
514 0 | 4l/- | 30/6 40/- 27/14 
1101/3 | 81/3 113/-| 91/3 
34/3 | 24/1¢|) 34/3 | 23/- 
- 95/7} 68/1g 115/- 85/7 
446 4/8 3/6 4/7 3/ 
517 0) 6/6 1/6 (3 ill 
5 5 0 8/13, 2/- | 4/104 ~=1/9 
411 . 38/- | 20/3 29/6 20/6 
4 57 | 1063) 60 103 | 598 
Ae 102 50 9 «54 
4 9 6) 1e/- | 73/1g, 90/9 74/6 
4 2 O | 94/44 10/74 13/9 5/- 
4 3 0) 32/6 17/6 35/- | 21/3 
4 6 0} a9/3 15/- lIs/-, 8/9 
314 0 | 33/9 17/9 26/104 18/- 
415 0 21/9 16/1g 18/79 15/- 
4 0 0 | a7j- a2lje , 24/49: 17/9 
| 33/9 22/3 , 47/4% 31/3 
412 0 rH 4 060O6k 
5 4 0 | 41/44 31/3 | 55/6 38/68 
5 11 O |117/6 | 48/9 61/10g 43/6 
418 O || 28/- | 18/9 | 27/3 | 19/6 
|| 41/3 | 21/9 32/24 20/- 
NU || 44/44) 20/7) 35/- | 22/5 
NU || 37/6 | 28/- | 53/1g  SA/T4 
3 9 3 || 16/3 5/1g LA/log, = 3/9 
729) 4 3t 4% | 3 
-: | 34/44 19/6 | 34/74 21/6 
6 8 O || a7/lg 19/6 | 349 22/6 
50/3 34/3 | 66/- 47/6 
910 6 | 
NU | afd) 1/6 | «13/6 | 37h 
1414 0 |) 48/54 24/6 | 41/9 23/le 
Nil 126 16 = 23/- | li/- 
Nil} 10/11, 6/2 12/ 6/6 
§ 20) lg 2/ 5/6 1/38 
817 0 i 5 123 5% 
517 0 | 32/6 11/3 47/6 13/9 
Bi | 16 4/7h, LN/4y f11d 
4 9 0 | LlO/-| 14 6% 4 
13 6 9 | 2 065 lig 
95/54 71/104 106/3 76/5 
v/ 6/1 8i- 5/6 
Nil 31/3, 19/44 40/3 18/3 
6 5 0); 12/4 1/74 17/10  8/1e 
6 3 6 2/9 | 9d 2/34 i 
Nil | 16/- B/- | 14/84 7/1t 
Nil || 20/6 | 14/3 20/6 = 13/- 
|| 1a/- | O/le 13/3 9/9 
Nil | 134 Uys | 20/- | 13/le 
Nis S/lug 7/3 2/408 
Mu | wig 6/5 15/- | 3/6 
Nu || OB 6t 2 
Nis'|s«SL ss LO 
Mi || 20/- 5/9 12/3 | 4/it 
3 1 0/44 6/104 11/3) 4/6 
300) 9 4/9, lo/- | 5/- 
113 3 | 19/4% 56/10§ 96/104 63/9 
Ni || 36/68) -15/- | 459 | 21/- 
Nu 15(9 9/9 |\16/10g 12/3 
Nil | ib 41/3 |65/10% 38/9 
Nil iis 104, 5/104 49/6 | 7/6 
Ni \ — } Aly || 26/5 | 17/6 


Name of Security 


Anglo-Kouadorian £1.. 

| Anglo-Egyptian B £1... 
Anglo-Persian £1 ...... 
Apex (Trinidad) 5/- .. 

Attock £1  ........0..0--. 
Brit.Controlled(¥.T.Ote) 
Burmah Oi) £1 ......... 
Canadian ~— no par 
| Karn River Oil 10/- 

Lobitos Oilfields £1 ... 
Merican Eagle (£1/0/6) 
Phoonix Oi! £1............ 
Royal Dutch (a. 100) . 

Shei £1 


Agar Orogs £1 ............ 
Allted Newspapers £1... 
Amal. Dental Def. 5/- 
Amal, Metal £1 ......... 
Amal. Presa (10/-)...... 
Army & Navy 10/- ... 
Assoc. London Flour £1 
Agsood. Newspre. Df. 5/- 
Assoc. P. Cement $1 ... 
Barker (John) £1 ...... 
Barry & Staines Lino... 
Boot’s Pure Drug £1... 
Borax Deferred £1 
Boorti Deferred £1 


British Match £1 ..... 
Brit.-Am. Tobacco si... 
Oarlton Hotel £1 ...... 
Oarreras ** 4" Ord. £1 
Ohinese Eng’g £1 ...... 
Orittall Manuftg. $1 ... 
Debenhams Sec. (5/-) ... 
TRIE ecscccecssevess 
Elec, & Mustcal Ind. £1 
Ever Ready Co. 5/- ... 
Finlay (James) & Oo. £1 
Frederick Hotels 7 ‘a 
Qaumont- Brit. (10/-). 
Goodlaas W all&Oo.(10/-) 
Garrisons & Oroa. Def. 
Harrods ( B.A.) 15/- Ord 
Barveds G1. <ccecccceccecee 
HomedUvloniaiStores4/- 
Imperial Airways £1 ... 
Imperial f[ Ord. £1 ... 
Ohemical \. Def. (10/ -) 
Imperial acco £1 ... 
International Holdings 
Inter. Nickel of Can. ... 
Internationa! Tea 3/-... 
Kreuger & Joli (kr. 100) 
Lever f 7% Oum. £1 ... 
Bros. | 8%Cm." A’ PL.£1 
Do.20% Om. Prf.0da.(1) 
London Brick £1 
Lyona (J.) 81 
Maubre and Garwo £1 
Marks and Spencer 10/- 
Maypole Dairy 2/-...... 
Millars Timber £1 ...... 
Piatt Brothers £1 ...... 
Pinchin Johnson 10/- 


{diene "eb 1% Gd. 


weeree 


seecee 


dicate of 

Germany 9 Bas 
Reckitt & Song Ord. £1 
Salt Union £1 . 
Savoy Hotel £1 .... 
Schweppes Def. £1..... 
Sears (J.) Ord. 5/- 
Slaters and Bodega £1 
Spillers Ord. £1 ......... 
Swed. Maseh, B. (kr. 100) 
Tate and Lyle £1 ...... 
Tilling, Uhos., £1 
Tube Investments £1... 
Turner & Newall £1 ... 
Unilever £2 .......cc.ce.0- 
United Dairies £1 ...... 
Untted Molasses £1 ... 
Utd. Tob.(South) Ord £1 
Wallpaper Mfre, Def. £1 
Wiggins, Teape Ord. £1 
Woolworth( P.W.)Or 5/- 








seecee 


Mines. 
Anglo-Am, of 3.A. 10/- 


| Ashanti Goldfields (4/-) 


Broken Hill Prop. 4/-... 
Burma Corp. (Rs. 10)... 
Bwana M’ Kubwa, 5/-fp 
Oentral Mining £8 ...... 
Oons. Gids. of 8. Af. £1 
Oona. Mines Selection 10/ 
Orown Mines 10/- ...... 
De Beers Def. £24 
Geduld £1 .........-eeeee 
Idris Hyd. Tin 5/-...... 
Joban, Oona. £1..... ecee 
Lake View and Star 4/~ 
Loangwa 5/- ..... eocccce 
— Tin 10/- 
an Tin 5/-... 
odder B Sf-..ccccccccee 
aan Lyell £1 .....0.0 
Panang Vonaoviid. ai 
BRhodsa Aaglo-Am, 10/- 
&hokana Corp. £i ...... 
Rio Tinto £5 ....ccccesee 
Roan Antelope Cpr. 5/-- 
8. Francisco of Mex 1u/- 
Stamewe Tin 5/- .......+. 
Springs Mines £1 
TONGGAYIKE EL occ ccee ee 
Tronon Mines 5/- ...... 
| Union Ourp. (12/6 fypd) 
Wiluna Gold (£)) ...... 
Zinc VUorporation ).0/- 


eeeree 


eeereeres 


Price | Price R 
Oct. | Nov. or Yield 
36, | oy | Pall 
1952. | 1932. ' 
£ s. 
10/9 10/6 | —3d Nil 
326 | 32/6| .. | 6 5 
47/6 | 47/6 : . 
20/- | 2U/- +1/-| 418 
10/- | 10/7} +744) Nil 
oo) 41h —ldd Nil 
63/9x, 63/9x ... | § 12 
5/10} 3/9 —ijd — 
26| 2/3 —3d Nil 
37/6 | 37/6 ce | 633 
4 7/-| —-lad| kk 
10/7 10/9 my Nil 
£16$ | £16 3 14 
45/74 45/74. 3 5 
513 | 53/1h +1/103| 4 14 
33/9 | 33/1+ —7}d) 6 0 
24/3 | 24/3| .. | 4 2 
13/9 | 13/9 Nil 
17/6 | 17/6 mn Mil 
4/- 39 —3d 6 5 
15/6 | 15/6... 318 
15/- | 15/- | ... 7 6 
276 | 26/3 —1/3, 415 
193 19/3... Nil 
21/3 | 20/- —1/3| 6 5 
25/9| 259) ... 6 5 
16/3 | 75/- ~—1/3| 5 6 
36/3 | 37/6 +1/3| 5 6 
7k 7 i—3| 43 
12/6 | 12/6 Nil 
28/14 28/14 1 3 
26/3 | 26/3 316 
28.14) 2814 45 
103/1) aa +1/i0% 314 
10 Nil 
55 a ae 5 18 
23:9 | 24/3 +a | 2 0 
a 7 5 
1/- oo ee Nil 
17/9, 18/9 +1/- |} wu 
10’- | 11/3 41/3 Nil 
28/9 | 293 +6d| 517 
50/- | 48/9 —1/3| 313 
2/6 | 26, .. | ND 
9'- | 93 +34) 6 6 
6/3 6/3 ene 3 4 
46.33 45/-x -1/3) 2 5 
GiS| BIS) nce Nil 
60/- | 60/- 5 15 
17/- | it/- 6 0 
2zi- | 23/- | ... | 214 
22/9x! 23/-x +34, 4 0 
6/6 6/6 ees NU 
989 | 98/9 415 
$14 31g Jai 
$ilg sllg”... po 
/- | 30/3, +34} 8 O 
9° #13 —6d a 
27/9 | 28/- +3d| 5 0 
27/6 | 28/- +6d| 5 14 
56/3 | 56/104 +d 6 19 
313, 31/3 12 16 
1126 | 1126 | 4 0 
33/9 | 339 | 8 6 
112/6 | 112/6 3 2 
3/74, 3/74 | 8 0 
3/14) 3/1h we Nil 
39| 3/6 —3d Nil 
27/6 | 27/6... | 6 6 
103 | 99x| —3| 7 1 
9% | 98 +24) 6 1 
90/- | 90/78 +744 3 14 
a9 | 8/9| ... Nil 
32/6 | 32/6 5 10 
139 | 13/9 Nil 
26/3 | 26/3 5 6 
14/44) 14/44 7 0 
20/- | 20/;-; ... | 10 0 
45/-x, 46/-x +1/-| 611 
15j— | 35/— | 0 Ee 
54/3, 55/-  +9d| 419 
57/6 | 57/6 | we 7 0 
25/- | 25/- | «. 6 8 
26/3} 26/3 | ... 3 16 
32/6 | 32/6 | ... 6 3 
50/- | 52/-- +2/6 | 415 
HOt WE wl oe 
4 44 +4) 513 
30/- | 339 43/9; 6 3 
326 | 326) .. | 6 3 
63/3 | 66/- +2/9| 5 6 
13/3 | 12/6 -—9d| WM 
39/- | 386 —6d <a 
22/- | 21/3 —9d} Nil 
10/3 | 10/3 ve | wns 
39| 39! .. Nil 
£ll?/ £12, + | 2 0 
39/44! 38/9 —74d) Nil 
10/74 10,- | —7$d} SI 
127/6|127/6  .. | § 9 
4¢ 0 4k + | NW 
103'9 | 105/- +1/3! 5 16 
6/9 | 66 —3d| 6 16 
36/3 | 35/- —1/3| 4 6 
Mi | 81 | ass es 
143) 1/4. Nil 
93 | &9 —6d Nu 
16/9 | 17/- +3d | 14 16 
A3Zj- | 13/3 +3d , 2315 
lg/-  18/- —l/-| 5 9 
5/Tk SITE Nil 
1 IO) sa Nil 
4 46+ a) ON 
13} 13} ose Nil 
9:9 | 99 wn Nil 
8/9 | 89 . | Wu 
1/6 7/3 —3d Nil 
95/74 96/3 +744 7 19 
6/3 17,6 +1/3 Nil 
14,44 14,44 «= | 45 
65/- | 66/3 +1/3| 5 14 
42/6 | 43/9 +1/3 Nil 
a9! a39' .. | 3 2 
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LONDON NEW ISSUE PRICES. 


















Issue | Amt. Price, Price, 
Stock or Share, price. | paid. | Oct. 27, 1932. | Nov. 3, 1932. 
Associated Newspapers 44% 10 Year 
OTE . cnemvvesconsccnnsonecce penanrnines hi. ce ao ia 100-101 
Australia 34%, 1936-1937 973 |Fypd| 2-2§ pm 993-100 
Blackpool Greyhound 2/-. oe | 2/- 2/- 2/14-2/44 2/14-2/44 
Bristol Greyhound Racing 2 2/- 2/- 6/6-7/- 6/0-6/6 
British Plaster Board ord.......0-.....+++« a mie 3-34 34-34% 
Covent Garden Properties, 44% debs.... 98 20 1g-1§ pm 14-1} pm 
Cow and Gate New Ord. ............+.00+- one l- eo 2/0-6d. pm 
J. G. Graves Pty. pref. ord. 5/- ......... 14/- | 8/- 3-6d pm lid dis-1}d pm 
Lever Brothers 4% debs...........s..0ss00+ ove .. 1003-101} oot 101 
Lovell and Christmas 44% debs. ........ = oe 100-101 1004-101 
Qualcast 7% cum. pref., £1..............++ £1 | Fy pd! 3/1$-3/7$ pm | 23/44-23/10% 
Southend Stadium deferred (1/-) ........ | 1/- om 17$-1/104 vst 1/14 
Do., preferred (10/—) .......sss0se00ee 10/- 2/—1/- dis 2/3-1/3 dis 
South Metropolitan Gas 4% Pref ...... nee — 1014-1024 
South Africa 3}% Ins. Stk. 1953-73... | 96% 5 oes +-4pm 
Southern Railway 4% debs. 1962-67.... | 100 25 + dis-4 pm 4-# pm 
Stevenson (Hugh) 6% debs. .............. 99 10 1-2 pm 24-35} pm 
Telsen Electric £1 .....s..s0.ssssssessseoees £3 | £3 SH3H SH -3iH 
Treasury Bonds 2% 1935-38 ............ 100 5 *- is + dis-par 
. eae ove £1 1-l% #-1 
(Continued from page 839.) * 
BERLIN. 


The proximity of the General Election had an adverse 
effect upon most sections of the Berlin Bourse. The new 
Tax Certificates were introduced, and under their lead 
business revived slightly, but fell away immediately on 
the beginning of profit-taking. Official quotations for the 
new certificates ranged from 90.25 for those maturing in 
1934 to 71 for those maturing in 1936. Foreign securities 
were rather unsettled, and industrials further receded, 
Farbenindustrie falling back to 94.75 and Harpener to 
70.10. Steels were a trifle weaker at 23. 


Oct. Nov. 


Nov. Oct. Oct. Nov. 
27, 1, 3, 27, Si, 3, 

1932. 1932. 1932. 1932. 1932. 1932. 

Reichsbank.......... 125-80 127-60 124-75 | A. E. G................ 31-60 33-75 31-60 

Disconto ............ 75-00 75-00 75-00 | Siemens & Halske.. 114-00 116-00 113-75 

Dresdner (New).... 61-75 61-75 61-75 | A. K.U. ............ 55-10 56-00 52-75 
Norddeutscher Hamburg-Amer. 

SEED Ghiesvasnnies 36°10 16-75 16-25 gg a 15-60 16-00 15-60 

AMSTERDAM. 


Listless conditions prevailed. Prices opened at some- 
what lower levels than last week, but remained steady. 
Tin shares were an exception, and increased slightly on 
a small decrease in visible supplies. Rubber shares were 
steady, despite lower American prices for the commodity. 
Royal Dutch were again erratic, finishing 1 down at 139}. 
Industrials were practically unaltered, though irregular, 
Unilever N.V. being marked up 1 at 112}. 


Nov. Nov. 





Oct. Nov. Nov. 
27, 1, 3, 27, 1, 3, 

1932. 1932. 1932. 1932. 1932. 1932. 

24% Dutch Loan.. 69} 70 70% Steel Common ...... 36% 36 338 

54% German ...... 484 49% 484 | A. K.U. wu... 42 4 434 
Unilever N.V. ..... 114 1134 113§ | Ford Motor ......... 114 115 116 
Philip's Lamps .... 128% 128% 128% Deli Batavia ........ 141 147 143 
Netherlands Ship Royal Dutch......... 138 139 138 
ee 64 634 61; Handels Ams ...... 177 179 176 

OTHER CENTRES. 
The tone of the minor European bourses was dull. All 


markets were affected by the holidays in connection with 
the observance of All Saints’ Day. The Brussels Bourse 
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was closed for the first two days of the week, and there 
was little activity when it reopened. Quotations were 
lower and continued to move downwards until near the 
close. A slight recovery then occurred, but most issues 
finished below previous levels. At Frankfurt a slightly 
brighter tone prevailed, but the close was heavy. Stock- 
holm and Copenhagen were irregular, the general tone 
being unsettled. 








INVESTMENT NOTES. 


New Conversion Loan.—The Government ensured an 
immediate response from the City to the terms of the new 
Conversion Loan. The lists, in fact, were closed at 12.15 
on Thursday. The Loan appeared at first sight somewhat 
dear, but it was quickly appreciated that the comparative 
shortage of supply of medium-dated Government stocks 
would render it scarcely less popular with the private in- 
vestor than with the joint stock banks. The yield 
offered, indeed, is not out of line with the yields 
obtainable on other medium-dated Government stocks. 
At the issue price the yield to final redemption, 
in 1953, is £3 3s. 4d. per cent. If the loan is 
redeemed at its earliest date, the yield will be £3 4s. 1d. 
per cent., which is approximately the same as that re- 
turnable on Conversion 5 per cent. Loan, if the latter is 
called at its earliest date—May, 1944. It also compares 
iavourably with the yield on Transvaal 3 per cents., 
1923-53 (with a probable life of 14 years), which are quoted 
in the market at 100. It is reasonable to expect that, in 
view of its fixed date of redemption, the new loan will 
stand relatively higher than the long-dated Government 
securities. It may be interesting to consider, first, the 
prices to which the long-dated securities must rise if the 
market is now to offer generally a 3 per cent. yield basis, 
and, secondly, what falls would result if the market re- 
acted to a 3 per cent. yield basis. It will be found that 
the new Conversion Loan is much less vulnerable to a 
reaction than the “‘ longs.”’ 


No. of 
Price to Price to points fall 


yield 3%. yield 33%. from 

(1) (2) (1) to (2) 
OE BE csiccsovecncesessscceconse 834 66% 16-67 
War Loan Assented 34% ......... 116% 934 23-33 
Commersion GE %,...2.000000s00ses0e00e 116% 934 23°33 
Locals Loans 3% ...........sesseceees 100 80 20-00 
Conversion 3%, 1948-53...........- 100 894* 10-67 


* Allowing for redemption at par in 1953. 


The new conversion loan completes the great conversion 
operations of the National Government. The maturities 
which will arise in the next few years are not of major 
importance :— 

£51 millions 44% Treasury Bonds 
£105 millions 4% Treasury Bonds 
£373 millions 44% Conversion Loan 
£325 millions 5% Conversion Loan 


Due February 1, 1934. 
Callable on April 15, 1934. 
Callable January lst, 1940. 
Callable May 1, 1944. 


The Government may conceivably be inclined later on 
to take advantage of any further rise in the gilt-edged 
market by offering the new 3 per cent. Conversion Loan 
on some attractive terms to holders of 34 Assented War 
Loan. There are many private investors anxious to ex- 
change from a virtually irredeemable stock to one with a 
fixed date of redemption. The Government may wish 
somewhat to reduce the great mass of 34 per cent. War 
Loan, especially if it regards the number of potential 
sellers as large enough to create a weak technical position 
in the long-dated stocks, and so to react against a further 
fall in the long-term interest rate. 





Course of Equity Share Values.—Gilt-edged stocks, 
rather than equity shares, occupied the centre of the stage 
in the first part of October, but the undertone remained 
firm enough to suggest that the strength of fixed-interest 
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“Share: inthe Public Eye” 
Tells each day of the 


main movements on 
the London Stock 
Exchange, and _ the 
reasons why. 


xk *k * 


“Wall Street” 


The ‘* News 
Chronicle’s ”’ exclusive 
Wednesday cable from 
its special Wall Street 
correspondent reviews 
events and tendencies 
on Wall Street with a 
shrewd eye to their 
reaction on Lombard 
Street and  Throg- 
morton Street. 


xk *k * 


“Wall Street Again” 


Day by day Wall 
Street’s main events 
are reported and the 
price changes of the 
more important Stocks 
quoted. 


Read the 
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OPTIMIST o: ANALYST 


Which One Advises You? 





“Your analysis saved me a lot of money ”—wrote an investor recently 


O you realise the breadth 

of experience, the col- 

lection of facts, the size of the 

organisation, and the service 
that is yours? 


To keep your reserves con- 
tinuously invested at maxi- 
mum efficiency so that quick 
and profitable marketability is 
possible requires experience, 
vigilance, knowledge. 


The City Page of the 
“NEWS CHRONICLE,”’ 
backed by an_ organisation 
known for the sincerity of its 
service, gives daily evidence 
of the confidence existing 
between this newspaper and 
a vast body of investors. That 
is shown by the large number 
of replies to Investors’ queries 
published each day. 


Here are six of the dis- 
tinctive financial features upon 
which is based the “ NEWS 
CHRONICLE’S” consistent 
and personal following 
throughout the country. 





A Statement of fact requires no proof! 


Chronicle 


for your own Satisfaction. 
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“The City Editor’s Diary” 


Interprets in a simple 
and informed way the 
national and _inter- 
national financial ques- 
tions of the day. 


xk * * 


“ Fortunatus” 


Under the name of 
‘*Fortunatus’’ every 
Monday appears an 
article on Share Mar- 
kets catering for the 
investor rather that the 
punter. “‘ Fortunatus ” 
has a national reputa- 
tion. 





xk *k& * 


“City Lights” 


Fred May’s exclusive 
series of caricatures of 
City personalities in- 
terest the City, and by 
their vivid originality 
attact readers to the 
main financial topic of 
the day. 
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stocks was not due to any considerable withdrawal of 
investment resources from other markets. The sagging 
tendency of ordinary share prices, indeed, was quite 
definitely checked, both here and in New York, before the 
month had gone far. The chart reproduced on this page 
shows, indeed, that the reaction after the July-September 
rise attained nothing like the dimensions in London as in 
New York, even if allowance be made for the notoriously 
wider amplitude of price fluctuations in the latter centre. 
British quotations, at their lowest point before the mid- 
October recovery, had yielded less than a quarter of their 
net gain of ground since the end of June, while in Wall 
Street nearly half the advance had been wiped out. The 
subsequent recovery, which carried the British curve back 
very nearly to the September peak, was not entirely a 
healthy movement, its origin being not unconnected with 
the depreciation of sterling on the removal of official 
*‘ control.”’ The corresponding movement in America 
(again allowing for the normally greater elasticity of that 
market) was appreciably less extensive. A fresh reces- 
sionary tendency in both centres was, happily, arrested 
before it had gone very far. At present the undertone for 
seasoned industrial shares, in this market, is distinctly 
firm. In America, the public seems to be holding off till 
the elections are over. Though signs of uneasiness have 
appeared since the end of the month, it is hoped that the 
possibility of a Democratic presidential victory has been at 
least practically discounted. Incidentally, the Actuaries’ 
Index computes the present dividend yield on British in- 
dustrial shares at under 44 per cent., while the corre- 
sponding American figure, according to the Standard 
Statistics Company, is as high as 6 per cent. 


BRITISH AND AMERICAN INDUSTRIAL 


THE ECONOMIST. 
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Australian Loans.—The magnitude of British Govern. 
ment conversion operations has not obscured the immense 
efforts which are being made in Australia towards a reduc. 
tion in the interest charge on the internal debt. A new 
10-year loan of £8 millions has just been authorised, in 
32 per cent. stock at par, which is to provide, as to £4 
millions, for the funding of floating debt, and as to the 
balance, for unemployment relief works. It is stated that 
the majority of the Loan Council favoured a £20 miilions 7 
loan at 4 per cent, but opposition came from New South 
Wales to the size of the loan, and the trading banks in. f 
sisted on a lower rate of interest. At a time when 4 per 
cent. internal loans are quoted in Melbourne at over par, 
it is significant to compare the yields obtainable on the 
Australian Government Loans in New York and London 
respectively :— 


Dollar Loans. Maturity. Price. 


1955 
1956 


1957 
1955 


Flat Yield (% 

(a) ( 
6-41 5 
6-25 5 
6-60 5 
7-83 6 


Australia 5% 
Australia 44% 

New South Wales 5% 
Sydney 53% 


78 
72 

753 
70} 


). 
) 

5 
4 
7 


*80 


Sterling Loans. Maturity. Price. Yield (%). 
Flat. With Redn, 
£ s. d. £a.d4. 
106 415 6 410 0 
New South Wales 5% 1965 1044xd 415 6 410 0 
New South Wales 44% 1945 101 49 2 4 8 0 
(a) Assuming that sterling exchange remains constant. 
(6) Assuming that sterling exchange rate rises from $3-30 to 
$3 -80. 
It will be seen that, even if allowance be made for a 
hypothetical improvement in the sterling exchange rate 
from $3.30 to $3.80 to the £, the yields obtainable on the 


Australia 5% 


1975 


SHARE VALUES, May to October, 1932. 


(1928=100) 


British : ‘‘ Financial News” Index of 30 Ordinary Shares. 


American: “ Standard Statistics’? Index of 


50 Common Stocks—Daily Figures. 


BRITISH 


SEPTEMBER OCTOBER 
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Australian dollar bonds are entirely out of line with yields 
obtainable on the sterling bonds—or vice versa. The ex- 
change risk is operating at the moment against a rise in 
the prices of the dollar bonds, but the disparity between 
the two markets seems too great to remain indefinitely. 


Cheap Money and Industrial ‘‘ Conversions.’’—In the 
Economist of July 30th last we discussed the opportunities 
which would be available to certain industrial concerns, 
under a regime of lower interest rates, for the conversion 
of their fixed-interest charges to a lower interest basis. 
lor the first few weeks after the announcement of the War 
Loan Conversion scheme the ‘‘ embargo ’’ on new issues 
was strictly enforced. Even after the partial raising of 
the ban, as from the beginning of October, official approval 
was not forthcoming for issues, for the optional re- 
placement of existing obligations, which involved 
either underwriting or an invitation to subscribe new cash. 
Whether this restriction will now be raised remains to be 
seen. That it is not watertight is obvious, since it does 
not appear to prevent ‘* conversion ’’ issues from being 
taken up by a subsidiary or affiliated company, which sub- 
sequently obtains public subscription for an issue of its 
own. Examples of both methods are afforded by the 
‘* Rothermere group ’”’ financing, details of which will be 
found on page 846. For the most part, however, the ban 
has been effective in limiting ‘‘ conversion ’’ activity to 
companies with sufficient liquid resources to finance such 
operations internally without resort to normal market 
machinery. Examples are given below :— 


Stock Converted. New Stock. 














Name of - 
Company. Description. | Amount. a Conversion Conditions. 
% £ % 
ONE anacanenien Fight-year 54 343,100 6 200,000 new Preference 


shares out of 250,000 
authorised, to be issued 
primarily to shareholders 
at a premium. 

Issue of £973,980 new De- 
benture stock. Holders 
of the 6 per cent. stock 
will be entitled to receive 
an equal nominal amount 
of new stock, plus cash 
payment of £2%,. 

Issue of £600,000 new 44% 
stock, 1945-70. Holders 
of 6 per cent, stock 
entitled to an equal 
nominal amount of new 
stock, plus cash payment 
of £4 13s. 9d. per cent. 

Issue of £2,288,146 con- 
solidated 
stock at 98. Holders of 
5 per cent. stock entitled 

to convert 70 per cent. 

of their holdings and to 

a cash payment of 

£2 3s. 10d. per cent. 


Notes (second 
series). 


Dickins & Jones | First Mortgage 
Debenture 


stock. 


a 


979,690 || 44 


Debenture 
stock, 


a 


600,000 || 43 


First Mortgage 
Debenture 
Stock. 


uo 


3,268,780 |} 4 


Portsmouth and 
Brighton Uni- 
ted Breweries. 


First Mortgage 410,000 


| 
| 
Debenture 


a 


Mortgage 
Holders of 6 per cent. 
stock entitled to convert 
ap equal nominal amount 
and toa cash payment of 
£3 10s. per cent. 

Issue of £300,000 Deben- 
ture stock. Holders of 
old stock entitled to 
convert an equal nominal 
amount of the new stock 
and to cash payment of 
£2 10s. per cent. 

44 | Issue of £350,000 Deben- 
ture stock. Holders of 
old stock entitled to 
convert into equal 

nominal amount of new 

stock and to cash pay- 
ment of £2 10s. per cent. 





Stock. 


no 


First Mortgage 
“ Smithers ” 
Deb, Stock. 


Tamplin & Sons 
Brewery. 


4 | 293,820 


is 


a 


Tamplin’s Li- 328,280 
censed Proper- 
ties, 


First Mortgage 
Debenture 
Stock. 








The decision of Bovril to repay its eight-year notes does 
not fall strictly within the conversion category, since the 
‘““ switch ’’ is into a new type of stock, rather than to a 
lower interest rate. The largest transaction is being 
carried through by Lever Bros., who are repaying 
£3,268,780 of debenture stock and saving nearly 1 per 
cent. on the deal. We have excluded from our table 
Dunlop Rubber, which announces that it will redeein the 
whole of the 6 per cent. second debentures outstanding in 


February, 1933, at 103 per cent. without a new issue, and | 


also Olympia, Limited, which is seeking authority to issue 
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44 | Issue of £410,000 first | 
Debentures, | 








you owe it 
to your heirs .. 


to make provision for Death Duties. 
Let the Scottish Widows’ shoulder the 
burden for you. An adequate Death 
Duties policy automatically cancels the 
Government demands on your estate. 
Write for booklet which gives valuable 
hints on this subject. 


SCOTTISH WIDOWS 










THE HALL MARK 

OF STERLING QUALITY 

IN MUTUAL LIFE 
ASSURANCE 


Write to the Secretary 


Head Office: 

9, ST. ANDREW SQUARE, 
EDINBURGH 2 

London Offices: 28, CORNHILL, E.C.3 
Telephone : Mansion House 9066, and 


17 WATERLOO PLACE, S.W.1 
Telephone : Whitehall 6041 





‘ 


£1,000,000 first mortgage debentures ‘‘ on the best terms 
available at the time of issue ’’ to repay the existing 
£500,000 5 per cent. mortgage debentures and to provide 
cash for further extensions. ‘The raising of the official 
ban would doubtless see a considerable increase of 
‘“ conversion ”’ activity. 


Wall Paper Manufacturers.—Although trading was 


nite con’ | quiet, with a certain amount of short-time working, in 


the year to August 31st last, shareholders have every 
reason to be satisfied with results. Net profits have more 
than maintained the previous year’s level, and, after 
an unchanged dividend of 10 per cent. on the deferred 
capital, some £100,000 is to be appropriated to the writing 
down of goodwill :— 

Year ended August 31. 


1930. 1931. 1932. 

£ £ & 
I 8c enauwadegasesnuidounannads 672,916 592,636 608,148 
NES icrcucnnacnnnnncsrsecannee 47,147 55,302 66,350 
PN i iiscnnsecisagaseavnteusaunuss 20,000 10,000 10,000 
Debenture interest ..............666. 40,569 40,569 40,569 
MRE iaissccccasascccsacsnovecoess 565,200 486,765 491,229 
Brought forward .....0..0sccsccscose 295,796 260,996 272,762 
Preference dividend................++ 60,000 60,000 60,000 
Ordinary dividend (10%) ........ 140,000 140,000 140,000 
Deferred dividend .................+. 300,000 200,000 200,000 
NI isaac ctshcasdecncccsnscsese 19-2 15-8 16-1 

I avidccasesshacevadsawseusceses 13 10 10 
NID cieicwanemiadaudasernsexana 100,000 75,000 100,000 
Se NONWIIE  osic ccsicciccsecencasses 260,996 272,761 263,991 


The Canadian company, in which the English company 
holds a substantial interest, suffered a loss on the year’s 
operations. The parent company’s position is liquid. Its 
assets include British Government securities and other 
investments of £1,481,653—an advance of £243,109 on 
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the year. Cash has risen to £146,483, while stocks have 
fallen to £715,624, compared with £758,498. The £1 de- 
ferred shares, which were as low as 19s. 6d. last year, are 
now quoted at 33s. 9d., to yield £6 3s. 3d., less income 
tax. 


Associated Newspapers New Finance.—The end of the 
‘* provincial newspaper war,’’ and the reduction in general 
interest rates have enabled the Rothermere group to fund 
the financial obligations, bequeathed by the provincial 
campaign, on much more favourable terms than seemed 
possible a few months ago. Northcliffe Newspapers, 
the group’s spearhead in the provinces, which in 
the year to June 30, 1931, made a loss of £62,566 (apart 
from the losses of certain subsidiaries) is to be wound up. 
The greater part of its assets, consisting of provincial 
newspaper properties, are being taken over by Associated 
Newspapers, Limited. The £3,000,000 of 54 per cent. 
Debenture Stock of Northcliffe Newspapers will be paid 
off, and Associated Newspapers and Daily Mirror News- 
papers released from their guarantee of interest and prin- 
cipal. The necessary finance is being provided (a) by an 
issue of £1,500,000 Associated Newspapers 44 per cent. 
Ten-year Notes, not specifically secured, which have been 
sold at 983; (b) by a new issue of 1,500,000 5s. deferred 
shares of Associated Newspapers, taken by Daily Mail 
Trust at 18s. (the Trust is to make an issue of its own 
shares, for cash, to provide the required funds) ; and (c) as 
to about £500,000 out of the liquid resources of the group. 
Certain properties of Northcliffe Newspapers, of which 
Daily Mirror Newspapers was part owner, are among those 
taken over by Associated Newspapers, the consideration 
in this case being the allotment of 561,350 of the latter’s 
deferred shares to Daily Mirror Newspapers at £1. Thus 
the group has liquidated the liabilities left by its excur- 
sion into new and debatable fields without placing, in front 
of its own capital, any preferential payments, which can- 
not be paid off within ten years. The Berry newspaper 
group, with its heavier burden of prior charges, has, so 
far, been less successful. An issue of 2,000,000 64 per 
cent. £1 cumulative first preference shares, made by 
Allied Newspapers at par, last June, was designed to fund 
part of the loans, from bankers and others, of Allied 
Northern Newspapers, the provincial subsidiary. The 
issue, however, was not underwritten, and apparently 
only 1,225,514 shares were taken up. 


Beer and Spirit Production.—Particular interest 
attaches to the recently-published returns of the 1930 
Census of Production relating to the liquor trades, in 
view of the tendency of many brewery chairmen to lay 
the blame for the decline in consumption during the last 
twelve months entirely on the higher duties imposed by 
the Emergency Budget of 1931. That the origins of the 
decline, in part at least, go back much earlier is suggested 
by the fact that, even in 1930, the quantity of beer, 
ale, stout and porter brewed by firms employing more 
than ten persons showed a decline, at 18,735,000 
standard barrels, of 8 per cent., as compared with 
the corresponding figure of the Census of 1924. The 
value, at £126,741,000, registered a fall of 10 per cent. 
These figures include Excise duty (except as regards beer 
for export), but the average duty in 1930 was only slightly 
higher than in 1924. The total value of plain spirits dis- 
tilled was £3,427,000 in 1930, against £5,210,000 in 1924, 
both exclusive of duty. Within the trade, bottled liquors 
appear to have gained ground, substantially, at the 
expense of the ‘‘ draught ”’ varieties. The total value of 
liquors bottled in 1930 was returned at £45,368,000, and 
in 1924 at £33,016,000. ‘‘ A substantial part ’’ of the 
difference is accounted for by more complete enumeration 
of the bottling activities of breweries, though this qualifi- 
cation does not apply to the rise in the value of bottled 
spirits from £17,065,000 in 1924 to £22,989,000 in 1930. 
Nevertheless, in view of the decrease in beer output as a 
whole, it is clear that the increased popularity of bottled 
beers is a factor of considerable importance. It has an 
intimate bearing on such questions as the relative con- 
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sumption of liquor on licensed and on private premises, 
the position of the more localised vis-a-vis the “‘ nation. 
wide ’’ breweries, and the growing importance of 
‘* quality ’’ factors in total demand. Incidentally, the 
quantity of British table waters manufactured in 1930, 
at slightly over 34,547,000 gallons, showed an increase of 
29 per cent. over the 1924 figure, though the value of 
the output, at £4,126,000, rose by only 11 per cent. 


Rubber Company Results.—Between the end of June [> 
and of September the Stock Exchange quotations of a 
dozen typical rubber plantation shares, as measured by 
the Investors’ Chronicle index, rose by as much as 125 & 
per cent. This rise was based less on economic prospects FJ 
than faith, and less on faith than pure optimism. The 
absence of any further improvement in the price of rub. 
ber, or of any check to the increase in American “‘ visible ” 
stocks of the commodity (despite the slight reduction in 
stocks in Malaya and Great Britain) has brought the up- 
ward movement in share values largely to a standstill, 
Under present conditions, few shareholders can hope to 
receive any income on their investment, for the great 
majority of companies are working at a negligible profit, 
or even at a loss, although they have cut down their 
administrative and plantation upkeep expenses to a 
minimum. The results of twelve companies, whose re- 
ports have recently been issued, are given below :— 














Net Profits. Share Prices. 

Name of Company. oe z 
Year Year Year _ : —_ — 
1929-30. | 1930-31. | 1931-32. | 1933 | 1935. | 1932. 

£ £ £ 

Anglo-Java Rubber (2/—) 38,924 7,388 3,593 | 9d. | 44d. ] 6d. 
Bajoe Kidoel Rubber (£1) 21,188 3,332 2,788 | 13/9 6/3 15/- 
Gelang Besar Rubber (2/-) | Dr.5,040 | Dr. 4,751 | Dr. 429 | 3d. xd. 3d. 


Laras (Suinatra) Rubber 


CBF) cncsecccccccccnsccesenes 10°105 | Dr. 15,516 | Dr. 6,158 | 44d. | 24d. | 3d. 


Kamuning (Perak) Rubber 

eee 14,538 4,701 5,811 19 1/- 1/9 
Malayalam Plantations (£1) 71,861 8,151 | Dr. £1,258 9/6 4/6 | 10/- 
Sablas (North Borneo) 

RNP GEE) ccccccvcceseoes Dr. 3,997 | Dr. 13,323 | Dr. 6,315 | 2/6 1/6 2/3 
Sengat Rubber (2/-) ...... 3,781 | Dr. 1,834 | Dr. 1,910 | 44d. | 3d. | 44d. 


Singapore Para Rubber 


Dr. 1,120 | Dr. 2,133 | 103d.} 5$d. | 74d. 


(2/-) 3,350 
Tanjong Rubber (£1) Dr. 1,121 | Dr. 16,585 | Dr. 10,351 | 6/3 3/9 6/3 


10,025 | Dr. 
3,750 


1,378 
2,657 


13/9 7/6 
11/3 


10/7} 
10/7} 


In the aggregate, the twelve companies show a net deficit 
of £55,083 in their latest financial year, against a loss of 
£15,782 for the previous twelve months, and a profit of 
£189,866 in 1929-30. Only four companies were able to 
record a credit balance this year. The appended list of 
share prices brings out the significant fact that, even after 
the recent recovery, values in many instances are below 
the levels prevailing at the end of last year. 


United of Havana.—The results of this railroad and 
warehouse company for the year to June 30th last make 
unhappy reading. Railway receipts fell from £1,943,199 
to £1,302,985. Though expenditure was reduced from 
£1,895,323 to £1,843,083, its total exceeded the year’s 
income. The profit on the working of warehouses and 
wharves was £44,382. A final deficit of £714,049 raises 
the debit balance carried forward to £1,601,007 :— 


1930. 1931. 1932. 
Year to June 30. £ £ £ 

Railway receipts ............ 3,207,177 1,943,199 1,302,985 
Railway expenses ........... 2,856,821 1,895,323 1,343,083 
Special receipts .........++++ 33,705 42,316 88,556 
TRGOTOSE ..2000s.ccccccccceceeess 127,186 121,062 84,831 
Taxes, &C. 2. © eeeeeeeeeees 173,614 188,331 183,557 
Debenture interest ........- 663,911 614,884 663,782 
Net profit ..........:seeeeeeee Dr. 326,278 Dr. 591,965 Dr. 714,049 
Brought forward .......--++- 120,141 Dr. 294,443 Dr. 886,958 
Preference dividend........- 88,856 Nil Nil 


Carried forward ......-.++++- Dr. 294,993 Dr. 886,958 Dr.1,601,007 


The reserve account still amounts to £1,199,617, but the 
company’s position is no longer liquid. An additional 
scheme of arrangement relating to the debenture stocks 
was sanctioned last June, under which the com- 
pany was authorised, for the purpose of securing the re- 
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payment of advances, to mortgage the property and assets | 
So far, 
however, it has not been found necessary to use the 
additional borrowing power. 


Italian Stock Exchange Conditions.—The low-water 
mark in the Italian stock exchanges was reached on 
July 1st, writes our correspondent, when the general index 
calculated by the Milan Statistical Office (December, 
1925 = 100) touched 39.84. From that date an upward 
movement began, which culminated early in September, 
with the general index at 50.28. Quotations afterwards 
sagged, the movement having spent its force. The rise 
was unevenly distributed. In the banking group, the 
Bank of Italy took the lead. Shipping and textile shares 
were firm, but electrical issues showed a more limited 
rise. Agricultural and real estate issues were firmer after 
the collapse of a weak concern, the Societa Bonifiche 
Ferraresi. The improvement failed, however, to interest 
the investing public. Transactions, if no longer strictly 
limited to professionals and to the financial groups 
(which are somewhat overburdened), did not extend 
beyond the speculative investor. Progress is being made 
with the financiai reconstruction of some large companies. 
The Italgas, after selling its Milan Gas subsidiary to the 
Edison Company for 163 million lire, has been able to 
reimburse onerous banking debts. The Fondi Rustici has 
sold, for 47 million lire, the ‘‘ Bonifiche Pontine,’’ a big 
reclamation enterprise which would have required further 
huge investments from its embarrassed finances. The 
public is buying fixed-interest securities to a large extent. 
A first issue of 100 million lire 5 per cent. bonds of the 
new Institute Mobiliare Italiano was readily subscribed 
privately. The rate of interest on new issues of mortgage 
bonds has been reduced to a maximum of 5 per cent. 
These are all good omens for the future, but there is no 
sign of a revival in equity shares. 


New Issues in October.—In the following table we show 
the new capital raised in London by issue to the public 
or to shareholders, in October, and in recent periods :— 


(000’s omitted.) 


United British Foreign 
Monthly Average. Kingdom. Possessions. Countries. Total. 
£ £ £ £ 
PE isccsesisnioseantcons 7,051 6,023 4,370 17,444 
DEY baschashsaveesiseosens 12,918 5,077 1,356 19,351 
ES nbavusteetsansetences 10,765 4,431 4,036 19,232 
EE seichesscsscnensscece 17,240 8,318 4,039 29,597 
ee 21,965 5,263 3,526 30,754 
Gabi ceiaasececendaes 16,502 5,081 2,186 23,769 
SEE cu adcesusnseubenvess 14,220 5,121 2,975 22,316 
SE) “ceuetsnesekavsansons 4,542 3,209 761 8,512 
my 

Monthly Total. Govt. Other. 

May, 1931 1,450 381 10,045 11 11,887 
May, 1932 107,689 7,847 1,918 Nil 117,454 
June, 1931 1,100 12,107 4,983 2,850 21,040 
June, 1932 1,400 12,291 2,077 Nil 15,768 
July, 1931 1,600 2,265 2,856 Nil 6,721 
July, 1932 Dr. 1,700 407 60 27 Dr. 1,206 
August, 1931 750 740 =Nil 60 1,550 
August, 1932 Nil 20 22 Nil 42 
September, 1931 Dr. 50 750 Nil 21 721 
September, 1932 150 _~—s: Nill Nil Nil 150 
October, 1931 Dr. 1,350 684 49 Nil Dr. 617 
October, 1932 Nil 6,595 7,880 Nil 14,475 


The new issue market did not regain its normal stride 
last month, an effective if somewhat diluted version of 
the official ‘‘ embargo ”’ being still in force. The list of 
borrowers, nevertheless, included some influential names. 
The British Government’s issue of 2 per cent. Treasury 
Bonds is not included in our figures, the entire proceeds 
being destined for conversion purposes. Sales and 
encashments of National Savings Certificates were in 
balance. The Australian Commonwealth and South 


African Governments came into the market, and being, 


as always, well ‘‘ looked after,’’ obtained full satisfaction. 
Other successful borrowers were the Southern Railway 
and a large real property concern, Covent Garden Pro- 
perties. Despite the ban on non-Government conversion 
issues requiring underwriting or cash subscription, a 
number of well-known companies succeeded in replacing 
higher- by lower-yielding stock, including various brewery 
concerns, Lever Brothers, and Dickins and Jones. ‘The 
more speculative industrial borrowers, at the foot of the 
list, included a mail-order business, a garden-implement 
concern, and two “* greyhound ”’ enterprises. 


Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following com- 
panies:—Argentine Great Western Railway, Bengal 
Nagpur Railway, Central Argentine Railway, Kassala 
Cotton, Debenhams, Imperial Smelting Corporation, and 
United Dairies. At the annual meeting of the Imperial 
Smeiting Corporation, Sir Robert Horne declared that, 
from a metallurgical point of view, the company had made 
considerable progress. The capacity of the Corporation’s 
zine white works had been raised to over 30,000 tons of 
lithopone per annum. At the annual meeting of Deben- 
hams, Sir Frederick Richmond said that although demand 
had tended to flow to the cheaper goods, there had been no 
serious contraction in the value of goods handled. Taking 
the three West End businesses together, the number of 
transactions was only about 2 per cent. less than last year. 
At the annual meeting of United Dairies the chairman 
stressed the steady progress made by the company’s en- 
gineering factories. Sales of bottle dises, for example, 
had reached a hundred millions. 


CAPITAL ISSUES. 


THE issue market for gilt-edged stocks was reserved 
this week for the British Government, whose £300 
million 3 per cent. Conversion Loan offer—the coping- 
stone of the Treasury’s programme which opened on 
June 30th with the War Loan conversion announcement 
—is discussed on pages 824 and 842. Among lesser 
borrowers, the Stock Exchange ‘“* introduction ’’ is 
finding favour, and financial ingenuity is discovering 
effective means of driving a coach and four through 
the ‘‘ embargo ’’ on subscriptions for conversion pur- 
poses. Thus Associated Newspapers, whose new finance 
is discussed on page 846, is obtaining, in effect, the 
money to pay off the debenture stock of a subsidiary 
company by selling a block of notes for ‘‘ placing ’’ by a 
Stock Exchange firm, and disposing of some of its own 
newly-created deferred shares to another company in the 
group. The latter, in turn, will issue its own shares, for 
cash, to pay for them. The machinery of Stock Ex- 
change “‘ placing ’’ has also been utilised by Selfridge 


Be Te Re He He He He He Te He He BL Re He He He Te Te TOIT 
WALL STREET. 
Moody’s Investors Service Ltd., acting 
as agents for their New York organisa- 
mpan lyses for circularising, 
any special service. =O 
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Provincial Stores for an issue of £650,000 5 per cent. 
first mortgage debenture stock and by the Birmingham 
District Investment Trust for £600,000 of 44 per cent. 
debenture stock. Of the issues made direct to the public, 
the offer by Portsmouth Newspapers of redeemable pre- 
ference shares was not underwritten. The company 
owns some old-established properties, circulating mainly 
in the South Coast area, whose profits, though not pro- 
gressive, have fluctuated remarkably little in the last few 
years. The yield of under 5 per cent., however, is not 
particularly generous, seeing that the company appa- 
rently has power to issue debentures ranking in front of 
the shares at any time. We cannot find extenuation for 
the present outbreak of ‘‘ greyhound ”’ issues in the fact 
that many of the companies concerned are “‘ little ones.”’ 
Indeed, the resulting narrow market is an additional 
potential disadvantage. This week’s issue was made 


by Dumpton (Thanet) Greyhounds, # company with a 
capital of £50,000. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Total recorded, Jan. 1 to Oct. 29, 1932, excluding conversions, £177,140,729.t 
Total recorded, Jan. 1 to Oct. 29, 1932, including conversions, £472,794,031. 





National Savings Certificates. 


Net receipts, week ended Oct. 29, 1932, £50,000. 
Conver- New 
sions or Money 
Nominal Repay- Cash Sub- First Further 
Capital. ments. scription. Payment. Liability. 
To the Public. £ £ £ £ £ 


3% Conversion Loan, 
£300,000,000 at 974% 
red. at par March 1 
1948-March 1, 19553.. 

Portsmouth Newspapers 
240,000 5% Cum. Red. 
Pref. £1. (Price of re- 
demption 21/6 per 


” 300,000,000 292,500,000 15,000,000 277,500,000 


share), issued at par... 240,000 240,000 60,000 180,000 
Dumpton (Thanet) Grey- 

hounds, 300,000 shares 

ee 30,000 30,000 7,500 22,! 


Offered to the Public, 
week ended Nov. 5, 
1932 


300,270,000 292,500,000 270,000 15,067,500 277,702,500 


To Shareholders only. 
Nil Nil 
Total Offered for Subscription— 
Including Excluding 
Conversions. Conversions. 
c 


Nil Nil Nil 
Total Offered for Subscription— 
Including Excluding 
Conversions. Conversions. 


Nil 





£ £ Whole year— £ £ 
765,614,031 177,460,729 ae 114,290,666 102,044,291 
108,324,979 97,447,994 BORD ....000 454,888,784 267,800,700 
409,819,986 229,104,355 BORD orcs 488,764,940 285,239,400 
248,024,038 209,698,438 1928 693,100,056 369,058,073 
506,961,409 332,931,678 1927 ie 355,165,970 
om 291,583,642 1926 230,782,600 
196,268,090 1925 232,214,500 
194,139,668 1924 





209,326,101 


Nature of Borrowing. 


Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, &c. Shares. Shares. Total. 
January 1 to date— £ £ £ £ 
ase 164,796,331 8,950,682 3,713,716 +177,460,729 
ED ‘sebahbsbevipuncvon 73,799,349 6,771,859 16,876,786 97,447,994 
TD. ‘ntptentianensesnens 192,155,408 15,629,638 21,321,309 229,104,355 
Whole year 
er 74,835,599 6,911,859 20,296,833 102,044,291 
i __ 227,658,500 15,548,800 24,593,300 267,800,600 
ED. sntiehionnaeeninon 137,670,300 31,543,400 116,025,700 285,239,400 
DED \utiekhansibieeeeenen 218,817,900 45,062,600 111,177,600 369,058,100 
SET .dinvntahusnsnenns 228,958,000 36,836,600 98,381,400 255-156-600 
ED chhnesikbpeesbansee 145,180,000 39,393,200 46,209,500 230,782,600 


+ 


Includes £107,589,166, whole amount accepted tenders for 3% Treasury Bonds. 


By Stock Exchange Introduction. 


Capital Price Dealings Cash 
Introduced. Began. Involved. 
£ £ £ 
Amount previously recorded ................++ 9,111,750 10,058,107 
Wanderer Consolidated Gold Mines 550,000 : > 
NE ee 550,000 21/- 577,500 
Total, week ended October 29, 1932......... 550,000 oe 577,500 
BE I, SEED onicuncnisncvensessenvoncnosee 9,661,750 10,635,607 
RUIN a siscsiitincieinnctcneemnane 8,757,183 "8,883,558 


THE TREND OF BUSINESS 


Experienced business man and economist prepared to 
offer exceptional service of information on trends of 


trade at home and abroad to commercial or financial 
concern ; long experience interpreting underlying trends 


of business; exceptional sources of information. 
Moderate annual fee. Apply Box 98, The Economist, 
8 Bouverie Street, Fleet Street, E.C.4. 
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Public Offers. 


3 Per Cent. Conversion Loan.—JIssue of £300,000,000 
3 per cent. conversion loan, 1948-1953, at £974 per cent. Re 
deemable at par on March 1, 1953, or at any time on or after 
March 1, 1948, in whole or part, at the option of H.M., 
Treasury, on three months’ notice. The principal and interest 
are a charge on the consolidated fund of the United Kingdom. 
Trustees are authorised to invest in the loan. Interest will 
be paid half-yearly, and a first payment of lls. per cent. will 
be made on March 1, 1933. Applications are for £100 or 
multiples thereof. Holdings may be in the form of inscribed 
stock, registered stock or bonds to bearer. 

Portsmouth Newspapers.—Issue at par of 240,000 5 per cent, 
cumulative redeemable preference shares of £1 each, redeem. 
able at 21s. 6d. per share, on or after March 31, 1938, on three 
months’ notice. Any of the preference shares not previously 
redeemed will be redeemed at 21s. 6d. on March 31, 1960. The 
company was formed for the purpose of purchasing, from Sep- 
tember 30, 1932, the business of the Evening News and Hamp. 
shire Telegraph Company. The purchase price has been fixed 
by the vendor company at £331,917, to be satisfied as to 
£120,000 in fully-paid ordinary shares and as to £211,917 in 
cash. 


Dumpton (Thanet) Greyhounds.—Issue of 300,000 Ordinary 
shares of 2s. each at par. The company has been formed to 
purchase and develop freehold land and property of the Dump- 
ton Greyhound Racing Track at Ramsgate and equip the same 
with an electric automatic totalisator. Net profits of the 
Greyhound Racing Association (Isle of Thanet) 1929, Limited, 
which formerly carried on the business, were :—1929-30, 
£4,368; 1930-31, £3,615; 1931-32, £4,925. 


South Suburban Gas Company.—Sale by tender of £300,000 
4 per cent. perpetual preference stock, minimum price £101 
per £100 stock, and £100,000 4 per cent. perpetual debenture 
stock, minimum price £103 per £100 stock, to rank pari passu 
with existing debenture stocks. Sales of gas during the past 
ten years have increased by 59 per cent. 


Stock Exchange “ Introductions.’’ 


Associated Newspapers.— Particulars are given of an issue 
of £1,500,000 44 per cent. 10-year registered notes, repay- 
able on August 1, 1942, at 103 per cent. The company will have 
the right at any time after February 1, 1935, to pay off at 107 
per cent. the whole of the notes on three months’ notice. The 
object of the issue is to enable the company to acquire new 
properties from Northcliffe Newspapers, Limited. 


Birmingham and District Investment Trust.— Particulars 
are given of an issue of £600,000 44 per cent. debenture stock. 
Notice has been given to redeem the whole of the outstanding 
first debenture stock on May 15, 1933. 


Selfridge Provincial Stores.— Particulars are given of an 
issue of £650,000 5 per cent. first-mortgage debenture stock, 
which is the first charge on over £1,000,000 of property, of 
which some £800,000 is freehold. 


Forthcoming Issues. 
Bovril, Limited.—The directors propose to redeem the 


£343,100 53 per cent. eight-year notes (second series), to create 
250,000 6 per cent. preference shares and to issue, in the first 
place to shareholders, 200,000 of those shares at a premium. 


Cow and Gate.—The directors are offering 825,000 Ordinary 
shares of ls. each at par, in the proportion of one new share 
for every two ordinary shares now held. 


Carlton Main Colliery— Underwriting arrangements are 
being made in connection with an offer of £450,000 6 per cent. 
secured debentures of the Carlton Main Colliery Company, 
Limited, at 98 per cent. 


L. McMichael, Limited.—Underwriting arrangements are 
being made in connection with an issue of ordinary and de- 
ferred shares in L. McMichael, Limited, wireless engineers, of 
London and Slough. 


Olympia, Limited.—An offer for sale will be made of 


£1,000,000 4 per cent. First Mortgage Debenture Stock at 
95 per cent. 


Results of Issues. 


3 percent. Conversion Loan, 1948-53.—The lists were closed 
at 12.15 p.m. on Thursday. 


Union of South Africa 3} Per Cent. Inscribed Stock.— 
The list was closed at 12.35 on October 27th. It is understood 
that the issue was fully subscribed. 


Dumpton (Thanet) Greyhounds.—Issue of 300,000 2s. shares 
| was oversubscribed by 10.15 a.m. on Thursday. 
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Calls Due November Ist to November 12th, 1932. 


The grand total of calls falling due in November, 1932, is 
£3,190,271, which compares with £461,812 which fell due in 
November, 1931. The following calls fall due November lst to 
November 12th, 1932, inclusive. 

No. of 


Shares or 
Amount. 


Amount 
of Call. 
£ 


Due 
Date. Call. Already Paid. 
Australia (Commonwealth 

of), 34% Debentures, 

1931-37, offered at 974% 

(cash applications) ...... Nov. 1 
South Africa (Union of), 

34°, Inscribed Stock, 

1953-73, offered at 964% Nov. 8 
Ariston Gold Mines (1929), 

12% (Free of Income 

Tax) Conv. Notes of 2/6 

offered at par ............ Nov. 12 6. 2/- 
County of London Electric 

Supply, Ordinary £1 

Shares, offered at 38/6... Nov. 2 
Covent Garden Properties, 

44% First Mortgage De- 

benture Stock, offered at 

GON, ccncccocncsssecsoccecees Nov. 7 35% 20% 
Duff Development, 5/- 

BRATES .cccccccccccccsccecee Nov. 4 3d. 4/6 
Electrical Distribution of 

Yorkshire, 6% Cumula- 

tive Preference £1 

Shares, offered at 21/-... Nov. 7 5/- 
Fortnum and Mason, 7% 

Preference £1 Shares, 

offered at 21/-—_.......+. Nov. 1 8/6 
Guildford Gas Light and 

Coke 5% Preference 

Stock, offered at mini- 

mum Of 10% _ ....eceeeeee Nov. 3 
Java Produce Company 

(1932), 2/- Shares, 

credited with 1/6 paid, 

offered to shareholders 

of Java Produce Com- 

EE vesnetilenseiasagueneenains Nov. 1 2d. 1/8 
Mid Southern Utility, 5% 

“©” Consolidated Stock, 

offered at minimum of 

Pe isco iceeescsmnevensnescnce Nov. 10 
Qualcast, 7% Cumulative 

Preference £1 Shares ... 
South Metropolitan Gas, 

4°, Preference Stock, 

offered at minimum of 

|, Nov. 2 
Sutton District Water, 5% 

Debenture Stock (Irre- 

deemable), offered at 

minimum of 126% ...... Nov. 9 
Tanah Estates (1931), 2/- 

Shares, offered to Share- 

holders of Tanah Estates Nov. 2 1d. 
United Sua Betong Rubber 

Estates, £1 Shares, 

Offered at B3....ccccecccoee Nov. 


924% 5% 


163° 5% £8,000,000 1,320,000 


160,000 4,000 


1l/- 16/6 896,337 492,984 


£1,000,000 
701,710 


350,000 
8,770 


15/-+1/-pm. 400,000 100,000 


11/6+1/- pm. 50,000 21,250 


96% 10% £30,000 $28,800 


2,029,260 16,910 


£60,000 
75,000 


874° 10% 


10/- 


$52,500 


Nov. 10 10/- 37,500 


11% (a) % £850,000 193,500 


121% 5% £80,000 [96,800 


1/10 1,192,389 4,967 


7 3/44-6/8pm. 16/8 + 33/4 pm. 


t On Minimum Price. 
(a) Plus the sum, if any, by which the price of the accepted tender exceeds the mini- 
mum price. 


133,091 66,540 





DIVIDEND ANNOUNCEMENTS. 





Rate % per Annum, except 


where marked % or Stated ae - 
in Cash. “eo” 
* Interim div. + Final div. — 
Name of Company. 
Interim | Date of | Method Pre- 
or Pay- of on vious 
Final. | ment. | Payment. mr | Vee, 
OTHER COMPANIES. % | % 
Adelaide Steamship ............... 24 %t aan sie 44 4 
Birmingham Rowton Houses 64°%T ons Tax free a = 
ile nnn nadia ntineenanee 74%*| Nov. 25] Less tax oe 
Consol. Estates .........cccecceceees 23 %t a“ ae 7k 7 
Debenture Securities ............... 34 %* wa oe one wag 
Drake and Goreham ............... 2 a ni 2 5 
East of Scotland Trust ............ 14%t ‘ sa 4 7 
Explosives and Chemical ......... 164 wes Tax free 16% 
I III, on i ciceaswbnsvcenass 5%*| Nov. 22 in Sta 
I SIE cs ccnconsctcccnineses 2%F wa Less tax 
I s scsbnitmeninnecnnens 5%* Less tax 
London County Freehold ......... 2%° ashe 
aed aduaien 24%* sand ian 
Metropolitan Indust. Dwellings 3%+t| Nov. 9] Tax free a si 
Paine and Co., Brewers ......... 10 a Tax free 10 10 
Railway and General Trust ...... 2%t ous 3 4 
Residential Property Improv. ... S%t 
SINE. ccnccntevetwnaescess 4%* 
Scottish National Trust. ......... 5%t 
Second Scottish National Trust 2%t a — ae 
Smedley’s HydTo  .........0.ceeeeee 64% Tt om Tax free 12} 124 
POE, 2 sccccusniwoinnvsesnstns 2%*| Nov. 11] Tax free a ~ 
MPU CIRIOID. occrcccceseccescosecs 6%* ‘a sail 





CAISSE DE LA DETTE PUBLIQUE EGYPTIENNE.—The Egyptian Public Debt 
Commission announce that the coupon of the Unified Debt falling due November 1, 
1932, will be paid in paper. In the event of a decision to pay this coupon in gold, 
holders will receive the difference between the sum actually collected and that 
Payable to them if calculated on the basis of gold parity. For this purpose at 
the time of collection certificates will be delivered to them showing their right 
in that event to the difference in question. 


CovENT GARDEN PROPERTIES.—The Directors propose to convert the 950,000 
Preferred Ordinary 10s. shares into 475,000 shares of £1, and the 6,500,000 
Deferred 2s. shares into 650,000 shares of $1. 


DOMINION-SCOTTISH INVESTMENTS, LTD.—The directors of the Dominion- 
ttish Investments, Ltd., have declared a dividend on the 5% cumulative 
tedeemable preference stock (par value $50) of the company at the rate of 2 per 
cent. per annum for the quarter ending October 31, 1932, payable on November 1, 
1932, to shareholders of record at the close of busi ness on October 20, 1932. 





RAILWAYS OF GREAT BRITAIN AND IRELAND. 





Gross Receipts, 


week ended Oct. 31, Aggregate Gross Receipts, 























































































































(b) Week ended ae (000's omitted.) 
eek endex *s omi 8 omit 
O°% 28, 1952. | Miles OOO s omitted) 
c) Week ended | Open|iz sig S]S .I_-i/S. i ac las/2 t 
Oct. 29,1932. | i 23\3s|34|=~ : 8S\as # 3 
slEgiesi23\32] 92 /E¢g1e8|28 | 53 
A 2192 CIik#S| oe = & 3.2 a8 
BeISSIS | Cla” |] elas g° “S = 
£ £ £ £ £ , £ £ | £ | £ £ 
Great 1932 | 3.761 174] 172} 102 274| 448}! 8,855) 7,123) 4,232) 11,355) 20,210 
Western \ 1931 | 3,761 | 183} 199) 106] 305} 488]! 9,621] 8,204 4,528) 12,732] 22,353 
(c) L. & N. £1932 | 6,353 | 275] 320) 228) 548} 823/| 13,260/12363 9,217) 21,580 34,840 
Eastern \ 1931 | 6,353 | 282) 398] 264) 662] 944) 14,251114603/10031/ 24,634] 38,885 
L. M. & 1932 | 6,9484| 403] 419) 234] 653) 1,056/| 20,392/17813] 9,656] 27,469] 47,861 
Scottish | 1931 | 6,945#) 409) 493) 251) 744) 1,153} 21,560|20175 10492} 30,667) 52,227 
Southern ..J 1932 | 2,181 237; 70} 33) 103} 340|/ 12,201! 2,697] 1,309] 4,006] 16,207 
1931 | 2,180 244) 82 34} 116} 360} 13,282) 3,150 1,357| 4,507} 17,789 
Tota, £ 1932 a 981] 597|2578| 2,667) 54,708] 39996|24414| 64,410]119118 
***' 1931 |192393 1118)1172 655}1827} 2,945|| 58,714/46132/26408] 72,540)131254 
ese 
(c) Metro- £1932 59 128-4 3-1) 31-5/}/1262-8 142-5/1405-3 
politan \ 1931 59 |30-0 3-6} 33-6)/1335-5 158 - 5|1494 
(c) Under- f 1932 eee = 1282.6 282 -6}|/1246-7 -.. [1246-7 
groundE.R. \ 1931 —— lee 291-1)/1292-8 1292-8 
(c)Green £1932] ... [29-2] ... |... |... | 29-21/1358-5} 1358-5 
Buses, &c. | 1931* aad | sed s< eae | a “as 
(c) L. & Sb. (1932 eee 143-0 42-0) 186-7 186-7 
Group \ 1931 eee 142-5) coe | eee | 42-5) 191-7 “a 191-7 
(b) Belfast £1932} 80] 1-8}... | ... | 0-7] 2-5]| 113-7 26-9) 140-6 
&Co. Down \ 1931 80 | 1-8 - |.0-8) 2-6]] 117-4 30 147°5 
(b) Great 1932 562 | 8-2 10-5) 18-7]| 485-3 495-8) 981-1 
Northern \ 1931 562 | &-8 16 24-8|) 508-0 619-7|1127-7 
(b) Great 1932 | 2,182 |19-7 33-4) 53-21)1136-2 1401-7/2538-3 
Southern | 1931 | 2,182 {20-8 43-21 64-1]| 113-6 1768 - 412904-5 
* The operations of these Companies were extended during 1931 
OVERSEAS RAILWAY RECEIPTS. 
- a Gross Receipts Total Gross 
E op q § for Week. Receipts. 
Name. g = es 
a = 
Ei a | AS] 1932. | + or — 1932. | + or — 
INDIAN. 
Rs. Rs. Rs. Rs. 
Assam Bengal...... 27 |Sept. 30} 1,330} 3,66,200}— 20,260 80,59,612|— 15,68,438 
Barsi Lt. Ry. ...... 28 jOct. 8] 202 27,000 6,200 8,87,600}+  1,89,200 
Bengal&N.Western| 1 8] 2,114) 5,42,886]}+ 29,782 5,42,886] + 29,782 
Bengal-Nagpur ... | 24 {Sept. 17/ 3,274] 11,33,000/— 6,741] 3,02,04,888]— 22,43,417 
Bombay, Bar.&C.I. | 30 /Oct. 29) 3,091) 17,42,000|}+ 43,000] 5,52.65,000}+ 7,90,000 
Madras & S. Mahr. | 27 8} 3,230) 15,25,000) — 368} 3,76,66,852|— 24,64,382 
+Rohilk’d& Kumaon} 1 8} 572} 1,02,102}/+ 10,152 1,02,102) + 10,152 
South Indian ...... 26 ISept. 30! 2,528] 21,78,0471+1,70,403] 2,83,24,072| — 51,138 
+ Including Lucknow-Bareilly State Railway. 
CANADIAN. 
3 | $ $ $ 
Canadian National | 42 |Oct. 21/20340 3,258,697] — 663,156) 117,004,260} — 25,741,860 
Canadian Pacific... | 42 21116962] 2,774,000! — 399,000] 99,976,000] — 17,467,000 
SOUTH AMERICAN. 
Antofagasta (Chili 1932. £ £ £ £ 
and Bolivia)...... 43 |Oct. 30} 804 8,450 7,530 444,960|— 295,250 
Argentine N.E. ... | 17 29} 783 10,200}/— 2,700 216,000} — 19,200 
B.A. and Pacific... | 17 29) 2,086 92,000}— 32,000 1,661,000} 432,000 
B.A. Central ...... 18 . ee &,302;— 3,433 184,677} — 18,225 
B.A. Gt. Southern | 17 29) 5,076 162,000 17,000 2,664,000 353,000 
B.A. Western ...... 17 29} 1,926 62,000 18,000 1,018,000}— 222,000 
Central Argentine.. | 17 29} 3,505} 160,000 62,000 3,215,000]— 650,000 
Central Uruguayan | 17 29} 273 19,375) + 430 244,433) + 50,319 
CO. Urg. (East Ext.) | 17 29; 31l 3,774) 4 11 47,284) 4 10,426 
O. Urg. (N. Ext.)... | 17 29] 185] 2,169/+ 345 28.458]+ 9,429 
CO. Urg. (W. Ext.) | 17 29) 211 1,496) + 387 23,289] + 6,765 
Cordoba Central... | 17 29} 1,218 40,000 2,000 791,000}— 169,000 
Entre Rios ......... 17 29) 1,052 15,300}— 4,400 289,300} — 62,300 
G. Westn. of Brazil | 43 29} 1,918 16,700] 4 5,900 399,300} 4 97,300 
Leopoldina ......... 43 BEE se 41,113}+ 22,039 1,288,689] + 273,147 
Leopoldina Termnl. | 43 29}... 268,000}+ 7,000} 11,424,000]— 200,000 
a +10 31) 4,115) Rs. 893}— 1,600 37,489] — 86,214 
Paraguay Central 17 29} 274 2,550} + 280 50,210} — 7,240 
eee 17 FG cee 2,224} — 27€ 28,460 8,692 
a 43 23] 1,532 32,428] + 12,478} 1,118,007} — 90,254 
United of Havana | 17 29) 1,367 13,572;|— 3,284) 247,320} — 88,925 
+t Months. 
OTHER OVERSEAS. 
Egyptian Delta 1932. £ £ £ £ 
Light Railways 26 jOct. 10} 820 8,470) + 838 115,811} — 6,886 
Egyptian Markets 42 20] ... 1,779} + 120 64,014] + 1,898 
Gr.Southn.ofSpain 42 22} 104 76,885) + 21,222 2,345,052);— 776,922 








Mexican Railway... | 15 21} 483] $152,700 21,200 2,346,800}— 414,600 
TRAMWAYS WEEKLY GROSS RECEIPTS. 
1932. £ £ £ £ 
Anglo-Argentine... | 43 |Oct. 28} 329 62,968}— 9,753 2,838,953}— 275,677 
B. Aires Lacroze... | 18 30 9,778 1,432 167,812) — 9,033 
Isle of Thanet Elec. | 42 a0 ax 2,630} + 33 134,460 2,907 
Liverpool Corp...... 30 26} 124 27,928}— 1,329 847,944] — 48,032 
Madras Electric ... |+10 an Rs. 48,513}+ 1,549) 10,21,463)+ 37,684 
L.C.C. Tramways... | 31 |Nov. 2] 166 78,443) — 9341 2,405,269! — 81,039 
+ Months. 


MONTHLY TRAFFICS. 
















a De- teceipts for Month. Receipts to Date. 
' = | Ending} _..; 
Company. & 1932. | 8crip- 
= a | +or—| 1932. + or — 
Barcelona ‘Trrac- 9 |Sept. 30 |Gross | Ps8,797,799| + 528,894] 81,653,770|+ 2,138,091 
tion, &c. Net |Ps5,568,020/ + 318,074 54-102"192| + 2,013,026 
Canadian Pacific 9 |Sept. 30 |}Gross |$13,344,000) + 857,000] 91,225,000) — 17,363,000 
Railway. Net $3,723,000} + 623,000} 10,532,000) — 2,260,000 
International Rlys.| 9 |Sept. 30 |Gross £63,201;— 10,588 790,661;— 162,687 
of Cent. America Net £12,316)+ 2,497 298,182] — 41,729 
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COMPANY MEETINGS, &c. 


IMPERIAL SMELTING CORPORATION, LIMITED. 
SIR R. HORNE ON COMMERCIAL OUTLOOK. 


The third annual general meeting of the Imperial Smelting 
Corporation, Limited, was held, on the 2nd instant, at River Plate 
House, London, the Rt. Hon. Sir Robert Horne, M.P. (the chair- 
man), presiding. 

The Chairman, in moving the adoption of the report and accounts 
said that while operations at the Avonmouth and Swanseavale 
works of the National Smelting Company had had to be reduced, 
they had been able to achieve considerable reductions in costs 
without any loss of efficiency. Indeed, from a metallurgical point 
of view, they had made considerable progress, and were hopeful 
of even better results. The capacity of the corporation’s zinc 
white works had been raised to over 30,000 tons of lithopone per 
annum, and important improvements in equipment and processes 
had recently been installed, making this enterprise one of the 
most important of its kind in the world. 

Since the last meeting the corporation had acquired a substantial 
interest in the business of Fricker’s Metal and Chemical Company, 
who were the largest producers of zinc oxide in this country. They 
had also completed preliminary arrangements to join with the 
National Lead Company and Titan Company, both of the United 
States, Imperial Chemical Industries, and Goodlass Wall and Lead 
Industries in the development of the titanium industry within the 
United Kingdom, 

Proceeding, the chairman dealt at length with the question of 
this country’s finance. The world to-day, he went on to say, is 
suffering more from artificially high than from artificially low rates 
of exchange. At this moment, freedom of exchanges is the greatest 
need of international trade. A year ago I ventured to say to you 
that the world’s currency levels were out of balance with the prices 
of commodities. I repeat it with emphasis to-day. Our debtors 
at present price levels are unable to pay us what they owe and at 
the same time buy our goods. When the price level governing the 
value of their production is in line with the exchange value of their 
debts, they will be able both to buy from us and pay their interest, 
Let us hope for some speedy adjustment of these essential factors. 


THE PRICE LEVEL, 


Upon the policy which the Government adopts in regard to 
financial matters very largely depends the speed and extent of 
industrial recovery. An increase in the wholesale prices ef com- 
modities is the declared policy of the Government. 
merely to wish for a rise in the price level. 


But it is useless 
It serves no purpose 
to pass resolutions calling for “a rise in the general level of com- 
modity prices to a height more in keeping with the level of costs, 
including the burden of debt and other fixed charges,’’ unless such 
resolutions are supported by prompt and definite action. And this 
essential action depends on our monetary system and our monetary 
policy. If our “ main objective ’—words very recently 


used by 
the British Empire in Conference at Ottawa 


is to raise the price 
level, then let us not be under any misapprehension as to what it 
involves. It cannot be done by further industrial deflation. It 
must involve expansion in the fruitful use of money and credit. 


THE FUTURE, 


In our report we struck a note of reviving confidence regarding 
the future—I echo it to-day. The winter we are facing will be 
hard, but I hold the belief that it will mark the end of our most 
acute sufferings. There are already incipient indications of im- 
provement ; and one of the cheerful elements in the situation is 
the courage with which the British people have met, and are meeting, 
their difficulties. By their patience, their endurance, and their 
tenacious hold on the principles which they know to be right, they 
will achieve their reward and help the rest of the world in the 
process. Within our sphere we are acting in the belief that recovery 
is on the way, and in the conduct of your affairs we intend to adene 
to a policy of progressive development wherever and whenever the 
facts governing our industry justify it. I shall, indeed, be dis. 
appointed if the results we have to put before you a year hence do 
not show some improvement on those we have been discussing 
to-day. (Applause.) 

The report and accounts were unanimously adopted. 

Mr F. G. Palin, F.C.1.8., moved a cordial vote of thanks to the 
chairman for presiding and for his interesting and comprehensive 
speech—an address, he added, always awaited with keen interest 
in circles beyond that of the shareholders of the company. 

The resolution, which also included the whole of the board, the 
management and staff, was carried with acclamation. 


THE ECONOMIST. 
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DEBENHAMS LIMITED. 


SIR FREDERICK RICHMOND’S REVIEW. 


The twenty-seventh ordinary annual general meeting of 
Debenhams, Limited, was held, on the 28th ultimo, at the Wigmor 
Hall, Wigmore Street, London. 

Sir Frederick Richmond, Bt. (the chairman of the company), in 
moving the adoption of the report and accounts, said: The net 
profit and income from investments for the year amount to £440,348, 
Deducting debenture interest and trustees’ fees, amounting to 
£147,727, we arrive at a net sum of £292,620, available for distri- 
bution in respect of the twelve months under discussion. The divi- 
dends on the cumulative first and second preference shares require 
£280,000, leaving a small balance of £12,620. In addition, your 
directors declared the half-yearly dividends on the preferred 
ordinary shares which became due on October 1, 1931, and April ], 
1932, amounting to £100,000, but only eight months’ dividend 
amountiag to £66,666 is chargeable against last year, and the net 
result is that there is a deficiency of £54,046 to be carried forward 
to the current year. 

In considering these results, it is necessary to remember that our 
accounts last year covered a period of eighteen months, whereas 
we are now dealing with a period of twelve months, so that the 
published figures are not comparable. The profit for the twelve 
months which ended on July 31, 1931, before providing for the 
interest on the debenture stock, was £711,456, as against £440,348 for 
the twelve months to July 31, 1932. You will see, therefore, that 
when the figures are put on a comparative basis the actual shrinkage 
in profits for the year was £271,108. 


EFFECT OF CRISIS ON WEST END TRADE, 


Although allowances must be made for the very great difficulties 
against which we have had to contend throughout the year, this is 
a result which the directors, no less than the shareholders, can 
only regard with profound dissatisfaction. The falling off in the 
profits is attributable in the main to the retail businesses, for reasons 
which by now must be so well known to you all that it is hardly 
necessary for me to enlarge upon them. The financial crisis last 
autumn had a most deplorable effect on our West End trade, the 
month of October being the low-water mark of the year, but indeed 
throughout the whole of the period our path has been beset with 
difficulties. We have endeavoured to meet the situation by adapting 
ourselves to the demand for less expensive goods, as far as it is 
possible to do so without lowering our standard of quality. 

Although our retail businesses have suffered thus severely from 
the demand for cheaper goods, it would be a mistake to suppose 
that there has been any serious contraction in the volume of goods 
handled. Our records show that, taking the three West End 
businesses together, the number of transactions is only about 2 per 
cent. less than last year, and if we take only the second half of 
the year the number of transactions is, in fact, greater than during 
the corresponding six months of the previous year. The shrinkage 
in the return, therefore, is not to be ascribed to any falling away 
in the number of our customers—which might possibly be taken 
either as a reflection on the management or as an indication of lack 
of vitality in our business. 

We have suffered a further diminution in our income this year 
through having received no dividend from our largest subsidiary, 
Drapery Trust, Limited, against approximately £75,000 for the 
previous year. 

With reference to the balance sheet, the total of the stock, 
debtors, including current accounts with subsidiaries, investments 
and cash, exceeds the current liabilities, creditors and depositors 
by the sum of £3,369,450—a very similar surplus to that shown in 
the previous balance sheet. This, I think you will agree, is 4 
sound position. 

You will probably wish to hear my views on the coming year's 
trading, but unfortunately the immediate future is obscured by 80 
many difficulties that I hesitate to make any pronouncement, The 
old troubles still exist, some of them, like unemployment, in 4 
more virulent form than ever. I can assure you that our expenses 
have been cut to an absolute minimum, and that our stocks are not 
only much lower but in excellent condition, so that whenever the 
tide turns we are fully prepared to take advantage of it. Had the 
expected rise in the price of commodities been realised when we 
were forced off the gold standard, there is every reason for the belief 
that I should have been addressing you in a very different veil 
to-day, but just the reverse has happened, and the fact that the 
goods and commodities we sell are to-day cheaper than ever, e 
hances the difficulty that I have in making any prophecy in regard 
to the current year. 

Mr J. Spence (deputy chairman) seconded the resolution, and it 
was carried, the meeting terminating with a vote of thanks to the 
chairman and directors. 











ng of 
igmore 


ty), in 
he net 
40,348, 
ing to 
distri- 
e divi- 
require 
1» your 
oferred 
\pril 1, 
vidend 
the net 
orward 


hat our 
vhereas 
hat the 
twelve 
for the 
,348 for 
re, that 
rinkage 


ficulties 
this is 
TS, Can 
| in the 
reasons 
, hardly 
isis last 
ide, the 
, indeed 
et with 
dapting 
as it is 


ly from 
suppose 
»f goods 
st End 
ut 2 per 
half of 
1 during 
irinkage 
ng away 
e taken 
1 of lack 


his year 
psidiary, 
for the 


e stock, 
estments 
epositors 
shown in 
‘ee, is a 


1g year’s 
ed by 80 
nt. The 
mt, in 4 
expenses 
3 are not 
rever the 
Had the 
when we 
the belief 
rent vein 
that the 
ever, el: 
in regard 


n, and it 
ks to the 





re eee 






November 5, 1932.] 


UNITED DAIRIES, LIMITED. 
STEADY GROWTH—INCREASED SALES. 


The 17th Ordinary General Meeting of United Dairies, Ltd., was 
held, on the 28th ultimo, at the Connaught Rooms, London. 

Mr Joseph H. Maggs (chairman and managing director), in 
moving the adoption of the report and accounts, said: In the year 
under review, in spite of reduced quantities per customer sold in 
our retail businesses, the volume of milk retailed has increased 
and the number of our regular customers continues to grow. 

The volume of our sales of butter, cream, eggs and sundries has 
also again expanded, although the total actual cash turnover is 
about 2 per cent. lower. 

Our utensil and engineering companies’ sales keep steady, despite 
the world-wide depression in the engineering trade. Sales of 
bottle discs were up by 100 millions. Seamless welded cans, 
hitherto only made abroad, are now being made at our Park Royal 
Works, and 10,000 have been sold in the year. 

Undoubtedly the “ Buy British ”’ campaign and the imposition 
of tariffs has strengthened the demand for British goods at home, 
and has caused our engineering companies to receive inquiries 
from all parts of the world. 

So far as the dairy side of our business is concerned, the effect 
of tarifis has up to now been negligible. The duties on butter 
have had no effect on prices owing to the increase in world pro- 
duction, the operation of quotas in other importing countries, and 
the fact that Empire supplies not only enter our market free but 
are to a large extent subsidised. Again, as regards cheese, the only 
imports of Cheddar type are from Empire sources and these are 
admitted free. There would appear to be a real danger that if 
New Zealand and Australia continue their present rate of increase 
in dairying for long, they will kill our home manufacture of dairy 
produce as they have already practically destroyed our sheep- 
farming industry. 

Coming to condensed milk, the action of our Government is 
not very intelligible. In the first list of duties, the only additional 
duty imposed was on unsweetened full-cream milk. When the 
duties were revised later, full-cream sweetened milk was included, 
but for some reason which has not been vouchsafed, skimmed 
condensed milk has all along been admitted free! It is an extra- 
ordinary anomaly that full-cream milk for infant feeding is taxed, 
while skimmed milk labelled ‘‘ unfit for infants ’’ is admitted free ! 

It is interesting to note that in the six months ended September, 
imports of full cream condensed milk have been reduced to 289,109 
ewts., against 392,906 in the same period last year, while condensed 
skim milk imports have actually increased from 1,085,481 ewts, 
to 1,165,461. The reduction in imports of full cream appears to 
be due in part to a certain amount of forestalling. We have not 
increased the price of our Diploma full cream brand, whilst the 
price of Moonraker, our skim milk brand, has actually been sub- 
stantially reduced as compared with this time last year. 

I cannot refrain, when talking of tariffs, from pointing out an 
apparent oversight in connection with the Ottawa agreements. 
It is this: According to the published reports the Dominions 
are to have a preference in our market of 5s. per cwt. on sweetened 
condensed milk and 6s. per ewt. on unsweetened condensed milk 
and milk powder. Now 1 ewt. of condensed milk is equivalent 
to say 34 gallons of milk and 1 cwt, of milk powder to 100 gallons. 
In other words we are to tax condensed milk 2d. per gallon of its 
equivalent and milk powder only 4d. per gallon. Why this extra- 
ordinary disparity ? On none of these tariffs so vitally affecting 
our industry can I find that the English manufacturer of dairy 
produce has ever been consulted ! 

Supplies of milk this past summer, however, have been very 
plentiful and at the present day our stocks are considerably higher 
than twelve months ago. 

The dairy herd of England and Wales has increased by no less 
than 200,000 head in the past two years and although we are 
equipped to turn to the best advantage every gallon of milk which 
the farmer delivers to us, it is difficult to see how the present prices 
paid to the producer can be maintained without some form of 
pooling. Up till now milk prices in this country have fairly well 
stood the shocks which have brought almost every staple agri- 
cultural product down to pre-war levels or below. In face of the 
fact that our farmers are to-day actually receiving for their milk 

more than double the price obtained by their Continental and 
Dominion competitors, it seems strange, to say the least, that 
the milk industry, and United Dairies in particular, as the largest 
individual milk buyer, should be attacked as they have been 
recently, by the farmers’ organisation. I abate by not one jot, 
the claim I have frequently made for United Dairies, that we 
market the product of the dairy farmer with greater economy 
and efficiency than any other product of the farm is handled. 
The report was unanimously adopted. 
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ARGENTINE GREAT WESTERN RAILWAY COMPANY, 


LIMITED. 


TRAFFIC PROSPECTS. 

The Rt. Hon. Viscount St. Davids (chairman) presiding at the 
ordinary general meeting of the Argentine Great Western Railway 
Company, Limited, held on the 8rd instant, at Winchester House, 
Old Broad Street, London, said that as an indication of the change 
which had taken place in the position of things in Argentina, he 
would remind the meeting that this was only the second time in 
the last 34 years that there had not been a dividend on their ordin- 
ary stock, and it was the first time for 34 years that there had not 
been a dividend on the 5 per cent. preferred stock, The 6 per cent. 
guaranteed preference stock carried a cumulative dividend. A pay- 
ment of 3 per cent. was made in December last, but the payment 
of 3 per cent. due on June Ist last was postponed with the consent of 
the shareholders who agreed to the scheme of arrangement pro- 
posed by the Buenos Aires Pacific Railway. That scheme pro- 
vided that the arrears of dividend would carry interest at the rate 
of 5 per cent. per annum until paid. 

In the Cuyo provinces, not far from their line, oil had been known 
to exist for some time, and the National Government were now 
sinking wells, and so far as developments had gone the prospects 
were hepeful. As they were aware, however, it took considerably 
more than the sinking of a few wells to make an oil industry, but if 
a big oil industry were developed at the end of their line stock- 
holders could well imagine what it might mean to them in a few 
years’ time. 

Negotiations had been taking place between the Argentine and 
the Chilian Governments on the subject of tariffs. These negotia- 
tions had been very difficult to carry on, as the Chilian Government 
had been constantly changing, but nevertheless it looked as if 
the Argentine Transandine might be reopened very shortly. That 
would be a good point for the Argentine Great Western. Another 
good point was that a canning factory was being erected for can- 
ning fruit and vegetables, and as they were aware, year by year, 
the manufacture of preserved and dried fruits had been steadily 
increasing. Further, the olive plantations begun some years ago 
were just beginning to come into bearing, and a factory for the 
manufacture of olive oil was about to be erected. 
permanent features to be considered 


These were all 
in relation to the future of 
traffics of the line, but so far as the current period was concerned, 
he could not promise anything approaching a good year. 

The report was adopted. 


CENTRAL ARGENTINE RAILWAY, LIMITED. 
DIFFICULT CONDITIONS. 


The ordinary general meeting of the Central Argentine Railway, 
Limited, was held, on the 8rd instant, at River Plate House, 
London. 

Mr H. A. Vernet (the chairman) said that they had to deal with 
the results of yet another unprosperous year. The results and 
the circumstances under which they had been obtained bore close 
resemblance to those of the preceding year. Now, as then, they 
had to record the harvesting and transportation of abundant crops 
of wheat, maize and linseed. On the other hand, the tonnage of 
general merchandise and the volume of passenger traffic trans- 
ported were alike unsatisfactory, showing progressive decreases, 
and the same was the case with the livestock traffic. The main 
cause of the falling off was to be found, shortly, in the hard times. 
World level of prices was so low that the resultant proceeds were 
insufficient to recompense the growers. Thus buying power was 
diminished and the effective demand for goods up and down the 
country showed a corresponding decline. 

Similar factors affected the passenger traffic also, particularly on 
the main line. When times were hard, people economised by stay- 
ing at home. Even the suburban traffic showed the effect of the 
depression. The falling off in suburban passengers had occurred 
in spite of the recent electrification. The districts served were 
highly suitable for a rapid and frequent electric service, and one 
need not doubt that, as soon as the tide turned, the receipts from 
those lines would reflect the improvement. 

With regard to the accounts, both gross and net receipts were 
slightly higher than those for the previous year, but they were 
still far below those of 1928-29. The balance available after pro- 
viding for the dividend on the preference shares and transferring 
£200,000 to general reserve they proposed to carry forward. 

The Chairman then referred to his visit to the property during 
the year, and said that during his inspection of the railway he 
had been most favourably impressed by what he saw. They had 
a fine property, in good condition and under good management. 
In spite of many difficulties still to be overcome, the position of 
the Argentine Republic was far better than that of any other 
South American country. 

The report was adopted. 
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THE BENGAL-NAGPUR RAILWAY, LIMITED. 


THE WAGES QUESTION. 


‘The seventy-fourth ordinary general meeting of the Bengal- 
Nagpur Railway, Limited, was held, on the 3rd instant, at 
132, Gresham House, Old Broad Street, London. 

Sir Trevredyn Wynne, K.C.S.I., K.C.I.E. (chairman and 
managing director), said that last year he expressed the opinion 
that, until trade revived, he could not see much chance of their 
gross receipts increasing. Trade in India had been showing 
spasmodic signs of revival, but it could not be said, at the present 
time, that the rate of improvement was likely at an early date to 
be as rapid and as steady as Indian railways would like. 

While the financial position of Indian railways was at the 
present time sound, their receipts from April lst to September 3rd 
of the current year had been 132 lakhs less than in the corre- 
sponding period of last year, and from figures given in the Rail- 
way Budget of the Government of India it seemed that working 
expenses must be still further reduced. 

There were two items of expenditure on which no attempt at 
saving had so far been made. The first was the provident fund. 
The second was the present high scale of salaries and wages. 

It seemed that it would be difficult to avoid a temporary sus- 
pension of annual increments to all employees, and, in the case 
of officers, also the withdrawal, temporarily, of the Lee conces- 
sions until such time as trade had really improved approximately 
to conditions of the past. That opinion was supported by the 
action now being taken by railways in England, where one cut in 
pay had already been made, and railway companies were now 
obliged to ask for a further cut. Again, in the recent report of 
the Commission on the Canadian National Railways, one of their 
recommendations had been that they should be economists on a 
scale to reduce the burden of the Canadian National Railways to 
reasonable dimensions, which meant economies in both works and 
pay. 

Regarding competition, the amalgamation he had suggested last 
year would tend to reduce it, as well as result in large savings in 
cost of administration. That policy had been adopted in America 
recently. 

The report and accounts were unanimously adopted. 


KASSALA COTTON COMPANY, LIMITED. 


IMPROVED RESULTS. 

The ninth ordinary general meeting of the Kassala Cotton Com- 
pany, Limited, was held, on the 3rd instant, at Winchester House, 
London. 

The Hon. A. M. Asquith, D.S.O. (the chairman), in the course 
of his speech, said : Our balance sheet, as compared with last yeur, 
shows a very considerable improvement. Turning to the profit and 
loss account, you will see that for the single crop of 1931-32 our 
gross cotton and other profits are £63,619, as against £83,417 for the 
two crops of 1929-30 and 1930-31 taken together, and that, after 
deducting expenses, our profit balance for the year is £14,259, as 
against £6,445 for the previous eighteen months. We come into 
the year with a carry-forward of £13,103, and we go out of the 
year with a credit balance of £30,575. 

The board would much like to be able to recommend the payment 
of some dividend, if only upon the preference shares, but, having 
regard to the stock of cotton still unsold and to other considera- 
tions, we have no doubt that we ought to postpone any action of 
the sort for the time being, and to be guided in this matter by 
the course of cotton sales and of cotton prices and by the progress 
of the current season’s crop. 

You will be glad to see that we had an exceptionally good crop. 
The yield per feddan of 5.17 kantars of cotton compares with 
4.45 kantars in 1930 and with 1.87 kantars in 1931, and is the best 
yield yet obtained from so large an area in the history of cotton 
growing in the Gezira. Although the release of sterling from gold 
has somewhat improved the position, cotton prices are still low, and, 
in these circumstances, a bumper crop was particularly welcome. 
It was also welcome as an encouragment to our tenants after the 
disappointing results of the preceding season, and as a confutation 
of the forebodings of those pessimists who, after the preceding 
season, had been belittling the potentialities of the Gezira as a 
cotton-growing area. 

Regarding the current season’s crop, the cotton is later—and there 
is more blackarm and leafcurl about—than at the same date last 
year. We must remember that even in our best years we have 
not been without blackarm. It is, of course, much too early to 
make any positive predictions, but, if conditions remain favourable 
and these pests do not increase, there is no reason why we should 
not have an average crop. 

The report and accounts were unanimously adopted. 
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Government Returns, Ke, 


NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended October 29, 
1932, amounted to £8,591,700 against ordinary expenditure of 
£7,273,700. After making no allocation to Sinking Fund, but having 
allowed for an increase in Exchequer Balances of £105,309, the 
operations for the week, as shown below, reduced the National 
Debt by £788,000 to approximately £7,884 millions} :— 


+ Including £150 millions on account of Exchange Equaligation Fund. 


(000’s omitted.) 


£ 
Public Department Advances ... + 7,150 
National Savings Certificates ... + 50 
Int. on Exchequer Bonds 7 


A complete analysis of the National Debt at September 30, 1932, 
was printed in the Economist of October 8, 1932. 


Total Receipts into the Exchequer. 


Estimate 
for the 
year 
1932-33. 


REVENUE, April 1, 
1932, to 
Oct. 29, 


1932. 


April 1, 

1931, to 

Oct. 31, 
1931. 


Week 
ended 
Oct. 29, 
1932. 


Week 
ended 
Oct. 31, 
1931. 


ORDINARY REVENUK, 
Inland Revenue— £ £ £ £ 
Income Tax 260,000,000} 53,500,000} 61,413,000} 650,000 


Sur-tax, including Arrears 

of Super-Tax 66,000,000] 11,900,000] 17,390,000} 350,000 
Estate, &c., Duties 76,000,000| 44,190,000] 38,800,000] 1,130,000 
Stamps 23,000,000} 8,040,000} 7,790,000} 500,000 
Excess Profits Duty and 

Corporation Profits Tax 1,200,000 
Land Tax and Mineral 

Rights Duty . 800,000 


160,000 180,000 


Total Inland Revenue ... |427,000,000| 117,790,000) 125,573,000} 2,630,000 
Oustoms and Excise— - 


SRRIRGERD ccocvescnecsevecs — 





174,570,000} 97,546,000} 77,606,000 
125,430,000] 72,018,000} 67,800,000 


Total Customs and Excise | 300,000,000] 169,564,000] 145,406,000 
Motor Vehicle Duties (Ex- 


3,631,000 
1,418,000 


5,049,000 


1,760,000 
7,350,000 
830,000 
3,389,497 
10,887,457 


5,000,000 
11,700,000 
1,250,000 
4,350,000 
17,500,000 


1,778,000 
8,350,000 
860,000 
12,139,996 
10,494,140 


271,000 
350,000 
230,000 
ee 31,500 
Miscellaneous Receipts 30,239 
Appropriation from Rating 


Relief Suspense Account ... 3,900,000 





Total Ordinary Revenue 8,591,739} 6,503,599 


SELF-BALANOCING 
REVENUE, 


766,800,000] 311,570,954] 308,501,136 


59,188,000} 32,150,000} 31,750,000} 1,650,000 


195,000 


1,845,000} 1,673,000 


1,600,000 
73,000 


Motor Vehicle Duties appor- 


tioned to Road Fund 22,910,000] 7,525,000} 7,162,000 


82,098,000) 39,675,000} 38,912,000 


vu. (351,245,9541347,413,136'10,436,739! 8,176,598 


Banking in 
Finland 


CAPITAL AND RESERVES: 
Fmk. 428,000,000. 


TOTAL ASSETS (31/1/32): 
Fmk. 3,899,061,000. 


KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank) 


HEAD OFFICE : HELSINKI 
(HELSINGFORS), FINLAND 


Established 1889. 









ber 29, 
ture of 


: having 
309, the 
lational 


7,805 
200 
— 8,005 


0, 1932, 


—$____. 


quer. 





Week 
ended 
Oct. 31, 
1931. 





567,000 
280,000 


710,000 
440,000 


1,997,000 
2,512,000 
1,400,000 
3,912,000 
385,000 
200,000 


“9,599 





6,503,599 





1,600,000 


| 
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Total Issues out of the Exchequer 











ee to meet payments. 
1932-33 
EXPENDITURE. (including April 1, April 1, Week Week 
Supple- | 1932, to | 1931,to | ended | ended 
mentary | Oct.29, | Oct. 31, | Oct. 29, | Oct. 31, 
Grants). 1932. 1931. 1932. 1931. 
ORDINARY 
EXPENDITURE, £ £ £ £ £ 
Interest and Management of 
National Debt. ..........0000. 276,000,000! 156,880,299) 175,874,331 332,476] 1,035,876 
Payments to Northern Ireland 
Fy OROTEE wccccccccecccccescces 6,800,000} 3,393,493} 2,981,049) 232,678 183,903 
' Other Consolidated Fund Ser- 

; GIOED ccccccccceccccccccccccccecs 3,500,000} 1,291,754) 1,503,254 224,290 
Fe Dated cccocenscccenssscccsssece 286,300,000] 161,565,546] 180,358,634 565,154) 1,444,069 
i Total Supply Services (ex- 

a cluding Post Office) ... |447,210,000|246,224,786/247,518,304) 6,708,500!12,749,000 


Total Ordinary Expenditure 
SELF-BALANOING 


13 33, 3,510, 0,000]4¢ 407, 780, 332 427, 876, 938 7,273, 654 14, 193, 069 











EXPENDITURE. 
Post OfFCO .....ccccccccecseccvcees 59,188,000} 32,150,000} 31,750,000} 1,650,000] 1,600,000 
Road Fund.......cccccsccrseeceees 22,910,000} 7,525,000] 7,162,000 195,000 73,000 
Total Self - Balancing 
Expenditure ............ 83, 098,000} 39,675, 000 38,912, 000 1, 845, 000 ay 675, 000 
Total Ordi and Self- 
Balancing Expenditure 


815,608,000 447 1465,332}466,788,938] 9,118,654 15, 866,069 





New Sinking Fund (1928) ... | 32, 500,000 13,700, 858 21, 054, 803} 220, 000 
Total (including New 
Sinking Fund) ....... e 


461, ene 9,118,654 | 16,086,069 





The aggregate revenue and expenditure to October 29, 1932, is 
shown below :— 


FINaNomaL YRAR, 1932-33, APRIL lst to OcroBER 29th, 1932. 
(000’s omitted.) 











£ £ 
is i cinnneanbniaien IID « cinttncecicenaecesdbebaneedaes 311,571 
New Sinking Fund .............ss00 13,701 | Decrease in balances ...........se00008 2,853 
Gross increase in borrow- 
SN ccavanabeingencnibtannnds £281,342 
Less— 
Exchange Equalisation 
Fund investment...... £150,000 
Loans to Road Fund, 
SO aadsinnenassantisecenes 5,328 
War Loan Conversion 
SI atenscsrsietcensenns 18,947 
£174,275 
I oisicieesinecrasiniareinens 107,067 
421,491 421,491 
POSITION OF THE FLOATING DEBT. — Movement, 
Ways and Means Advances Out- Oct.31,'31. Mar. 31,'32. Oct. 29, 32. Oct. 29, 32, 
standing— £ £ £ £ 
Advances by Bank of England...... aaa ia as ai 
Advances by Public Departments.. 48,150,000 7,500,000 31,700,000 + 7,150,000 
Treasury Bills outstanding ......... 612,885,000 604,455,000 857,790,000 — 7,805,000 
Total Floating Debt .............. 661,035,000 611,955, 000 889,490,000 — 655,000 


* Includes £2,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £50,000,000 in Treasury Bills were opened on 
October 28, 1932, and the total amount applied for was £83,010,000, 
Tenders were accepted for bills at three months, dated Monday to 
Friday at £99 16s. 7d., about 84 per cent., and above in full, and 











Saturday at £99 16s. 8d., and above in full. The amount allotted 
was £50,000,000. 
Amount Treasury Bills 
Date. {ao Applied at 3 Months’ 
For. Average Rate. 
1932. 6 & ge ¢ 

<> eee 50,000,000 100,325,000 0 16 11-24 
EID) iaiessaausbiinnnanusenine 50,000,000 105,565,000 015 0-84 
MME enetuteins snninesteeniie 50,000,000 72,415,000 013 7:36 
SI eseicibcanineceinkn 50,000,000 83,010,000 013 2-84 





BOOS UDPSEODOOOOUOOUEE BXUOHDObOebenosso® 


ACCIDENT and GUARANTEE 
the OGEA CORPORATION, Limited. 


Accidents and Iliness. 
Employers’ Liability. Fidelity Guarantees. 
Burglary. Fire. Motor Cars. Public Liability. 
inspection and Insurance of Bollers, Engines, 
Electrical Piant and Lifts. 


Executorships and Trusteeships. 
36-44 MOORGATE, LONDON, E.C. 
















Head Office: 


GES eelnheseares 
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Chic Bankers’ Gasctte. 








BANK OF ENGLAND. 
Return for Week ended Wednesday, November 2, 1932. 


ISSUE DEPARTMENT. 











£ £ 
Notes Issued :-— | Government Debt ............... 11,015,100 
In Circulation ..............006 361,472,011 | Other Government Securities... 248,174,587 
In Banking Department..... 52,950,083 Other Securities .........ccccccces 12,002,519 
IN - <Gesnisdtnntansinstnccains 3,807,794 
Amount of Fiduciary Issue...... 275,000,000 
J Gold Coin and Bullion ......... 139,422,094 
£414,422,094 | £414,422,094 
BANKING DEPARTMENT. 
£ 
Proprietors’ Capital.............. 14,553,000 | Government Securities ......... 78,813,094 
tne iikai nhac dwaliencndes 3,148.678 | Other Securities :— 
Public Deposits*............0.00+ 7,018,532 | Discounts and 
Other Deposits— Advances...... £11,953,766 
Bankers.. -. £102,671,840 Securities... . £17,535,793 
Other Accounts £34,897,620 ——- 29,489,559 
——————. 137,569,460 | PRO iatnilinnaiunnnsnimssabigiiiocel 52,950,083 
7-Day and other Bills ......... 1,394 | Gold and Silver Coin ............ 1,038,329 


£162,291,065 | £162, 291 065 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 


Dividend Accounts. 





Inc. or Dec. on 
Last Year. 


Inc. or Dec. on 
Last Week. 


Amount, 


Both Departments. Nov. 2, 1932. 























£ £ £ 
Note circulations......ccccccccscccccscesses 361,472,011 | 3,041,499 2,615,089 
SR IID ivesiecescnaneusaaxsdadenes 7,018,532 18,407,655 12,858,628 
SOOT GORONIID vn csinvcccecctanceconace 102,671,840 + 25,336,228 41,735,500 
Other deposits ....... 34,897,620 - 1,309,415 5,310,894 
Seven-day bills ............ 1,395 - 1,430 205 
Total, outside liabilities ............... 506,061,398 +11,278,057 + 26,180,862 
FIND accencectacosccacacnineses 17,701,678 ‘ 15,206 + 6,125 
Government debt and securities....... 338,002,781 + 11,919,983 + 28,888,935 
Discounts and advances..............e+. 11,953,766 357,037 + 1,202,876 
Ota COCRTIEIED .ccc ccc ccccocsccccccccceses 29,538,312 — 991,774 — 22,223,593 
Silver coin in issue department ...... 3,807,794 — 11,453 - 232,850 
Coin and bullion (bank's reserve)...... 140,460,423 - 19,470 + 18,551,619 
—— ee fe an 
Reserve of notes and coin in banking 
CI cisicintcicctiscniccsicwenes 53,988,4 12 - 3,022,029 + 15,936,530 
Proportion of reserve to outside lia- | ———-———-—_|— —— ———_---=_—_—- 
bilities— 
(a) Banking Department only 
C* proportion *") ....ccccccs. 374% — 44% 5 #4 % 
(+) Gold stocks to deposits and 
notes (‘* reserve ratio’’) 278% | —- #% + 28% 
(000’s omitted.) 
Issue Department. Banking Department. Gold in or |uz g 
Date. | Notes Circula- | Public | Bankers’ | Other —— ian 
Issued. tion. | Deposits. | Deposits. | Deposits. va eau 
1932. £ £ £ £ £ £ % 
Sept. 28 414,421 359,784 23,418 80,626 33,397 Nil 2 
Oct. 5 414,422 362,521 11,689 85,690 34,633 Nil 2 
12 414,422 361,414 15,032 83,534 35,236 Nil 2 
19 414,422 359,218 30,751 71,934 33,741 Nil 2 
26 414,422 358,431 25,426 77,336 | 33,588 Nil 2 
Nov. 2! 414,422 | 361,47 | 414,422 361,472 7,018 102,672 34,898 Nil 2 


(000’s omitted.) 





Issue Department. | Both Depts. Banking Department. 





Gold Coin Dis- 











Date. Govt. Other : Govt. |. " Other Reserve and 
Debt and |} Securi- — Securi- a securi- the ** Pro- 
Securities.} ties. aan eee ties. aan ties. portion. 

1932. £ £ £ % £ B 4 £ % 
Sept.28} 261,504 9,684 | 140,397 | 28 69,918 | 12,069 | 18,072 | 55,613 |404% 
Oct. 5} 260,050 | 11,129 | 140,401 | 28 67,708 | 11,676 | 17,387 | 52,880 |40 

12} 260,014} 11,169 | 140,396 | 2844) 68,108 | 11,644 | 17,725 | 53,982 |40 

19} 258,432 | 12,757 | 140,416 | 294] 66,238 | 11,606 | 20,048 | 56,198 |41 

26} 259,085 | 12,096 | 140,441 | 28 66,998 | 11,597 | 18,434 | 57,010 |¢14% 
Nov. 2! 259,190 | 12,003 | 140,460 | 274§! 78,813 | 11,954 | 17,536 | 53,988 I37% 


BANKERS’ CLEARING RETURNS (000's omitted.) 





























| Town. Metropalitan| Country. | Total. 
1932. £ £ £ £ 
January 1 to October 19 22,216,298 1,287,567 2,142,393 25,646,258 
Week ended October 26 .... oe 557,620 29,609 48,070 635,299 
Week ended November 2 ......... 507,687 30,559 46,838 585,084 
Total to date, 1932........0000- we | 23,281,605 | 1,347,735 | 2,237,301 | 26,866,641 
Detal Oo Gate, TOE b cccccccccecccccccs 28,120,518 1,419,273 2,318,638 31,858,429 
: — 4,838,913 | — 71,538 ~ 81,337 | —4,991,788 
Tncrease or decrease in 1932 woo » 3%) = 5-1% | = 3:5% | = 15°7% 
Total for year 193] .....cessssee. ~ 31,815,808 | 1,667,852 | 2,752,209 | 36,238,869 
Total for come TN teheenisuenennaas 38,782,577 1,812,146 2,963,631 43,558,354 
: — 6,966,769 | — 144,294 | — 211,422 | — 1,322,485 
Increase or decrease in 1931 | = 17-9% 7-9%, = 7:1% } = 117-8% 





854 THE ECONOMIST. 


PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 


Agerepate 


| Week ended Totals, 











October 29. Month of October. January 1 to 
October 29. 
Ss 
1931. | 1932. | 1931. | 1932. | ee | 1931. | 1932. 
| ec. | | 
No. of working days 27 26 
£ £ £ £ % £ £ 
1,935 | 2,001} 9,639 | 9,404 | — 2-4] 92,608 | 94,020 
824 994} 3,549] 3,487] — 1-7] 31,173 | 33,365 
1,039 | 1,175} 4,870] 5,033 | + 3-3 | 46,835 | 48,383 
4,824 | 7,444 a “a a 210,222 | 228,520 
574 551] 3,162] 2,741 | —13-3 | 30,568 | 30,291 
sais 890 722 | 3,973 | 3,750} — 5-6 | 36,252 | 35,745 
See 537 498 | 2,727] 2,657] — 2-5 | 26,336 | 27,218 
LIVERPOOL.............. | 6,323 | 6,082 | 29,064 | 25,592 | —11-9 | 240,559 | 248,324 
MANCHESTER ......... | 8,773 | 9,794 | 41,990 | 42,100 | + 0-2 | 388,153 | 404,382 
NEWCASTLE ........... | 1,196 | 1,355 | 5,423} 6,149 | +13-3 | 53,999 | 53,204 
NOTTINGHAM.......... 410 434 | 2,146 | 2,079 | — 3-1] 18,873 | 18,942 
SHEFFIELD ............ 596 517 | 3,207 | 2,886 | —10-0 | 31,764 | 30,388 


en 27,921 | 31,567 | 109,750 | 105,878 | — 3-5 |1,207,34211252782 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Russia and Denmark appeared in the 
Economist tor September 10°: Egypt in October 1; Bank for International 
a - October 8; Federal Reserve Member Banks and Canadian Banks 
in October 29. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 


Nov. 5, Oct. 13, | Oct. 20, | Oct. 27, Nov. 3, 


RESOURCES, 1931. 1932. 1932. 1932. 1932. 
Total gold reserve ............. | 2,772,750 | 2,931,960) 2,955,600 | 2,992,620 | 3,003,650 
Total] bills discounted......... 705,220 327,670 313,540 322,320 326,040 


Bills bought in open market 642,030 33,280 33,580 33,690 34,050 
Total U.S. Govt. securities . 727,580 | 1,850,900} 1,851,000 | 1,850,950 | 1,850,780 


Total bills and securities .... | 2,105,030 | 2,217,260) 2,203,560 | 2,212,390 | 2,216,300 

Total resources..........0...0006 5,664,970 | 5,914,400) 5,955,710 | 5,940,110 | 5,963,380 
LIABILITIES. 

Federal Reserve notes in 

actual circulation............ | 2,447,070 | 2,737,840) 2,717,430 | 2,686,870 | 2,700,820 
Deposits— Memberbank—re- 

BETVE ACCOUNL ........00000ee 2,122,140 | 2,245,790) 2,325,559 | 2,411,950 | 2,384,100 
Total deposits............0+0++. 2,319,270 | 2,357,100) 2,391,810 | 2,469,990 | 2,453,680 
Capital paid in and surplus... 439,140 412,460! 412,440 411,720 411,530 
Total liabilities...............0+. 5,664,970 | 5,914,400) 5,955,710 | §,940,110 | 5,963,380 


Ratio of total reserves to 
deposit and Federal 
Reserve note liabilities 
combined.............00..200. 61-5% 61-3% 61-7™% 61-9% 62-1% 


NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 
—— | Nov. 5, | Oct. 13, | Oct. 20, | Oct. 27, | Nov. 3, 





1931. 1932. 1932 1932. 1932. 
Total gold reserves ........++.. 967,680 | 937,000 971,990 | 1,008,710 | 1,000,380 
Total bills discounted......... 124,070 63,480 60,300 62,630 64,510 


Bills bought in open market 177,000 10,350 10,280 10,150 10,270 
Total U.S. Govt. securities... 241,990 | 716,290 713,790 738,290 738,290 
Tota! bills and securities .... 557,900 | 794,030 788,300 815,000 817,000 
Deposits—Memberbank—re- 

Serve ACCOUNE ..........000+- 910,540 /1,079,370 | 1,124,140 | 1,214,190 | 1,174,890 


Ratio of total res. to dep. and 
Federal Res. note liabili- 
ties combined ............... 68-7% 58-2% 594%, 59-2% 59-2% 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
Oct. 9, | Sept. 9,/Sept. 16,| Sept. 23,|Sept. 30,; Oct. 7, 


ASSETS. 1931. 1932. 1932. 1932. 1932. 1932. 
Gold coin and bullion ......... | 8,036 6,030 | 6,482 6,845 6,512 6,534 
Subsidiary coin ..............0+. 380 541 550 554 549 553 


Bills discounted : Domestic 
and Union Gov. Treas. 





RT 1,636 2,372 | 2,168 1,980 1,862 1,190 
Bills discounted : Foreign..... 765 eee ob sop sais is 
ee 1,785 2,021 | 1,806 1,703 2,015 2,047 

LIABILITIES 
Ei icscubtidninsvonnsnvessneosen 1,000 1,000 | 1,000 1,000 1,000 1,000 
ON 802 9 9 9 9 9 
Notes in circulation ........... 7,415 6,903 | 6,389 6,294 7,933 7,213 
Government deposits ......... 1,226 1,139 | 1,612 1,802 1171 938 
Bankers’ deposits............+.. 4,267 4,047 | 4,181 4,303 3,997 4,091 


Ratio of cash reserves to 
liabilities to public........... | 60-8% 509% 1 54-8%, | 57-4% | 52-0% | 54-6% 


*In accordance with Financial Adjustments Act, 1932, balance of Exchange Loss» 
namely, £792,916, has been written off Reserve. 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
- Oct. 9, | Aug. 26, | Sept. 2, | Sept. 9, “aia | « Oct. 7, 

















ASSETS. 1931. 1932. 1932. 1932. 1932. 1932. 
Total securities......... 33,16,12 | 27,78,86 | 28,30,05 | 30,13,96 | 30,06,54 | 29,75,00 
EETEE snnocouncocenconeene 10,32,36 7,50,49 7,49,97 7,92,46 7,58,73 | 6,82,29 
Cash credite ............ 26,20,75 | 22,0861 | 21,52,18 | 20.68.22 | 20,38,06 | 19,01,78 
eee 4,38,92 | 2,00,43 | 1,67,87 2,10,44 1,82,02 | 1,66,05 
Foreign bills 32,58 7,12 9,37 12,75 20,02 17,35 
Dead stock 2,73,48 2,65.44 2,65,54 2.65,61 2,65,91 2,66,38 
Bal. with other banks 4,42 25.64 67,69 25,86 18,76 8,06 
RD sevesccsusscvsnresvews 8,18,34 | 28,95,96 | 27,03,96 | 24,26,81 | 24,46,01 | 22,42,56 
LIABILITIES. 

Capital paid > bakes 5,62,50 | §,62,50 | 5,62,50 5,62,50 5,62,50 5,62,50 
Reserve . senses 5,42,50 §,15,00 5,15,00 5,15,00 5,15,00 5,15,00 
Total deposits | setikebee 70,72,02 | 79,76.78 | 77,94,32 | 76,60.61 | 75.70.80 | 72,67,18 
The above includes— £ £ £ £ £ £ 

Deposits in London 854 1,232 1,380 1,412 1,385 1,315 

Advances in London 850 1,318 1,120 1,427 1,442 1,440 
Cash, &c., at other 

Banks in London ... 35 195 510 197 144 | 63 

BANK OF FRANCE.—In francs (000’s omitted). 
Oct. WD, Oct. 7, Oct. 14, Oct, 21, Oct. 28, 
ASSETS, 1931. 1932 1932. 1932. 1932. 

ED ccieiciiatieiieaecee 64,648,226 | 82,644,358 | 82,651,268 | 82,676,747} 82,909,010 


Foreign assets 


Sight deposits ...... | 14,856,575 2,899,894 2,909,677 2,910,102} 2,981,392 


Oe eae 12,743,772 2,082,715 2,082,254 2,076,777} 2,002,356 
Home bills ............. 8,808,827 2,808,544 2,934,559 3,017,998} 3,636,531 
Advances against sec. 

To the State ........ 3,200.000 3,200,000 3.200.000 3,200,000} 3,200,000 


Other advances ... 2,711,660 2,780,388 2,753,970 2,761,040} 2,763,732 
Negotiable Bonds, 
Sinking Fund Dept. 5,064,818 6,620,893 6,620,893 6,620,893) 6,620,893 
Other assets (exclud- 
ing forward (exch.) 5,227,808 5,970,008 5,755,503 5,785,649] 5,944,937 
LIABILITIES. 
Notes in circulation... | 83,638,617 | 81,778,293 | 81,100,667 | 80,548,581) 82,205,094 





Public deposits......... 8,227,279 2,894,881 2,966,553 | 2,892,219) 4,553,162 
Private deposits - | 22,415,422 | 21,765,824 | 22,436,827 | 23,267,150] 20,929,615 
Other liabilities ...... 2,980,369 2,367,802 | 2,404,078 2,341,336| 2,370,980 


| 
| 
| 


THE REICHSBANK.—In Reichsmarks (000’s omitted), 
| Oct. 31, Oct. 15, Oct. 22, Oct. 3], 


[November 5, 1932. 














ASSETS 1931. 1932. 1932. 1932,” 
TOURER . dsccqmncenbennsbanttineeanieormnneeens 1,144,539 796,804 796,805 817,314 
Of which deposited abroad ............... 87,345 63,351 63,351 61,252 
Reserve in foreign currencies ............ 130,731 135,163 137,227 122,983 
Bills of exchange and cheques ......... 4,009,525 | 2,777,774 | 2,639,679 | 2,896,588 
Silver and other coin — ........ce...sseeeeee 61,939 211,454 267,276 159,844 
12,209 2.797 






Advances 
Investments 
Other assets 


Notes of other German banks 2,572 9,235 

a 239,516 92,109 
102,884 362,227 
898,063 812,687 


LIABILITIES. 
IID ‘dcuccissesligncaoniecumanniennan 150,000 150,000 
SID a chndststisnnnseneouendinedsosssesubes 337,331 417,426 
Notes in circulation 





Other daily maturing obligations ...... 518,136 366,929 
IE IIIS -ncsspcineonavenrstcsseminense 838,432 744,100 
Cover of note circulation ..............0+6. 26-9% 26 -5% 


Position, 
May 28, | Oct. 29, | Oct. 6, Oct. 13, 
ASSETS. 1914. 1931. 1932. 1932. 
IEE. ithentinuibbewnneenes (a) ( \2,567,417 2,595,492 |2,609,199 
Foreign bills and 
balances abroad ... 232,650 eee eee eee 
Silver and other coin 34,036 62,758 62,584 
i istssentanienevans 697,600 957,180 | 693,109 | 719,488 
LIABILITIES. 
Notes in circulation ... | 934,150 3,601,694 |3,681,030 |3,665,461 
Current account ...... 112,125 299,157 | 139.439 ' 184,922 





(a) In thousand frances. 


84,982 197,763 
362,242 362,291 


807,857 | 794.517 


150,000 | 150,000 
417,426 | 417,426 


4,745,870 | 3,518,998 | 3,413,977 | 3,620,049 


376,872 | 389.483 
750,002 | 777,139 


274% 26 -0% 
NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted), 


2,609,783 |2,610,813 
63,332 | 63,543 
691,966 | 682,550 


3,634,052 |3,636,675 
189,243 | 163,850 


NETHERLANDS BANK.—In florins (000’s omitted). 


Position, | Oct. 26, | Oct. 3, { Oct. 12, 





ASSETS. May 30,1914.) 1931. 1932. 1932. 
_ en 163,092 835,870 {1,034,707 |1,034,837 
SE sessaceeeisibnts 8,436 29,712 17,384 17,885 
Home bills discnted. (| 145,089 41,360 41,871 
Foreign bills ......... 253.504 99,840 71,336 71,336 
Loans and advances _ 
in current acct. ... 118,461 80,942 74,982 


LIABILITIES, 
Notes in circulation 


316,632 {1,037,239 }1,014,335 | 990,908 





Oct. 17, | Oct. 2%, 
1932. 1932, 

1,034,897 |1,034,877 
18,681 | 19,372 
40,318 | 39,600 
71,336 | 71,336 


75,503 75,621 
976,948 | 965,340 


ERRIIEEED. coccscecsanonse 5,016 ‘219, 689 r 254.730 | 270,071 ' 284,012 | 295,834 
BANK OF JAVA.—In florins (000’s omitted). 
Position, | Oct. 31,} Oct. 8, | Oct. 15, | Oct, 22, | Oct. 29, 
ASSETS. agar : ree 1932. 1932, 1932. 1932, 
GREE. evcnonsnvccncssssnsenestes 22,97 32, 
NUT -sniecenensencexmeindien 29,785 | 42,557 148,570 | 149,750 | 150,250 | 151,000 
Discounts, advances, and 
other investments ...... 77,567 | 80,949 85,260 eee nee cS 
Foreign Billa ...........006 s ¥ . 
Other Assets .........000008 — oss ove 28,350 | 30,990 | 31,630 
LIABILITIES, 
Notes in circulation ...... 109,499 | 238,535 | 222,030 | 219,260 | 214,790 | 213,720 
Deposits and bills payable 11,250 | 27,549 28,190 | 29,810 | 31,830 | 33,400 


SWISS NATIONAL BANK.—In francs (000's omitted). 





Position, | 
May 31, | Oct. 31, | Oct. 7, | Oct. 15, | Oct. 22, | Oct. 31, 
ASSETS. | “isis.” | 1931.’ | 1932." | 1932.° | 1932. °| 1932. 
_ eae 171,175 |2,187,548 |2,637,502 |2,637,501 (2,637,501 |2,637,505 
Foreign bills and bal- 
ances abroad ......... eee 100,199 56,001 53,614 51,262 46,601 
SORTRTETED  cccccsccescsten ont 74,806 14,019 13,413 13,899 13,970 
i icinensinesvenenas 103,000 52,677 43,205 50,655 49,032 51,658 
LIABILITIES. 
Notes in circulation ... | 275,925 |1,497,632 |1,539,863 |1,506,900 |1,495,169 |1,552,794 
IIL cnc asntnectnsnel 33,750 | 933,566 |1,208,942 |1,250, 549 |1,257,695 j1, "201, 060 


BANK OF ITALY.—In lire (000’s omitted). 


Oct. 20, | Sept. 20, | Sept. 30, 


Oct. 10, | Oct. 20, 


ASSETS. 193}. 1932. 1932. | 1932. 1932. 

Gold, coin and bullion ............ 5,485,600] 5,779,600} 5,789,400 5,796,000] 5,802,700 
Foreign bills and balances abroad | 2,674,300) 1,397,600) 1,399,700 1,403,600} 1,405,800 
SETI - icchuctnsephnentonenbeiinitie 263,600! 327,500) 327,800 322,500} 328,600 
Gold deposited abroad due by | 

SI ciate ed 1,772,800! 1,772,800} 1,772,800 1,772,800) 1,772,800 
IN kee 3'527,800| 4.614.600] 4.804.900 4,766,500] 4,737,700 
BT cnnncrictcnaabieinbeueiinaess 1,328,200) 1,144,800] 1,223,200 1,194,000) 1,188,400 
Credit with “* Institutio di Liquid- | 

DENT ccicnraiianebthdeinceenbees 1,478,490} 1,836,800) 1,836,800 1,860,400} 1,865,400 
Government securities ............ 1.376 ‘000! 1,367,000! 1 365,500, 1,363,600] 1,366,200 

LIABILITIES. 

Notes in circulation...............++. lag, 192,700} 13,237 ,700| 13,813, oon! 13,759,800] 13,371,000 
EE 300.000) 300,000) 300,000 300,000} 300,00 


1,801,800 1,345,700 
50-08% | 48-22% 


Other deposits and drafts.......... 
Ratio of reserve to note and sight 
liabilities combined............... 








1,270,400, 1,120,600] 1,279,800 
46-73% | 47-43% | 48-20% 


BANK OF SWEDEN.—In kronor (000’s omitted). 


Oct. 31, , Oct. 8, ; Oct. 15, 


ASSETS, 1931. 1932. 1932. 

DORR NTO vc ccticsccqussessctrtereis 213,454 | 205,969 | 205,969 
Government securities—“wedish | 4,131 | 238,364 | 238,364 

a foreign. eco eee eee 

» Other Swedish bonds quoted on 

foreign bOUrSES .........ceseseeeees 103 ooo _ 
Bills payable in Swedent ......... 367,534 | 131,939 | 116,903 
a TEE ccrcccsesescess 371 62,759 62,933 
Bz ulance SERRE ccccaccincetonenaunes 24,259 | 119,586 122.233 
DAFOE caivcccsesccoccerecccsvesevcese 40,422 65,229 62,454 

LIABILITIES. 








Notes in circulation............+0++++ 578,593 | 550,034 | 532,882 
Government deposits .. in 75,901 64,454 70,826 
Private deposits ........-seeeeeeeeeee 23,905 | 138,310 | 128,944 





Oct. 22, | Oct. 29, 
1932 1932. 

205,969 | 205,970 

238,364 | 238,364 


103,687 | 109,6% 
63,038 54.970 
124,502 | 137.6% 
64,274 66,455 


508,716 | 553.893 
75,186 72,542 
144,508 | 123,758 





+ The sum of the items . Bills payable in Sweden” and “ Advances” exclude 
advances and cash credits which are not available as cover for the note issue. 


BANK OF NORWAY.—In kroner (000’s omitted). 





Position, 
May 31, | Oct. 22, | Oct. 7, | Oct. 15, | Oct. 22, 
ASSETS. 1914, 1931. 1932. 1932. 1932. 
Coin and bullion—Gold .........--. 44,224 118,050 142,396 144,257 148: 258° 
3alance abroad and foreign bills 28,533 15,540 29,773 28,849 26,349 


Norwegian and Foreign Govern- 
MENL SCCUTILICS ......0.eeeeeeeeeeee 8,816 37,698 27,153 
Discounts and loans .......00+0+++s 76,911 219,871 | 256,482 
LIABILITIES. 
Notes in circulation . 113,484 | 389,711 | 307,448 
Deposits at sight ......-..+- 7,188 99,491 81,907 





26,773 | 26,773 
253,226 | 254,029 


305,008 | 300,331 
80,703 | 84,467 


* Includes an amount of Kr. 26,017,000, which the Bank has at its free disposal abroad, 
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_No vember 5, 1932. | 


BANK OF SPAIN.—In pesetas (000’s omitted). 


_ Position, ; Oct. 31, ; Oct. 8, | Oct. 15, ; Oct. 22, | Oct. 29 
ASSETS. 


May 30,1914 1931. 1932. 1932. 1932. 1932. 

Gold .. 521,775 |2,246,718 |2,257,401 |2,257,561 |2,257,765 |2,257,879 
Silver 728,600 530,043 | 582,136 | 581.337 | 585,812 589,896 
Loans & Discounts 800,725 |3,324,125 |3,010,418 |2,949,330 |2,885,395 {2,914,650 
Spanish 4 4% stock... 344,475 344,475 344.475 | 344,475 | 344,475 344,475 
Adves. to Treasury 150,000 150,000 | 150,000 | 150,000 | 150,000 | 150,000 

ABILITIES. 
ssstastn Cnutanien 901,550 {5,072,611 \“Soeast 4,891,898 |4,850,714 |4,855,577 











Deposits ...0.cceesees 477.500 |1,112,906 | 934,231 | 944.674 | 951.220 | 948,976 
BANK OF PORTUGAL.—In escudos (000’s omitted). 
a Sept. 7 + | Sept. 14, | Sept. 21, | Sept. 28,| Oct. 4, | Oct. 12, 
ASSETS. 1932. 1932. 1932. 1932 1932. 1932. 
ie adtealoadi 396,712 | 397,045 | 397,548 | 398,131 | 398,447 | 398,648 
Balances abroad ...... 561.352 | 559,148 | 553,956 | 550,370 | 555,455 | 554,062 
MAANIEE xscssrexevaee- 339.902 | 339,698 | 337,555 | 338.543 | 334,779 | 337,382 


Government loans .... {1,058,029 | 1,058,029 | 1,058,029 /1,058,029 {1,058,029 {1,058,029 
LIABILITIES. 

Notes in circulation .. |1,930,050 | 1,918,330 |1,903,614 |1,919,668 |1,953,724 11,933,134 

Government deposits. 69,582 62,388 74,770 35,083 40,699 45,530 

Bankers’ deposits...... | 228,533 248,425 | 252,642 | 274.124 | 231,469 | 251,772 

Other deposits ......... 56,212 54,342 45,216 | 45.243 43,728 41,443 








Aamuas. Oct. 23, | Sept. 30, Oct. 7, Oct. 15, Oct. 23, 

Qsah Rese | 1931. 1932. 1932. | 1932 | 1932. 
Gold coin aan bullion . 189,539 149,476 149,476 149,476 149,476 
Foreign exchange ......... | 111,336 39,615 39,549 39,468 39,410 
Other foreign exchange® .. 40,778 115 115 115 115 
Bills discounted..........+00 733,900 | 866,944 861,103 322,948 310,920 
Federal debt+ 95,647 91,577 91,577 662,971 | 662,971 

LIABILITIFS. | | 

Bhare capital ..........cs00000 | 43,200 43,200 43,200 43,200 | 43,200 
Reserve fund — ......cececeeee | 10,803 10,802 10,803 10,949 10,949 
Notes in circulation ......... 1,013,282 902,048 861615 | 849,320 812,317 
IMININ. scthatiocneuneaaanescens 175,426 172.765 212.354 | 221,624 243,950 








® In dollar and sterling only. + In accordance with Art. 53 of the Statutes. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé 
(000’s omitted). 











ASSETS. Oct. 23, | Sept. 50,; Oct. 7, | Oct. 15,) Oct. 23, 

Metal reserve— 1931. 1932. | 1932. | 1932. 1932. 
Gold coin and bullion ..........ccese0s- 104,792 | 96,532 | 96,532 96,534 96,535 
Drafte and notes .........00.- aoe 12,061 11,487 | 10,770 | 10,463 9,267 
Silver coin and bullion 4,981 9.943 9,085 9,094 9,338 
Inland bills, warrante and securities ... | 360,911 | 452,666 | 441,958 | 436,886 | 431.916 
BRRES BO TORII vc esccseccenanscessese 58,486 | 52,475 | 52,453 | 52,454 52,454 

LIABILITIES. | 

Share capital (gold crowns 30,000,000*) | 34,756 34,756 34,756 | 34,756 34,756 
Hotes im CITORIMtION ..cccccccccccccccccceses 340,666 | 372,232 | 360,442 | 344,705 | 331,009 
Current accountsa, deposita, &c. ......... 142,596 80,757 | 80,287 | 86,943 | 93,077 





® Calculated at pre-war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 





Oct. 23, | Sept. 30, Oct. 7, Oct. 15, Oct. 23, 
ASSETS. 1931. 1932. 1932. 1932. | 1932. 
a caciads 1,552,053 | 1,659,014 | 1,658,366 | 1,658,618 | 1,658,734 
Balance abroad and foreign 
NIT; cmusnnnbonbivnenens 1,123,525 | 1,097,817 | 1,107,222 | 1,104,710 | 1,105,319 


Discounts and advances ... | 1,475,179 | 1,627,881 
State notes debt balance ... | 3,243,601 | 2,700,883 





1,528,258 | 1,380,746 | 1,255,512 
2,699,545 | 2,694,337 | 2,694,286 


OE BINED cccccnctnctoccsases 650,179 441,123 457,885 | 454,939 465,831 
LIABILITIES. | 

Bank notes in circulation .. | 6,412,122 | 6,218,337 | 5.919,707 | 5,684,023 | 5,461,644 

Check account balances .... 762,821 579,106 798,918 890.720 | 989,877 

Other liabilities ............... 358,683 292,704 296,580 282.036 291,590 








NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 





ASSETS. 1 Oct. et. 22, | | | Oct. 8, “Oct. 15, | | Oct. 22, 

Cash reserve :- 1931. | 1932 1932. | 1932. 
Gold at home and abroad .............. 1,656,833 | 1,762, 962 1,764,577 | 1,762,985 
Foreign Exchange .......cccccccccescccess 705,356 256,359 254,413 | 256,279 
Other foreign exchange............ce.sessess 93,811 | 91,517 | 96.719 87,420 
Bills and advances against security ..... | 2,014,164 2,536,810 | 2,548,952 | 2,557,686 
Government advances .........scccsseesees 1,824,394 | 1,809,924 | | 1,810,078 | 1,810,418 

LIABILITIES. | | 

eens 1 CRROIRTEONN. cccneccccccncsscsctccece 5,171,927 | 4,881,084 | 4,796,737 | 4,687,254 
BE III: cs cacsicerennh schseceseanasens | 1,023,062 | 716,716 | 796,307 | 905,941 








NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 


| Sept. 17, | Sept. 24, [ Oct. 1,” [” Oct.8, | Oct. 15, 
1932. 1932. 1932. 1932. | 1932. 
10,051,195 | 10,065,311 | 10,040,690 | 10,023,190 | 10,023,190 
10,722,396 | 10,701,172 | 10,610,140 | 10,581,235 | 10,598,221 

| 








ASSETS. 
Gold & gold exchange 
Commercial bills ... 
State debt. advances 








to State, &c. ...... 5,729,699 | 5,729,699 | 5,729,699 | 5,729,699 | 5,729,699 
LIABILITIES. | 

Notes in circulation.. | 21,369,186 | 21,313,364 | 21,416,357 | 21,604,498 | 21,458,989 

Othersight liabilities | 6,824,680 | 6,956,973 | 6,652,046 | 6,510,290 | 6,611,610 





NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 





Oct. 15, | Sept. 23, | Sept. 30, | Oct. 7, Oct. 15, 
ASSETS. 1931. 1932. 1932. | 1932 1932. 

Gold and silver holdings ... | 1,509,668 | 1,516,954 | 1,517,024 | 1,517,053 | 1,517,113 
Balan es abroad and foreign | 

CUFTENCIES ..........0cceeseee 368,359 | 259,700 | 253,667 | 261,195 | 262,815 
Discounts and advances ... | 863,999 | 787,224 | 784,437 | 794,531 | 792,547 
Advances to the Treasury . | 3,075,822 | 2,949,567 | 2,944,567 | 2,939,567 | 2,934,567 

LIABILITIES. 

Capital paid up ........seseee 500,000 | 500,000 | 500,000 | 500,000 500,000 
Se 1,184,531 | 1,192,335 | 1,192,289 | 1,192,150 | 1,192,161 
Bank notes in circulation .. | 3,325,962 | 2,761,121 | 2,772,763 | 2,796,829 | 2,768,875 
Sight lisbilities .........0--., 1,169,030 | 1,518,564 | 1,478,338 | 1,754,692 | 1,458,027 
SUE sarrcstenemnennnsniternn .-- | 251,605 | 226,360 | 225,282 25(282 | "225.262 | 225,262 | 224,340 





BANK OF GREECE.— In drachmae (000’s omitted). 





Oct. 23, | Sept, 30, | Oct. 7, | Oct. 15, | Oct. 23, 








ASSETS. 1931. | 1932 | 1932. 1932. 1932. 
DO nnnssscessnssessceceesens 868,259 Ma 547,100] 1,627 007 | 1,733,737 | 1,840,557 
Gold exchange ...........00 2,364,708 | f-"'? 21, 11353, 1840,55 
Btate Gold Bonds ............ 3,464 | 607,930 | 607,930 | 607,930 | 607,930 
Other foreign exchange ... ne 2,025 2,018 2,604 2,602 
Bills discounted... a 161,116 | 286,034 | 283,390} 285,690 | 288,049 
Advances .... .. | 285,566 | 1,680,274 | 1,845,192 | 1,884,175 | 1,835,450 
Debt to the State ............ 3,148,042 | 2,712,886 | 2,712,886 | 2,713,736 | 2,713,736 
LIABILITIES. 

Capital paid up .........0.. 400,000 | 400,000 | 400,000 | 400,000 | 400,000 
Notes in circulation ......... 4,239,886 | 4,683,140 | 4,803,690 | 4,765,719 | 4,724,228 

posits and current ac- 

a 837,628 | 2,439,533 2,645,447 | 2,812,591 | 2,881,680 
Foreign exchange liabilities 826,704 177,453 | 207,033 217,441 223,810 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 


ee 
——— eee 
——————— eee 





THE ECONOMIST. 


CENTRAL BANK OF TURKEY.— 








Sept. 22, | 

ASSETS. | 1932. 

Gold coin and bullion ...... 12,989 

Other coin and notes ...... | 9,544 

Free foreign exchange ...... } 575 

Treasury bonds .........00. | 155,945 

ee 31,922 

oS ae ae ee 4,563 

LIABILITIES. 

RE? scchvihindevevumniiiens 15,000 
Note Issue :— 

i ssnadeansomieciaces | 158,945 

Supplementary ............ | 8,689 

Sight liabilities ............... | 8,779 

















BANK OF POLAND.—In zloty (000’s omitted). 








Oct. 20, 
ASSETS. 1931. 
Rs sivctiindadiaidceieiainiiiabilebanie 585,009 | 
Of which held abroad ...... 98,640 
Foreign currencies ......... 213,146 | 
Bills discounted............... 621,462 
Loans against securities ... 126,102 
Reserve fund securities ... 93,121 
LIABILITIES. 

Share capital....... 150,000 
Reserve funds 114,000 
Notes in circulation ......... 1,153,547 
Current accounts ............ 236,770 | 








aaa 
OVO 
In £T (000’s omitted). 

Sept. 29, | Oct.6, | Oct. 13, | Oct. 20, 
1932. 1932. 1932. 1932. 
13,025 13,211 13,399 13,583 
3,063 10,521 9,288 10,268 

387 220 272 

155,840 | 155,666 155,610 | 155,550 
32,893 | 33,018 33,018 33,018 
4,562 | 4,562 4,562 4,548 
15,000 | 15,000 15,000 15,000 

| 

155,840 | 156,666 155,610 | 155,550 
8,689 8,689 8.689 | 8,689 
9,082 | 9,138 9,067 | 9,952 

Sept. 20, | Sept. 30, | Oct. 10, | Oct. 20, 
1932. 1932. 1932. 1932. 
482,756 | 488,840 | 491,129 | 492,902 
206,336 | 206,336 | 206,336 | 206,336 
141,153 | 137,966 | 143,849 144,828 
618,191 | 623,005 } 591,959} 589,691 
116,737 | 118,276 | 116,340} 107,869 
92,197 | 92,197 92,164 92,042 
150,000 150,000 | 150,000 150,000 
114,000 | 114,000 | 114,000 114,000 

1,011/161 | 1,055,809 | 1,025,606 | 993,756 
188,706 151,635 | 168,156 180,039 





BANK OF FINLAND.—In F. Marks (000’s omitted). 


























Position, | Oct. 23, | Oct. 8, | Oct. 15, | Oct. 22, 
May 30,1914.| 1931. | 1932. 1932. 
RUE Acccsenntscens 3s 305.639 | 304,340 304,340 304,344 
Balance ign 572,031 | 724,240 | 704,778 
Finnish and Foreign Govern- | 
ment securities ..........e005 | 21,826 394,432 346,542 | 344,093 | 346,316 
Discounts and loans ............ | 105,151 |1,133,667 [Is 206,555 11, 194,070 {1,212,050 
LIABILITIES. | 
Notes in circulation ............ 123,941 I, 222,364 lh, 0€ 66,318 |1,060,526 |1,025,644 
Deposits at notice ............... | 21,225 | 140,897 | 105,824 140,848 
BANK OF ESTONIA.—In Est. krones (000's | omitted). 
| Oct. 23, Sept. 30.) O« Oct. 15,| Oct. 23, 
ASSETS | 1931. | 1932. 1932. | 1932. 
Gold coin and gold bullion ............... | 6,549 11,475 | 11,480 11,480 
Net foreign exchange ..............ceceeee | 16,359 6,973 | 7,029 6,983 
Subsidiary Estonian coin..............06.. | 1,524 1,596 1,549 1,331 
Home bills discounted ..............ceeeees | 10,470 9,408 9,522 | 9,410 
Loans and advances .........ccceeeceeees 12,665 | 13,888 12,595 | 13,070* 
Thereof loan to Government ,........... | 2,300 5,000 5,000 5,000 
LIABILITIES. | 
Notes in circulation .......::cccceeceseseeee | 39,096 | 32,060 | 31,532 | 31,465 | 33,582 
Sight deposits and current accounts... | 9,580 12,360 11,435 F 685 | 9,949 
Ratio of reserve to current liabilities... | 47-06%] 41: 53% | 89%| 42-42% 
* Includes Ekr. 4,037, 952 38 guaranteed by the Government. 
BANK OF LATVIA.- -In lats (gold francs) (000’s omitted). 
Oct. 26,| Sept. 26,| Oct. 3, Oct. 17, | Oct. 24, 
ASSETS. | 1931. | 1932 | 1932. 1932. | 1932. 
Gold bullion and coins ...... | 31,530 35,631 35,633 35,635 |} 35,637 
ee | 10,200 | 13,945 13,682 | 14,501 14,338 
Balance abroad ..............- | 13,614 11,790 | 11,759 11,821 | 11,790 
Treas. notes and small change | 10,138 | 17,209 | 15,279 14,959 | 14,723 
Short term bills ............. - | 81,206 | 70,922 | 71,057 70,339 | 70,690 
Loans against securities ...... 59,265 | 51.670 | 52,637 54,758 55,473 
a | eee | 17,440 | 18,573 | 18,702 | 18,953 | 18,244 
LIABILITIES. | | 
Notes in circulation............ 42,436 | 36,104 | 36,646 | 36,632 | 36,586 
Capital paid up ........-..--. | 19,676 | 19,717 | 19,717 19,717 | 19,717 
EET | 4,729} 4,745 4,745 4,745 4,745 
7 eee me 18,674 | 18,753 | 18,829 | 18,845 | 18,845 
Current accounts ............ 66,551 | 66,692 | 65,195 | 66,209 | 67,621 
Government accounts ...... 58,464 | 67,155 | 67,707 | 67,401 | 67,773 | 66,368 
Other liat SEEN ad a cmuctaniodet \ 9,363 ! 5, 991 ! 5,907 ' 7,046 7,013 











BANK OF LITHUANIA.—In It. (000’s omitted). 


| Oct. 15, | Au Aug. 13, j Aug. 





ASSETS. 1931. | 1932. 
Ng cccentradnabanibabs 44,122 | 50,289 | 
Silver and other coins ...... rase |} | \ 4,665 
Foreign currency ..........- | 46,984 x 16,359 
SED. ncuinemeenmneccnanes - | f 85,487 | 
ME Ci f a 810 | |L 10, 065 | 
LIABILITIES. } 
Capital | 12,000 12,000 
Reserve 1,900 | 2,015 | 
Banknotes in circulation ... | 116,668 | 95,607 | 
Current accounts ............ ’ \4 24,917 
cn p} 88967 \ 36,718 | 


1932. 


50,191 | 
4,693 | 


15,284 | 
85,434 | 


9,893 


12,000 

2,015 | 
98,103 | 
24,962 | 
33,320 | 


, Su 








BANK OF DANZIG. —In Danzig gulder 


1932. 


48,608 | 
4,526 


15,827 | 


86,620 
9,450 


12,000 
2,015 


98,234 | 


25,586 


32,504 


Sept. 35, Sept. "301 Oct. 15, 


1932. 
48,617 


4,338 


16,155 
84,131 
9,574 


12,000 

2,015 
96,211 
27,118 
31,266 


(000’s omitted). 























| ) Oct. 15, | July 30, ; Aug. 15, | Aug. 31, | Sept. 15,; Sept. 30,, 
ASSETS. } 1931. 1932. | 1932 1932. | 1932. 
Gold coin and bul- | | | 
| ea |} 19,559 | 31,645 | 21,372 | 21,372 21,371 | 
Danzig subsidiary | | } | | 
ee | 3,574 3,764 4,056 3,684 } 3,628 
Bal., Bk. of Eng., IY | 
inc. notes......... | ¢ oa er, 
Ditte.of Sxchanes | 28+ 468 | 16,568 | 26,979 | 25,315 | 19,141 | 
RENE cscccasssene | 795 | 389 | 380 | 380 960 | 
Digcounts.........++6 | 10,086 6,619 | 5,931 6,810 7,890 
Other bals. ......... | 3 40 | 39 49 | 38 | 
LIABILITIES. | | | 
Capital paid up ... | 7,500 7,500 | 7,500 7,500 | 
Notesin circulation | 40,206 | 38,857 | 35,712 | 38,690 | 37, 
Deposits on den ancd| | __¥ 9350 ' 12 0€3 ‘14.792, ' _10, 676 |! 6 
BANK OF JAPAN.—In yen (000’s omitted). 
F Position, | QO ct. 10, | Sept. 17, | Sept. 24, | eee 
ASSETS. j-June30,19 is 1931. 1932. | 1932. 1932. | 
| Gold coin and |) | | 
bullion ...... | | 90) 390 | 790,558 | 429,068 | 429,068 | 429,068 | 
Other coin and | { | } 
bullion ...... J 66,826 68,252 | 67,997 67,664 | 
Discounts ...... 41,740 631,517 €72,027 670.957 683,152 | 
Advances ...... 70,540 | 56,029 128,100 127,521 128,354 
LIABILITIES. j 
a 362,270 975,728 913,524 979,086 | 1,070,946 
Govt. deposits 87,340 457,008 347,648 323,186 314,461 
Other deposits 11,440 156,579 440 | 156,579 | __ 172,320 145,779 74,867 


Oct. 15, 
1932. 


21,375 
4,015 


14,927 


677 
7,579 
36 


66,907 
674,136 
128,271 


1,008,630 


305,514 
133,410 
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_ THE ECONOMIST. 


CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 



































Sept. 25, | Aug. 26,| Sept. 2, | Sept. 9, | Sept. 16, , Sept. 23, 
ASSETS, | 1931. {| 1932. 1932. 1932. | 1932. 1932. 
Gold at home ......... 63,657 70,068 70,841 71,578 71,850 72,002 
Gold abroad............. 133,676 91,071 90,413 86,157 85,172 85,627 
Discounts & advances| 99,936 14,699 14,210 13,671 13,375 13,223 
LIABILITIES. j 
Notes in circulation .. | 292,040 | 455,404 | 484,731 477,830 | 487,513 | 483,596 
Te | 65,567 | 207,830 | 149,737 | 189,319 | 219,933 | 214,917 
Paid-up capital ........ 90,832 ' 90,832 90,832 | 90,832! 90,832 90,832 
LONDON RATES. 
Oct. 27,)Oct. 28, loct. 29,/Oct. 31,)Nov. 1,)Nov. 2,)/Nov. 3, 
1932. | 1932. | 1932. | 1932. | 1932. | 1932. 1932. 
Bank rate (changed from % % % % % % | % 
24% June 30, 1932) ...... | 2 2 2 2 2 2 2 
Market rates of discount 
60 days’ bankers’ drafts : | th # tt Hh i§—#| £-#| 
3 months’ do.. ; a. ft} 3-H — | + i #- i ? 
4 months’ do... gj; i—1l 4—1l i—#| #—4 | #-—i | # 
6 months’ do.. 1—1} | 14-4 | 14-2 ] 14-4 | 1-14: | 1-14: | 1-18 
Discount Tre “asury "Bills— — | 
I as cently g s—+| | &-h| | # + 
ie cdecskin th e | | # f—4 | + 
Loans—Day-to-day........... + +—1 3—1 +—1 $—1 $—1 + 
PEED cincctcotmvecoverseceesee ; 4—1 4-1 4—1 4—1 4—1 z-—1 
Deposit allowances: Bank.. $ 4 } | 4 4 $ 4 
Discount houses at call ..... $ 4 } | 4 ; 4 $ : 2 
ita aiiald en ceeel nun | ? 3 2 1 3 | 3 ; ¢ 1: 2 


Comparison with previous week— 














| 
Sank Bills. Trade Bills. 
Short ‘otiedines cae 
Loans. | | | 
3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months. 
' i I 
1932. | % % | % | oo | % | % af 
Oct. 13| 3 Z st ph 3 | ss 23—3 
» 20 } {i 4 1—]} | 2 2h 3 
» a 7 3 ‘—z 1—li 2 2) | 3 
Nov. 312-1] # | # | 1-4 | 2 2—3 | 243 
RATES OF EXCHANGE. 
Nov.5, | Oct.27, | Nov. 3, 
London on Usance.| Par. 1931. 1932. 1932. 
3.45 p.m. | 3.45 p.m, 3.45 p.m. 






































New York ... | dollarsto¢1 | Cable | 4-863 | 3-74$--75 | 3-28-3-28}] 3-294-3-30 
Montreal....... dollars to £1 | Cable | 4-86§ | 4-16--19 | 3-62-3-63 | 3-63-3-65 
= francs to £1 T.T. |124-2 954-2 838-838 832-84 
Berlin marks to £1 T.T. | 20-43 153-# = | 13-77-13-82/13- 85-13-90 
Amsterdam.... | florins to £1 T.T. | 12-107 94-4 8-15-8-17 | 8-17-8-19 
Brussels ...... belga to £1 T.T. | 35-00 234-% |23-59-23-64)23-63-23-68 
BEER « wuscccens lire to £1 Zeke 92-46 724-8 64-644 644-644 
aa francs to £1 T.T. | 25-223 194-4 |16-98-17-03)17-05-17-10 
ee kroner to £1 T.T. | 18-159 174- 19-51-19-65|19-60-19-70 
Stockholm..... | kronor to £1 T.T. | 18-159 174- 19-10 -19-20/19°00-19°064 
Copenhagen... | kroner to £1 T.T. | 18-159 174-4 19-15-19-25)19°183-19°25 
Madrid ........ pesetas to £1 T.T. | 25-223 424-4 393-404 404-408 
Lisbon ......... escudo to £1 Zeke 110 1094-110 1074-109 109-110 
Vienna.........._ | schllgs. to £1 ‘Toke 34: 584 127-29t 27-30t 27-29+t 
Prague.......... krone to £1 T.T. 164} 126-127 110$-1114 | 1103-111} 
Belgrade ...... dinars to £1 T.T. [276-316 210-220 235-255 235-250 
Budapest ..... | pened to £1 T.T. | 27-82 24t 18-20 (¢) 18-20(6) 
Bucharest .... | lei to £1 ...... T.T. | 813-6 620-640 540-570 545-565 
Sofia ..... leva to £1 T.T. |673-659 500¢ 440-470 450-480 
Athens... drachmetof£1|} T.T. 375 305t 550-570 565-585 
Constanti op nle piastres to £1) T.T. | 110 770t 680 690 
Moscow ...... roubles to £1 ‘Roke 9-46 | 7-59-7-605 | 6-40-6-514| 6°39 6-40} 
Waraw ...... zloty to £1 T.T. | 43-38 31-35 29-293 294-295 
Helsingfors.... | F.markstof£1) T.T. [193-23 191-193 227-232 228-232 
aS lits to £1 T.T. | 48-66 eve 32-34 32-34 
Reval ......... | kroon to £1 T.T. | 18-159 ee 11-13 11-13 
Riga............. | lats to £1 T.T. 25-22} 2 16-18 16-18 
Alexandria ... | piastres to £1] Sight 97} 978-# 978-978 978-978 
Buenos Aires.. | pence to peso| T.T. | 47-62d. 364-48 t Tt 
Rio de Janeiro} pence to mils. | 90 days} 5-899 4-44 5-5#t 5¢-58t 
Montevideo... | pence to peso | T.T. 51 28-29 28-32+ 28- 32t 
Valparaiso..... | pesos to £1 90days| 40 31-20 t t 
ND wenwsebeinie soles to £1 90days| 17-3 13-07} 20-65t 20 .40t 
Calcutta ...... pence Bie 1/6 lé6e-*% 
Bombay ...... to | Boke 18 1/6t-*% 1/6 ext 
Madras......... J rupee he 1/é4- 1/64- 
Hong Kong .. | ster.todollar| T.T. | one 1/44-1/5 1/43-1/5 1/44 mr 
Shanghai ..... | ster. to tael wake ~— 1/9§-1/104 a 1/103 ist 1/95 
Singapore ..... | ster.to dollar] T.T. | 2s. 4d. | 2/4-2/4g | 2/33-2/4 2/3} 2/4 
ll ster. to yen =, | 24- 582d.) 2/7§-2 13h 1/44 1/3}-1/3} 
Manila........ eter. to peso T.T. | 24-066. ons /i1l-3/1 2/11-3/1 
Mexico.......... | pesos to £ | Tr, |"9:76. | 9-402-80 |10-50-11-00110-25-10-75 
i eisisncaves ster. to baht. ' T.T. ! 21-82d. 1/93-1/10g | 1/9%-1/108 
+t Nominal. (t) Official rate. 
OVERSEAS BANK RATES. 
Changed From T o Ohanged From To 
“% "0 % ~% 
Albania.......... July 1,1931 9 8 Madrid ........ July 8, 1931 6 64 
Amaterdam ... Apr. 18,1932 3 24 | Oslo............. Sept. 1, 1932 44 4 
I iesscsisn Aug. 81932 11 10 Paris ... Oct. 9, 1931 2 24 
I siinensiiy Mar. 10,1930 5 44 | Prague Sept. 26, 1932 5 44 
Belgrade......... July 20,1931 64 74 | Pretoria ...... Oct. 819832 6 5 
en Sept. 22,1932 5 4 | een Jan, 28, 1932 64 54 
Brussels.......... Jan. 13,1932 2 34 = E 6a 
Bucharest....... Mar. 31952 g6 ye | Riga Oct, 1,1950 7 1% 
Budapest........ Oct. 17,1932 5 44 | Rome .... May 2, 1932 6 5 
Calcutta......... July 7,1932 5 4 | Sofia........... Muy 16,1932 9} 8 
Copenhagen ... Oct. 12, 1932 a 34 | Stockholm ... Sept. 1, 1932 4 34 
aaa July 12,1932 5 4 Swiss Bank 
Helsingfors .... Apr. 19,1932 7 6} places ...... Jan, 22, 1931 = 
oS May 4,1932 7} 7 TOD Seneimuan Aug. 17,1932 5-ll 4-38 
BOM accocccce Apr. 4,1932 7 6} | Vienna......... Aug. 23, 1932 7 6 
New York Fede- Warsaw ...... Oct. 3, 1930 ee 
ral Reserve June 23,1932 3 ak © SL atheteepens June 30, 1932 3 63 





Central Bs ank of Chile.- 


public, 7%. 
a 6% applied to banks and credit institutions. 
b 7% applied to private persons and firms. 


Discount rate for member banks, 6°; discount rate for the 





__ [November 5, 1932, 


Ts 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORK. 


The Irving Trust Company cables the following money an 
exchange rates in New York :— 












































Nov. 4, Oct.5, Oct. 11, Oct. 19, Oct. 26, Noy, 
1931. 1932. 1932. 1932. 1932. 1932, 
% % % % % % 
Tn INT ins sacninnreach énbebeniscine’ 24 2 2 1 1 l 
Time money (90 days’ mixed coll.) 4 1} 14 1 1 } 
Bank acceptances :— Selling Rates———————__, 
Members—eligible, 90 days....... 34 i i § i 
Non-mem.—eligible, 90 days ... 34 4 é § } 
Ineligible, 90 days..............00+. 4 ae sad aa ose 8 
Commercial accept., 90 days ...... 4 2 2 lit 1? y 
Rates of Exchange, Par Nov. 4, | Oct. 18, | Oct. 26, | Nov, 2, 
New York on— Level. 1931. 1932. 1932. 1932, 
London— 
60 days 3-71 53-3787) 3-2637 | 3-3 
Ce scses ... »| Dollars for £1 4- 8666 3-753 3-3925 4 2750 | 3-313 
Cheques.......... 3-754 35-3925) 3-2750 | 3-31% 
Paris ...... cheques |Cents for 1 france 3-918 3-93 %| 3-9287| 3-9337 | 3-933 
Brussels a Cents for 1 Belga 13-90 13-95 13-90 13-91 13-9 
Switzerland ,, |Cents for 1 franc 19-30 = 534 | 19-32 19-31 19-295 
cisions a ‘ents for 1 lire 5-263 5-18 5°14 5-1] 5-12 
_. - Cents for 1 mark 23-82 23-72 23°78 23°77 23°75 
Vienna....... a Cts.forAustrn.shig. | 14-07 os oes ees a 
Madrid ” Cents for 1 peseta 19-30 8-83 8-19 8-20} 8:18 
Amsterdam ,, Cents for 1 guilder | 40-195 | 40-32 40-23 40-26 40-25 
Copenhagen ,, )} | 21-68 17-70 17°15 17-25 
es » »|Cents for 1 kroner | 26-80 21-30 17°15 16-75 16-82 
Stockholm.. —,, 21-70 17-48 17-10 17-39 
Athens....... ,, _ |Centsforldrachma] 1-297 | 1-284 | 0-608] 0-61 | 0-58) 
Montreal.... —,, Cents for Can. $1 100 90 913 908 905 
Yokohama om Cents for 1 yen 49-85 49-00 23-50 22-45 21-25 
Hong Kong se Cents for H. Kong$ ° 25-50 _— eee mn 
Shanghai...  ,, Ots. for 1 Shng. tael -_ 33-50 sa on aaa 
Calcutta ... 4, Cents for 1 rupee 36-50 28-40 25-80 25-00 25°10 
Buenos Aires ,, Gold pesos for $100}103-65 1174-00 ep one ae 
Rio de Janeiro ,, Cents for 1 milreis | 11-96 6°30 eo 
Valparaiso... ,, |Cents for 1 peso 12-125 eos ° 
SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES. 
non 35 30 days’ 60 days’ 90 days’ 
| T.T. Sight. sight. sight. sight. 
London on :— 
Rhodesia...... % dis. | 4% dis. 1§%, dis. 28% dis. 34%, dis. 
South Africa (694 £70 £708 £714 £71} 
SELLING RATES PER £100 (STERLING). 


| Sight. | Telegraphic. 








London on :— £ ss. d. £ s. d. 
SIND cincunnuenésccunsesdanionnsdicbevessauaeeneoeeie 99 16 3 9915 0 
SILI 4. nnise sinteiiieeeniitinmemeeninmambnniiainemie 68 ll 3 69 0 0 








CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 











Country. — Par Value. Usance. | — 
a nana Bucres to & .....ccceee 24-3325 Sight London | 19-80f(t) 
Venezuela ...........006 Bolivares to £ ........ 25-2215 * 21-50 
Colombia (Bogota).... | Pesos to £.............. 5 - 3-47+() 
SED... coteetiiben Cordobas to £ ... 4-8665 9 (a) 
a Colones to € .... 9-73 a 8-14 
OUEBUEDD. ccccccccsvcsecece Bolivianos to £ 13-33 90 days (a) 
Guatemala.............. Quoted in New York. 





(a) No rates available. (¢) Rates calculated on basis of New York cross rates. 


+ Nominal. 


OVERSEAS DOMINION RATES. 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 





London on Australia and 
New Zealand. 


Australia and New Zealand 
on London.* 























Buying. Selling. Buying. Selling. 
Aus- New Aus New- Aus- New- Aus- New- 
tralia. | Zealund.| tralia. | Zealand.) tralia. | Zealand.| tralia. |Zealand 
Zeke ones —_ pes 125 1098 125 eee 1253 110 
Sight .... | 1264 111} 1253 1095 1243 1084 125g | 10% 
30 days} 127 111} “= Se 1244 | 108 1254 | 109 
60 days 1273 112% 124 107 125% 10 
90 days 1282 113 124 107% 125 1084 


* Al) rates (Australia and New Zealand) now based on £100—-LONDON, 


BULLION. 


The following statistics of imports and exports of gold for week 
ended November 3, 1932, are issued by the Statistical Department 
of H.M. Customs and Excise :— 





Exported from Great Britain and 


Imported into Great Britain and | 
Northern Ireland. 


Northern Ireland. 














| From— £ To— £ 
IIT -csceceasonbaninnan 55,290 i 1,250 
tes 8,333 a 272 
TIN ninnenhinhubnahsdnbenbebehes 34,704 TIORNOTEARES oecccccccccsceceee 272,200 
British W. Africa ............ 59,785 Belgium ....... 63,225 
British S. Africa France.......... 2,498,796 

EGITE ..coccccsccnvccccccooccocccce Switzerland  ...........ccccces 2, 00 

Angio-Egyptian Sudan ..... 5,130 IN Tia cckaicatcascacaasens 1,99 
SY eee 164,504 Czechoslovakia ..............- 14,950 
Straits Settlements ......... 41,088 Se  cceethicnet be eeiicnennaniiin 1,400 
AustFalia............scescceeeees 5,700 United States of America 70,800 

| New Zealand........ 9,577 Other countries ............... 

Other countries .........++++« 1,606 

——— — 
Total declared value of Total declared value of 
| BERNOUEE cvcuscsoveectosece 2,721,260 (OS eC Ct ,926,67 
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November 5, 1932.] 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£139,422,094 on the 26th ultimo, showing no change as compared 
with the previous Wednesday. Most of the gold available in the 
open market was secured for a destination not disclosed, but some 
of the purchases were also made on Continental account. As a 
result of a sharp movement in the exchanges, adverse to sterling, 
the price rose 1s. 5d. on the 27th ultimo, being quoted at 125s. 8d., 
at which figure it remained for three days. 

Quotations during the week :— 

Equivalent value 


Per fine ounce. _ of £ sterling 


i ore ise es 125s. 8d. l3s. 6-2d. 
" PRiiitebiaciNissckeoseues 125s. 8d. 13s. 6-2d. 
is Pe hisnhihinindvwehiniiakens 125s. 8d. 13s. 6-2d. 
a Oa a ata a ae 125s. 5d. 13s. 6-6d. 

Nov. Oa ha aaa cae cha 125s. 54d. l3s. 6-5d. 
i Miiidattiscksiousienscoossas 124s. 3d. l3s. 8-1d. 

Ds cise sdckniniaccdnaanaces 125s. 4-2d. 13s. 6: 6d. 


The Southern Rhodesian gold output for September last amounted 
to 50,198 fine ounces, as compared with 49,254 fine ounces for 
August, 1932, and 42,846 fine ounces for September, 1931. 

A press bulletin issued from the office of the High Commissioner 
of Canada states that, according to a report issued by the Dominion 
Bureau of Statistics at Ottawa, the Canadian gold output in August 


_ last amounted to 262,590 ounces, an increase of 5-9 per cent. over 


Sena 





the July production of 247,894 ounces. The output for the first 
eight months of 1932 amounted to 2,011,304 ounces, as compared 
with 1,724,089 ounces for the corresponding period of 1931. 

Gold to the value of about £617,000 was shipped from Bombay 
last week. The s.s. “‘ Rawalpindi” carries £169,000 and the 
ss. ‘‘ Britannia ’’ £448,000, both shipments being consigned to 
this country. 


SILVER. 


A rather firmer tendency has been shown, and owing to the con- 
tinued weakness of sterling at the beginning of the week, prices 
on the 27th ultimo rose sharply to 184d. for cash and 184d. for 
two months’ delivery, representing rises of 3d. and 4d. respectively 
as compared with the quotations of the previous day. At about 
this level the market remained steady, China support being very 
consistent and sellers inclined to hold back, although there has 
been some reselling by speculators. 

America, although less active than recently, has been more 
inclined to buy than sell. 

The market appears steady at the present level, but the tendency 
is still uncertain in view of possible fluctuations in exchanges. 

The following were the United Kingdom imports and exports 
of silver registered from mid-day on the 24th ultimo to mid-day 
on the 31st ultimo :— 


IMPORTS. £ Exports. z 

British India ............... 26,425 | Hongisong..........sccccees 20,000 
I a Siar icc 48,433 | French Possessions in 
sca cnaeRiunveousies 11,588 NS ee ae 5,500 
ae cea Be 5 PUONOINE convccoscsccccccccese 24,055 
Germany ........ iakaeancness 19,200 | Zanzibar and Pemba . 2,000 
Portuguese East Africa GOO | Germany .22...0scccces.0 1,979 
British South Africa...... 3,544 | Other countries ......... 4,452 
Other countries............. 3,660 

140,054 57,986 


Quotations during the week :— 


In Lonpon. In NEw York. 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery. delivery. -999 fine. 
October 27...... 184d. 18,4. October 26...... 26 Ht 
” BPs esas. 17 #d. 18 44d. a 26 i 
” 183d. 18}d. “a Bticesns 273 
.” Pinwews 183d. 184d. - ee 274 
November 1...... 18 4d. 183d. a. Miicceses 274 
” Bekaees 18 4d. 184;d. November l...... 27% 
Average ......... 18-094d. 18-198d. 


The highest rate of exchange on New York recorded during the 
period from the 27th ultimo to the 2nd instant was $3-334 and 
the lowest $3- 26. 


Statistics for the month of October last are appended :— 





Bar Silver per oz. std. Bar Gold. 
Cash Two Months’ Per Ounce 
delivery. delivery. fine. 
Highest price............++. 184d. 18}d. 125s. 8d. 
Lowest price..........s++++ 17d. 173d. 119s. 2d. 
PE iivenciinniecnininnwnnns 17-812d. 17-9lld. 121s. 4-7d. 
GOLD AND SILVER PRICES. 
Gold aes Silver. 
Per Per Ounce. Date. 
Ounce. | Cash. | Forward Cash. 
1932. s. d. d. d. d. 
i 125 8 | 178 18% | Nov. 5, 1926 24% 
i) mimes 125 8 | 184 18} » 4%, 1927 264 
Be Sikepeass 125 5 | 183 18} » 8, 1928 26+ 
| a 125 5} | 18% 18} » 71,1929 22% 
i 124 3 | 18% 18 %& o» 9, 19350 16} 
a ae 125 4 | 18% 18} oo.» AOL 19% 





THE ECONOMIST. 





































857 


Companp Hews. 


REPORTS AND NOTICES. 


MISCELLANEOUS. 
BRITISH, FOREIGN AND COLONIAL CORPORATION, LTD.—We are 


informed that the goodwill of the business formerly carried on by 
the British, Foreign and Colonial Corporation, Ltd., has been 
purchased by Messrs Mortimer, Harley and Company, Ltd., of 
Bank Buildings, King Street, St. James’s, London, S.W.1. 


CLYDE PAPER COMPANY, LTD.—The report and accounts for 
year ended June 30, 1932, showed that the balance of mill trading 
accounts and other receipts amounted to £75,517, as compared 
with £68,019 in preceding year. After payment of interest on the 
6 per cent. first mortgage loan, and directors’ fees, there remains 
a balance of £68,890, to which is added £15,292 brought in, making 
£84,182 available. Interest on 8 per cent. eight-years’ notes for 
year absorbed £4,504. Preference dividend absorbed £16,875. 
The sum of £5,750 has been reserved for income tax. The following 
has been transferred to reserves: Sinking fund reserve, £3,973; 
depreciation reserve, £17,500; general reserve, £5,000; 8 per cent. 
eight-years’ notes sinking fund reserve, £8,000. The ordinary 
shareholders are to receive 2 per cent., less tax, payable on Octo- 
ber 6, 1932. The dividend will absorb £6,000. The carry-forward 
is £16,580. Stocks are at £79,975, as compared with £82,918. 
Debtors and cash stand at £96,414, as compared with £75,421 on 
June 30, 1931. Loan from bankers, which stood at £11,308 on 
June 30, 1931, does not appear in the latest balance sheet. 


DUNLOP RUBBER COMPANY, LTD.—The company gave notice 
on November 2 to all holders of their 6 per cent. second mortgage 
debentures that, pursuant to the power conferred by Clause 2 (a) 
of the conditions endorsed on these debentures the company will, 
on February 4, 1933, redeem at the price of 103 per cent. the whole 
of the said debentures then outstanding. It is not proposed to 
replace these debentures by the issue of any new security. The 
notice will not affect the drawing to be held under Clause 2 of the 
conditions endorsed on the debentures to decide the debentures to 
be redeemed on January Ist next. Notice will, immediately after 
the drawing, be given to the holders of debentures so drawn, and 
such debentures will be paid off on January Ist next at the price of 
102 per cent. 

JOSEPH LUCAS.— Net profit for year ended August 7, 1932, after 
making all provisions, including income tax, amounts to £229,150, 
as compared with £208,813 for preceding year. To this has to be 
added £58,556 brought forward from the previous year, which makes 
the total £287,706. Interim dividends have absorbed £43,160, 
and the final dividends will take another sum of £114,915. It is 
proposed to transfer £50,756 to reserve, making that sum £735,000. 
A final dividend of 10 per cent., less tax, making, with the interim 
dividend already paid, 15 per cent. for the year, also a bonus of 
ls. per share, less income tax, making total dividend and bonus 
20 per cent. less income tax. This dividend and bonus is at the same 
rate as for the preceding year. Cash is at £196,327, against £186,026. 

MONTAGUE BURTON SCHEME.—The directors of Montague Burton 
have submitted to shareholders a scheme for consolidating the 
company’s indebtedness, at present represented by bank loans and 
mortgages secured upon certain of the company’s freehold and 
leasehold properties. It is proposed to form a separate property 
company, to which are to be transferred some of the freehold and 
leasehold properties owned by the company, such properties being 
immediately leased by the property company to the present com- 
pany for a term of 34 years at an equitable annual rental. The 
property company will have an initial issued share capital of 
£1,600,000 divided into 500,000 6 per cent. redeemable cumulative 
preference shares of £1 each and 1,100,000 ordinary shares of £1 
each and a loan capital of £2,000,000 4} per cent. debenture stock 
secured by a first specific charge on the properties to be acquired, 
and by a floating charge on the undertaking and remaining assets 
for the time being of the property company, including any uncalled 
capital. The whole of the ordinary shares in addition to a sum 
in cash will be received by the old company as consideration for the 
transfer of the properties to the new company. The debenture 
stock and the preference shares are to be sold by the property com- 
pany, and out of the proceeds of such sale the property company will 
discharge the mortgages and bank loans secured on the properties 
to be acquired, after certain payments in respect of the remodelling, 
&e., of certain properties. The scheme also envisages that when 
circumstances permit the remaining properties on which there are 
mortgages will be transferred to the new company. 


SECOND AMERICAN TRUST COMPANY.—In an “ Investment 
Note” on “ Investment Trusts,’ which appeared on page 795 of 
last week’s Economist, the percentage depreciation of the invest- 
ments of this company, in terms of book value on August 3lst 
last, was given as 59-7 per cent. This figure, in fact, shows the 
ratio between the valuation and the book value, the depreciation 
thus being 40-3 per cent. We ask our readers kindly to note the 
correct figure. 

TWEEDALES AND SMALLEY (1920) LTD.—By the majority of 
153,841 votes the shareholders of Tweedales and Smalley (1920), Ltd., 
have rejected the offer made by Textile Machinery Makers, Ltd., 
to purchase the concern. This decision was announced at the 
extraordinary general meeting of shareholders held last night. 
The voting (one share one vote) was as follows: For accepting the 
offer, 259,636; against accepting the offer, 413,477; majority 
against, 153,841. 
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Net Profit Appropriation. Correspondi SHI 
Seteead After | Amount ~— Period Last 3 - 
iri am Payment | Available Dividend. iceahiiih tal Year, bi 
Company. Ending. Last | ph = ares Denkes Oudincey | Reserve, | Balance mtilit 
Account. | ~©0°?- —_ — i __| Deprecia-|Forward.|| Net Divi. Sales 
| ture | bution. tion, &c. Profit. | dend being 
| Interest. 'Amount} Amount. | Rate. | ; | Tr cor ft 
l ——a oe a | | | The | 
Breweries. | £ £ £ | £ | £ % £ | £ | £ | 4 GL 
Brown (Matthew) and Co.... | Sept. 30} 17,052) 38,297| 55,349 56,000) _- — | -— Dr. 651) 76,703) ~ whol 
Longmore (William) and Co. | Sept. 30 6,010} 1,757 7,767 — | 3,937 15 — | 3,830)| 1,425} 15 BB scare 
Rochdale and Manor Brewery) Sept. 30 | 16,997) 628 17,625 2,520 = — Dr. 1,176| 16,281)| 8,427, 9 FF has f 
Financial Land, &c. | | | | whic 
Anglo - Scottish Amalga- | | busy 
mated Corporation......... Sept. 30 | — | 24,789) 24,789 —— am + 16,291) ve | tion, 
Argentine Eastern Land Co. | June 30 | 3,007} Dr. 654 2,353)| Dr. 654! ce 2,355} 2,057) » ports 
London and Colonial Invest- | | seco! 
EE el on cck canehabeed Sept. 30 7,281 17,010 24,291)| 6,233) 7,619} 6 | 2,000 8,439)| 19,862) 1 © 13s. 
London Maritime Invest- | | | ' doul 
See Ne ccebliiawehibbenie Sept. 30| 6,000) 37,802 43,802|| 18,750) 15,000 4 4,052 6,000 42,878) 2 — 
Hotels, Restaurants, &c. | | thir 
Cariton Hote, Limited ...... | Aug. 31 4,871| Dr. 463) 4,408; | eee 1,849)) 11,757) 3 13s.- 
Iron, Coal and Steel. | | Prin 
Horden Collieries ..........+. | Sept. 30 76,2421 45,153) 121,395 ee | 30,000 2 | 13,700 77,695|| 85,257) § doul 
Sneyd Collieries, Limited.... | June 30} 100,213) remy 153,939|| 7,650) 37,500} 12% 8,500) 100,289)| 69,530! 124 - 
il. | 8. 
Kern River Oilfields of Cali- | | | | | _ peat 
DE. see cetstesusbvenss | May 31 | 9,328| Dr. 368) 8,960) | | 4,000) 4,960) 3,047! N 
Rubber. |] | a ceed 
Beau Sejour Rubber.......... June 30 | 483) Dr. 1,793| Dr. 1,310)| | Dr. 1,177) Dr. 133) Dr.2,674| al 
Kuala Kubu Rubber ......... | June 30 | 5,888) Dr. 755) 5,135}]| —... | | 5,133}| van the 
Lewa Rubber Estates ...... | June 30 | 1.775 1,736} 3,511)} 1,716 1,795}| 2,426) “a 
Sumatra Planting Syndicate | June 30 | Dr. 2,566) Dr. 2,225) Dr. 4,791 a | —_ \Dr. 4,791)) De. 3 <6 sage 
Tebolang Rubber Estates ... June 30 | 3,984 Dr. 2,828 1,156)! | Dr. 1,000) 2,156 |\Dr. 4,435 olen 
Tenom Rubber Estates ..... | July 31) iad Dr. 1,893\ Dr. 1,893) | eae |Dr. 1,893}| iia ns 
Tea. a \| | in | 
Associated Tea Estates of a tl a | ae 
RR ccccnnknscripesesseserse | June 30 | 1,005} Dr, 213) 792 3,600 | Dr. 6,500 3,692) 2,837 feos 
Telegraphs, &c. | ed | | 1 an 
Amazon Telegraph Co........ June 30 | 4,805) 6,344) 11,149) os | —_ 6,149\| 12,450) ‘oll 
Trusts. | | | | | | bs. 
Cedar Investment Trust Sept. 30| 12,334! 19,520) 31,854} 8,100) 11,812 3st | 11,942 30,729) 5 8s. ; 
Railway and General Invest- | | | | 12s 
a Sept. 30 | 4,403 20,262! 24,665)! 11,250) 6,000 4 | 7,415|| 20,575) 4 aes 
Scottish National Trust ..... | Sept. 30 22,057) 52,167! 74,224/| 22,562 15,042 oa 4 | 56,620) 61,391; 7 Ho 
Second Scottish National | | | | H ine 
ee asc coeckhonenvenn Sept. 30 17,339 25,424! 42,763|| 16,945) 4,519) Ss | 21,299 42,178) 6 une 
Second Scottish Investment | || | Pri 
ee ee | Oct. 1} 18,283} 125,746) 144,029!) 72,563) 39,375 17} 6,342} 25,749); 127,073) 20 
Other Companies. | | | i | c 
Anglo-British Columbia | j | | exy 
_ eer |Mar.31/ 10,539] Dr. 2,004| S535) ... | nd ie 1 + | 8,535! Dr.23659|_ ... om 
Beresford (S. and W.) ...... | Sept. 30 | 10,946} 49,933) 60,879!) 4,500) 30,937 13} 12,500} 12,942|| 44,348) 12) sa) 
CambuhyCoffee and Cotton | Dec. 31 |Dr. 74,570 7,823) Dr.66,747) Ss a Rei 12,743|Dr.79490||Dr. 2,728)... 
Drake and Gorham .......... June 30 | 3,294 932! 5,826) paki! 2,500} 2 1,326) 8,242) 5 spo 
Lawes’ Chemical Manure ... | June 30 919 3,316) 4,235]! 2,686) ne i 1,549) 1,515) ... lor 
Metropolitan Industrial | | - 
eos ce a onskenk Sept. 29 25,720) 19,278) 44,998 | 3,001) 10,674| 6+ 31,323) 25,837| 6 ges 
New Darvel Bay (Borneo) | hol 
ieee was June 30 | Dr. 83,523! 120) Dr.83,403)| —... moe | ae ree Dr.83403)| Dr.44020\ ... me 
North of Scotland Milling Co. | Sept. 30 | 1,231) 1,003 2,234\| 228) 2,085) 10. ‘|Dr. 1,000| 921) 1,679; 10 nea 
Packing Materials Associa- | \) | que 
TE hoa Ceinnceenee Sept. 30| 10,572) 267) 10,839 | 6,910) Dr. 5,000 8,929)|Dr. 1,724) - 
South London Greyhound | | {| | whe 
Racecourses ..........222000. Sept. 30 8,246) 56,517) 64,763)! 13,780) 37,500! 125 2,500) 11,083)| 38,130) 60 = 
Wall Paper Manufacturers Aug. 3l1{ 272,762) 501,229) 773,991, 60,000) 340,000) 10 110,000) ane 496,766) 10 - 
ee L | | \| 1 | \ has 
+ Free of Income Tax. tio 
an 
no 
SUMMARY OF BALANCE SHEETS. | qu 
€ jal 3 ¥ 
THE GRAMOPHONE COMPANY, LIMITED, AND omer crta cports. " 
COLUMBIA GRAPHOPHONE COMPANY, LIMITED. | 12 
(Now amalgamated as Electric and Musical Industries, Limited.) 3 
Combined Statement as at June 30, 1932, compared with June 30, 1931. MARKET SUMMARY CO 
LIABILITIES. Compared ASSETS. Compared ; ° Te st 
June 30, with June June 30, with June Following last week’s sharp reaction in the gold price of the & fo 
“— ™ _ oo. — a chief primary products, the course of prices has been irregulat, @ 2] 
Capital issued Patents, &c. - 2 but the tendency was still downwards. A glance at the movement 
ae ggg es esensos PH] — of quotations in the United States shows a further drop in > 
5% pref.shares 100,000 Machinery, dc. 895,689 8764 | Price of copper. Other non-ferrous metals are scarcely change 
Ord. shares ... 3,240,000 | Furniture, ec. ... 46,584 7.584 | on the week. Raw cotton continued its downward movement. di 
sae er + F eats in | Rubber, after a period of relative steadiness, declined afresh. li 
ee ie 300,000 sed pee pn + em Among cereals, maize and oats have been steadier, while rye ve 3 
Ord. shares ... 1,282,871 oe | to subsidiary | slightly lower and wheat established a new low record. The u 
en ——> ae... aes se) a | downward movement in coffee prices was not arrested, and = ; 
reserves for in- lo tates to — . showed a further drop on the week. On the other hand, su , 
come taxand _ provide for ex- was firmer. Sterling prices of commodities, which lend themselves t! 
aoe ants = =A peat was’ 2,094,155 —2,094,155 | to grading and therefore to international arbitrage, moved in = , 
ated cos. ..... 52,934 + 19,672 | Stock in trade & pathy with gold prices. Reports from various industrial cen! 
Reserves, profit 7 | work in progress 871,039 — 411,635 | show a slight improvement in the coal trade, but there is little : 
and loss acct.d&c. 432,140 —3,719,100 mene weeeeenes 596,655 — 170,730 evidence of the expected revival in the activity of the iron af d 
| "ae steel industries. The cotton industry has been dislocated by the I 
_at or under cost 1,192,206 — 391,537 | unexpected strike in the spinning section. The demand for ray® § ° 
; a5 Se CSN 0. sseeseseses _190,588 me 970,275 fabrics has not shown much improvement, and buying of Bradford 
Tota! 6,535,246 --3,774,898 | a 6,535,246 —3,774,898 | goods remains qulet. 











ing 


gt 


Divi. 
lend, 


stax 


12} 


H | 


November 5, 1932. | 


THE ECONOMIST. 





859 





THE COAL TRADE. 


SHEFFIELD.—The shortage of supplies of best steams for export 
is causing prices to stiffen, and the latest quotations have gone up 
to 18s. 3d. f.o.b. Industrial demand remains steady and below 
normal. Secondary and small fuels are in excessive supply. Public 
utilities, however, are taking increased and substantial tonnages. 
Sales of house coal are poor for the time of the year, best qualities 
being quoted at 23s. and 24s. at pits. There is an increased demand 
for furnace coke, much of it relating to supplies for central heating. 
The price of blast-furnace sorts is about 10s. at ovens. 

GLASGOW.—The market maintains recent strength. On the 
whole, however, the position is less satisfactory, for while the 
searcity of shipping supplies resulting from the quota reduction 
has forced prices to higher levels, these have advanced to an extent 
which is now restricting business. Meantime the collieries are 
busy on contract work, and all classes of coal, save perhaps naviga- 
tion, are being readily taken up. Shipment prices (f.o.b. district 
ports) : LANARKSHIRE.—Ell best, 15s.; splint best, 16s.; splint 
second, 14s. 6d.-15s.; navigation, 14s. 3d.; navigation second, 
13s. 3d.-13s. 6d.; Hartley, 16s.; steam, 13s.; trebles, 14s. 6d.-15s. ; 
doubles, 12s. 6d.; singles, lls.; pearls, 10s.-10s. 6d.; dross, 9s. 


Fire.—Screened navigation, 16s.-16s. 6d.; first-class steam, 13s. 6d. ; 
third-class steam, 12s.-12s. 6d.; trebles, 17s.-18s. 6d.; doubles, 
13s.-l14s. 6d.; singles, 1lls.; pearls, 10s.-10s. 6d. LorHians.— 


Prime steam, 12s. 6d.-13s.; secondary steam, 12s.; trebles, 15s.; 
doubles, 12s.-13s.; singles, 10s. 6d.-lls.; pearls, 10s.-10s. 6d. 
AYRSHIRE.—Unscreened navigation, 15s.; jewel, 16s. 6d.; steam, 


lls. 6d.; trebles, 15s.; doubles, 12s. 6d.-13s.; singles, 10s. 9d.; 
pearls, 10s.-10s. 6d.; dross, 9s. 
NEWCASTLE-ON-TYNE.— The accountancy ascertainments of pro- 


ceeds and costs in the Northumberland and Durham coal-mining 
industry for the month of September, which nominally controls 
the wages of miners, indicates considerable improvement in trade 
compared with previous months of this year. Northumberland 
is well supplied with trade for screened coal both from home and 
abroad, and all classes of graded coal are being moved freely. 
Smalls, which up to a few weeks ago were almost unsaleable, are 
in better demand. The Durham position is fairly steady, with a 
seasonal demand for unscreened gas, but coking classes are offering 
freely and more trade would be welcomed. Prime bunkers are 
comfortably placed. To-day’s f.o.b. prices for export are as 
follows : NORTHUMBERLAND.—D.C.B. screened steam, 14s.; smalls, 
8s. 6d.; Howards, Bentinck, Newbiggin screened, 13s.; smalls, 
8s.; Tyne Prime large, 13s. 3d.; smalls, 9s.; Hartley Main, large, 
12s. 6d.; smalls, 8s. DurHAmM.—Lambton South Hetton screened 
steam, 15s.; smalls, 1]ls.; Wear Special unscreened gas, 
Holmside, Ryhope, Boldon, unscreened gas, I4s. 6d.;  second- 
class gas, 13s.; coking, unscreened or smalls, 12s. 6d.; Prime 
unscreened bunkers, 14s.; second-class unscreened bunkers, 13s. ; 
Prime foundry coke, 16s.; Newcastle and District gas coke, 18s. 


15s. ; 


CARDIFF.— There has been an increase in the volume of the coal 
export trade during the past few days. The weekly returns of the 
Great Western Railway Company show that the shipments in the 
week ended October 29th last totalled 420,435 tons, compared with 
381,365 tons the previous week, and 438,227 tons in the corre- 
sponding week last year. At Swansea and Port Talbot the demand 
for anthracite coal continues exceptionally active, and the dock 
authorities have been compelled to take steps to prevent the con- 
gestion of wagons near the dockside at Swansea. Loading opera- 
tions have also been a little more active at the eastern ports, and 
information was received on Monday that the French authorities 
had authorised a further increase of 25,000 tons in the monthly 
quota. The Portuguese State Railways have placed a contract 
for 270,000 tons of small coals and the British Admiralty and one of 
the French railways are inviting tenders for their usual require- 
ments. ‘There are sharp differences of opinion among the colliery 
owners over the suggested amendments to Part I. of the Coal Mines 
Act, and the reply of the executive board to the Central Council 
has been deferred for a month. The largest coal-exporting organisa- 
tion at Cardiff has declared itself opposed to the proposal to establish 
an export subsidy by a levy on the inland coal market. Prices are 
nominally unchanged, and the following are the current approximate 
quotations : Best Admiralties, 19s. 6d.; seconds, 18s. 9d. to 19s. 6d. ; 
best drys, 18s. 6d. to 19s.; Black Veins, 18s. 3d. to 18s. 6d.; 
Western Valleys, 17s. 9d. to 18s.; Eastern Valleys, 17s. 3d. to 
lis. 7}d.; best small steams, 13s. 6d.; cargo smalls, lls. 6d. to 
12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; anthracite, best large, 
36s. to 38s. 6d.; Red Vein, large, 22s. to 26s. 6d.; machine-made 
cobbles, 37s. 6d. to 48s. 6d.; French nuts, 37s. 6d. to 48s, 6d.; 
stove nuts, 36s. 6d. to 45s.; rubbly culm, 9s. 9d. to 10s. 6d.; special 
loundry coke, 32s. 6d. to 34s.; patent fuel, 20s.; pitwood, ex ship, 
21s. 6d. to 22s. 


IRON AND STEEL. 


MIDDLESBROUGH.—The important orders recently placed in this 
district have caused a better feeling in the pig iron markets, and a 
little more business has been done recently. With the closing of the 
Skinningrove works at the end of this week the remaining produc- 
4on of ordinary foundry iron will be reduced to three furnaces, but 
spite of the poor demand, this cannot long be sufficient for the 
ordinary trade, and it will probably be found necessary to increase 
the make at other works. In Cleveland iron a little more business 

been done during the past week, but mostly for early delivery, 
and a few more lots were purchased at the weekly market on Tuesday, 
When official prices were unchanged, viz., No. 1, 61s.; No. 3, 58s. 6d. ; 
‘0. 4 foundry, 57s. 6d.; and No. 4 forge 57s. per ton f.o.b. or f.0o.t. 

N is still offering to Scotch consumers at the low prices recently 
cepted, but the business transacted is disappointing, only 3,007 
‘ns being shipped in October, against 3,536 tons in September. 
Q hematite also, there is a little more doing, but orders are still 
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only for moderate quantities for early delivery. Makers are rather 
firmer, as costs of raw materials threaten to stiffen, and are not now 
inclined to go below 59s. for ordinary mixed numbers for early 
delivery, which price they are obtaining without difficulty. Ship- 
ments of all kinds of pig iron for October were 8,272 tons, manu- 
factured iron 554 tons, and steel 26,479 tons, against 5,639 tons, 
991 tons, and 23,702 tons respectively for September. In the 
finished departments there is a better outlook, and the contracts 
recently secured will give more employment in many departments. 
The West Ham viaduct will be commenced by Messrs Dormans 
as soon as sanction from the Ministry is obtained, and other con- 
tracts are stated to be under negotiation. All steel prices are 
unchanged. Best rubio ore remains nominally 14s. 6d. c.i.f., but 
sales are few. The freight Bilbao/Middlesbrough is 4s. 3d. Imports 
of all kinds of ore into Middlesbrough during October amounted to 
41,122 tons, compared with 29,013 tons in September. Coke 
continues in full supply, and good blast furnace qualities are offering 
at 14s. 6d. per ton delivered consumers’ works. After the changes 
at the Skinningrove and Normanby works at the end of this week 
there will be 15 furnaces left in blast, three of which will be producing 
Cleveland, seven hematite, and five other kinds. 


SHEFFIELD.—October turnover in the heavy steel branches fell 
below those of two preceding months. There was a gain in ship- 
ments to British Dominions, but sales to foreign markets fell off. 
Traders are still confident of a revival, but do not expect much 
development until the new year. Discussions relating to the 
reorganisation of the iron and steel industry of the country are 
creating an uncertain feeling, as it is believed the plans involve the 
closing of several large works, it being recognised that surplus 
output capacity is one of the most important factors in the present 
unsatisfactory position of industry. At the Firth-Brown works 
was recently produced the largest specimen of hollow steel-rolling 
ever attempted. Consisting of a reaction chamber for the oil 
cracking process, it measured 50 ft. long by 6 ft. diameter, and 
weighed close upon 70 tons. It was forged in a single piece by the 
modern process. A fair amount of activity is to be found in the 
newer developments of the steel trade, such as stainless steel, cold 
wrought strip and magnets. Makers of cutlery and electro plate 
are now experiencing some seasonal orders. This special trade was 
late to arrive, and is not expected to last long. Information to 
hand indicates the exhaustion of stocks of iron and steel materials 
of many kinds all over the world, and it is felt the suspension of 
railway renewals and extensions in South America, India and else- 
where must shortly come to an end. Local trade in locomotives, 
wagons, carriages and railway stores, has for months stood at the 
lowest level in recent history. 


GLASGOW.— There is more business doing in the’West of Scotland 
this week, and orders are on a more satisfactory scale than the 
‘*“hand-to-mouth ” variety, which has been a feature of the steel 
trade buying during recent months, and plants in operation are 
more regularly employed. Unfortunately, the demand for ship- 
building material still remains negligible, although there is a good 
deal of repair work in the yards of Clyde ship repairers. Continental 
competition in practically all semis can now be met by home 
producers, but the demand is the moment. 300kings of 
sheets, both black and galvanized, have been considerable during 
the present week, the export business being largely in thin black 
sheets, and more mills are in operation this week than have been 
running for some months past. It is believed that makers have a 
few weeks’ work on hand now. At a meeting of the Scottish Steel 
Bar Re-rollers Association held this week it was agreed to advance 
the basis price of mild steel bars to £7 5s. per ton Glasgow delivery. 

CARDIFF.—There has been no material change this week in the 
condition of the tinplate trade. On the Swansea Metal Exchange 
on Tuesday quotations were steady at from 15s. 9d. to 16s. 3d. per 
basis box ; while local steel bars were stationary at 95s., and foreign 
bars at from 80s. to 82s. per ton delivered. Galvanized sheets were 
quiet, but a shade firmer, at from £10 to £10 10s. per ton for 24-gauge 
corrugateds in bundles. Shipments of tinplates at Swansea last 
week totalled 107,936 boxes, compared with 90,977 boxes the pre- 
vious week, and stocks totalled 136,440 boxes, compared with 154,819 
boxes. 
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OTHER METALS. 


. TIN.—The market in non-ferrous metals has been quiet during 
the past week. The turnover of tin was small, but prices did not 
fall further. The figures for world stocks at the end of October 
showed a further slight decrease. Sales on the London Metal 
Exchange were 100 tons on Monday, against 160 last week; 125 tons 
on Tuesday, against 450 tons last week; and 375 tons on Wednesday, 
against 175 tons last week, The New York quotation on Tuesday 
was 23-50 cents per lb., against 23-40 cents a week ago and 24-35 
cents a month ago. Wednesday’s official closing quotation in 
London for standard cash was £152 2s. 6d. to £152 5s., compared 
with £152 2s. 6d. to £152 5s. last week. Stocks in London and 
Liverpool at the end of last week were 31,129 tons, a decrease of 
116 tons on the week. 


COPPER.—There has been a further deterioration in the copper 
position in the United States and prices in London declined in 
sympathy with the reduced quotations in New York. Sales at 
the London Metal Exchange were 1,200 tons on Monday, against 
1,000 tons last week; 500 tons on Tuesday, against 900 last week ; 
and 850 tons on Wednesday, against 500 last week. Domestic 
spot was quoted 5} cents per lb. New York on Tuesday, against 
54 cents a week ago and 6} cents a month ago. Wednesday’s 
official closing price for standard cash in London was £29 18s. 9d. 
to £30, compared with £30 12s. 6d. to £30 13s. 9d. a week ago. 
Stocks of refined copper in British official warehouses at the end of 
last week, at 29,535 tons, show an ixcrease of 4,401 tons, and stocks 
of rough copper, at 4,981 tons, an increase of 35 tons. 


LEAD.—The London market in lead was quiet on Monday and 
Tuesday and on Wednesday prices gave way under the influence 
of liquidation. Sales at the London Metal Exchange were 300 tons 
on Monday, against 300 tons last week; 300 tons on Tuesday, 
against 800 tons last week; and 600 tons on Wednesday, against 
850 tons last week. The New York quotation on Tuesday was 
3-00 cents per lb., against 3-00 cents a week ago and 3-25 cents 
a month ago. The official closing quotation in London on Wednes- 
day for soft foreign was £11 13s. 9d. for September shipment, 
compared with £11 12s. 6d. last week. 


SPELTER.—There was a steady demand for spelter and quota- 
tions moved within narrow limits. Sales were 650 tons on Monday, 
against 400 a week before; 400 tons on Tuesday, against 400 the 
week before; and 650 tons on Wednesday, against 450. The 
New York quotation on Wednesday was 3-00 cents per lb., against 
3-00 cents the week before, and 3-10 a month earlier. Wednesday’s 
official closing quotation in London for ‘‘ good ordinary brands ” 
was £15 2s. 6d. for September shipment, against £15 Is. 3d. last 
week. 

OTHER NON-FERROUS METALS. — Among other non-ferrous 
metals aluminium was again quoted at £100 per ton. Nickel 
was unchanged at £250-£255 per ton. Quicksilver was slightly 
higher at £10 5s.-£10 15s. per flask, against £9 15s.-£10 a week 
ago. Platinum was again quoted at £9 10s. per ounce. Foreign 
antimony advanced from £24-£24 10s. per ton to £24 10s.—£25 per ton. 


TEXTILES. 


THE COTTON TRADE. — Liverpool.__Imports for the week 
October 27th to November 2nd (inclusive) are 47,423 bales, of which 
40,131 are American; 2,112 Peruvian; 519 Argentine; 2,589 
Egyptian; 287 African; 1,532 East Indian and 253 Sundries. 


Manchester.—Trade in the market has been disorganised by the 
unexpected spinners’ strike. On Monday last there was some 
alarm at the situation, which resulted in a rush for yarn. Cloth 
manufacturers pressed for deliveries of yarn against old contracts, 
and there was a keen demand for stock lots. Spinners put up their 
prices from $d. to Id. per lb. Since then a more subdued feeling 
has prevailed, owing to the probability of the strike being brought 
to an end this week. Inquiry in piece-goods has been fairly 
encouraging, but there has been some hesitation in arranging 
contracts owing to the uncertainty with regard to deliveries. A 
moderate turnover has taken place for India in light bleaching 
descriptions, dhooties, prints and fancies, most of the buying 
being for Karachi, the up-country markets and Calcutta. Reports 
from China remain rather poor, and business has been at a low 
ebb. Not more than retail lots have been sold for Egypt and the 
Near East, but printing and finishing styles have moved off fairly 
well for South America, West Africa and the Continent. Rather 
more contracts have been put through for the markets of the 
Dominions, especially Australia. Irregular buying has taken place 
in home trade fabrics. 


Cotton Prices. 
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THE WOOL TRADE. — Bradford.— According to our corres. 
pondent, comparative quietness and continued firmness are the 
characteristics of the wool trade. A big weight of the raw materia] 
has been bought in Australia on home trade account, operations 
being larger than has been indicated in the cable information 
received. Yorkshire buyers have, however, seen an opportunity 
to ‘“‘get in’? on a workable basis, whilst a further substantial 
amount of business has been done here in tops at 23d. for warp 64's, 
and 22}d. for average. It is not now possible to sell any big weights 
of the combed article at the prices named. Small orders are forth. 
coming, but even for these it is questionable whether spinners are 
keen to pay within 4d. of what topmakers consider is necessary to 
cover cost. The result is that so far as the home trade is concerned, 
there is the prospect of a slight lull in top selling, but judging from 
information from reliable sources, there is increased consumption 
on the Continent, particularly in Germany. It therefore looks as 
if wool values will hold their own fairly well. It really seems too 
much to expect any improvement in overseas markets before the 
end of the first half of the season. The strength of the situation 
here lies chiefly in the big output of merino tops. Efforts are being 
made to find bigger outlets for superfine wools, and prices for these 
are so reasonable that there should be no great difficulty in making 
profitable use of bigger quantities in fine count yarns. Good sales 
of crossbred yarns for export have taken place, but this business is 
still very difficult, owing to the unwillingness of customers to pay in 
British currency. Still, the general outlook is rather better, and 
there is no necessity on the part of selling interests to consider much, 
if any lower values for wool than are now current. Topmakers are 
certainly not going to sell freely at less than 224d. for average 64's, 


THE JUTE TRADE.—Dundee.—With prices of raw jute displaying 
signs of weakness, business in all branches of the trade has been slow. 
Buyers of jute cloth, however, have been showing more interest 
recently, and good inquiries have been received, America being 
interested in light weight narrow width hessians. Imports of the 
fibre into Calcutta, though somewhat in excess of those of last 
season to date, are still very much below normal. The demand for 
raw jute, however, has not been sufficient to absorb the arrivals and 
sellers have been more disposed to sell at lower terms. Prices 
have receded to almost their previous lowest level, Daisee assortment 
having been sold at £15 5s. for the full group and also at £15 7s. 6d, 
and fours down to £14 10s., yet good single marks are not offered 
at less than £16 for assortment and £15 for fours, November. 
December shipment. Tossa assortment fell to £16 5s. for full group, 
but recovered to £16 10s., with fours offered at £15 15s. for short 
group, same shipment. Good First Marks are quoted at £18, and 
Lightnings vary from £16 10s. to £17 7s. 6d., according to quality, 
while Hearts are also ranged from £15 2s. 6d. to £16, November- 
December. Spinners have bought up some small lots where prices 
looked reasonably cheap. Jute yarns are practically idle, and prices 
all more or less nominal. Buyers will not pay Is. 11d. for common 
8 lb. cops or 2s. for 8 lb. spools, yet spinners are unwilling to quote 
less, though they might be disposed to shade these limits were 
business offered. Twist is highest at 34d. for 3 ply 8 lb., and 
sacking yarns are neglected at from 2,4,d. for 24 lb. weft and 3]d. 
for 8 lb. chains. Small lots of Rove are changing hands at from £19 
for 48 lb. and £16 for 200 lb. Fine yarns are idle and nominal at 
2s. 8d. for second quality 8 lb. Rio warp, 2s. 5d. for third, and 2s. 2d. 
for fourth, and carpet qualities are of a little interest at from 34d. 
to 3}d. for 14 lb. warp. Manufacturers are selling only small lots 
of jute cloth, and prices are being shaded where suitable business is 
forthcoming. The quoted rates continue at from 2jd. for 10} oz. 
40 in. and 24d. for 8 oz., but syd. less is possible in the case of the 
narrow widths. Linoleum hessians are very quiet and heavy goods 
are dull. Calcutta goods have declined, owing to lack of demand. 
The latest prices are 18s. 6d. for 10 oz. 40 in. and 15s. 1d. for 8 oz. 
November-December, and 18s. 44d. and 15s. for January-March, 
with Liverpool twills at 53s. 6d., and “ B” twills at 48s. 2d, 
November-December, and 53s. 3d. and 47s. 10d. for January-March. 


THE GRAIN MARKETS. 


WHEAT.—During the past week the wheat situation has de- 
teriorated further and new low records have been established 1 
Chicago and Winnipeg. It appears, however, that Canadian farmers 
are less ready to sell at the current quotations. Although weak 
holders will continue to sell at any price, a decline in selling 
pressure is expected until Argentina and Australia will enter the 
market on a large scale some months hence. Russia still exports 
only small quantities and Canada continues to be the chief exporter. 
On Wednesday, ‘‘ December ’’ futures were quoted in Chicago at 
435 cents per bushel, against 44% cents the week before, and % 
cents a month ago. Quotations in London, Wednesday : No. ! 
Northern Manitoba, Vancouver, ex ship, 27s. 6d. per 496 Ibs., 
against 28s. 3d. a week ago; No. 2 Northern Manitoba, Vancouver; 
ex ship, 27s., against 27s, 9d.; No. 3 Northern Manitoba, Van- 
couver, ex ship, 27s., against 27s. 6d.; Australia, ex ship, 28s. 3d. 
against 28s. 3d. a week ago. 


WHEAT FLOUR.—International trade in flour showed no im- 
provement and prices declined in sympathy with the fall in the value 
of wheat. North American shipments were 147,000 sacks, compared 
with 119,000 the week before. Wednesday's London quotations 
were : Straight run, delivered country, 25s. per 280 lbs., against 
25s. last week; delivered London, 24s., at both dates. Manitoba 
patents, ex store, 24s. to 25s., against 24s. to 25s. Australian, e% 
store, 20s. 6d, to 2ls., against 20s. 6d. to 21s. 6d. last week. 


BARLEY.—There has been a slight improvement in the demand 
for barley. Canadian quotations were somewhat higher than 4 
week ago. ‘‘ December’’ futures were quoted in Winnipeg ° 
Wednesday at 28% cents per bushel, against 26% cents last week and 





9” 


to | 


ber 
aga 
ago 
17s. 
ex 

22s, 


mal 
sho’ 
wel 
cen! 
tion 
lbs. 


as a 
19s 


ton, 





Oct. 2 
Oct. 2 


Oct. 2 
Oct. 2 
Nor. 

Oct. 3 
































































too 
the 
ion 
ing 
e8e 
ing 
iles 
8 is 
y 
and 


ich, 


4's, 


; de- 
od in 
pmers 
weak 
elling 
y the 
‘ports 
orter. 
go at 
nd 52 
No. 1 
lbs., 
yuver, 
Van- 


. 3d., 


1.0 im- 
value 
spared 
ations 
gainst 
nitoba 
an, e% 


omand 
han 4 
eg oD 
ok and 


November 5, 1932. | 





97 cents a month ago. Quotations in London on Wednesday were : 
“English feeding,” f.o.r., per 448 lbs., 22s. to 24s., against 22s. 
to 24s. a week before. 

OATS.—Business in oats has been imited. In Chicago, ‘*‘ Decem- 
ber’ futures were quoted at 154 ce’ts per bushel on Wednesday, 
against 15g cents per bushel a week before and 164 cents a month 
ago. Quotations in London, Wedne ‘ay: ‘‘ River Plate,’’ landed, 
17s. 9d. per 320 lbs., against 17s. 9C a week ago; ‘‘ River Plate,’’ 
ex ship, 16s. 9d., against 16s. 9d ‘‘ Chilean White,’’ landed, 
92s,-24s., against 23s.-25s. a week ea ier. 

MAIZE.—There has been an im srovement in the demand for 
maize both in this country and on t!@ Continent. As a result prices 
showed a hardening tendency. ‘* December ’’ futures in Chicago 
were quoted on Wednesday at 24 cents per bushel, against 245 
cents on Wednesday of last week and 263 cents a month ago. Quota- 
tions in London, Wednesday: ‘ Plate,’’ landed, 20s. 3d. per 480 
ibs., compared with 20s. last week; ‘‘ Plate,’’ ex ship, 19s. 3d., 
as against 19s.; ‘* Plate,’’ December-January, 19s. 10$d., as against 
19s. 9d. Yellow Maize, ex wharf. was quoted at £5 12s. 6d. per 
ton, against £5 12s. 6d. a week ago. 

COMPARATIVE AVERAGES OF GRAIN.—The following table gives 


the estimated sales of home-grown wheat during the harvest years 
1932-33, 1931-32, 1930-31, 1929-30 :— 








| 1932 1933. | 1931-1932. | 1930-1951. 1929-1930. 





Estimate sales of home-grown 
wheat— Owts. Cwts. Cwts. Cwts. 
1 week to October 29 ........... 324,418 107,437 156,055 231,539 
9 weeks to October 29........... 2,195,734 655,299 1,325,184 2,724,418 
Average price of English wheat per s. d. s. d. s. d. s. d. 
GI, cavvcensincteencrnanscnionveconeness § 7 6 5 6 ll 7? 





The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 

QUANTITIES SOLD. AVERAGE PRICE PER CWT. 
Week ended 








Wheat. | Barley. | Oats, Wheat. | Barley. Oats, 

Cwts. Cwts. Cwts. 8. d. 8. d. | 8. d. 
Oct. 22, 1932...... | 357,285 384,157 67,487 > 7 7S | € 3 
Oct. 29, 1932 ...... 324,418 378,011 56,462 & 7 7 10 | 6 2 
Oct. 27, 1928 ...... | 300,645 723,084 84,458 99 10 10 8 10 
Oct. 26, 1929..... - | 264,302 688,459 70,629 9 7 | meitfTty 
Nov. 1, 1930...... 156,055 543,898 54,368 6 1l 910 | 6 0 
Oct. 31, 1931..... - | 107,437 449,156 63,157 6 5 | . 2 6 6 

\ 








AMERICAN WHEAT MARKETS.—The following table shows 
wheat quotations in recent weeks, with comparative figures for 
1930 :— 























. - ‘ Jan. 2, | Jan. 2, | Nov. 4, | Jan. 4, | Oct. 26, | Nov. 2, 
NEAREST FUTURE. 1930. | 1932. | 1931.'| 1932. | 1932. | 1932. 
| 
Winnipeg (No. 1 Manitoba) 
—Centa per 60 Ib. ...... .. | 1488 564 708 624 45% 464 
Qhicago (No. 2 Winter)— 
Cente per 60 Ib. ........44.- 130} | 798 | 64} 55¢ 44% | 43} 





The visible supply of wheat in Canada, at 90,737,000 bushels, 
thowes a decrease on the week of 1,839,000 bushels. Supplies a 
year ago stood at 51,469,000 bushels. 


OTHER FOODS. 


SUGAR.—The market in raw sugar was quiet at the lower level of 
values established last week until Wednesday. On that day 
quotations advanced sharply on the news that the President of Cuba 
had signed a decree limiting the new crop to 2,000,000 tons. De- 
tember futures were quoted in New York at 1-01 cents per lb. on 
Tuesday, against 0-99 cent a week before and 1-08 cents a month 
40. Wednesday’s sales of raw sugar in London include “‘ December 
telivery * from 5s. 8}d. per ewt., against 5s. 94d. to 5s. 10d. a week 
tefore, and ‘* March, 1933,” at 6s. O}d. to 6s. 04d., against 6s. 0}d. 
6s. 1$d. The movements of raw sugar in London and Liverpool 
ust week were as follows :— 











Imports. Deliveries. Stocks. 
Tons. Tons. Tons. Tons. Tons. Tons. 
1932. 1931. 1932. 1931. 1932. 1931. 
london........ 172 60 1,127 1,066 10,149 7,661 
“WWerpool ... 21,536 11,548 13,642 12,981 64,850 21,105 
inetd 21,708 11,608 14,769 14,047 74,999 28,766 
last week ... 17,252 2,715 15,916 13,906 68,060 31,205 


COFFEE.—The New York market in coffee was dull, and quotations 
‘t Brazilian grades declined further. On Wednesday, Rio No. 7 
(cash) was quoted at 8 cents per lb., against 8} cents per Ib. on the 
“rresponding day a week ago. At Tuesday’s London auctions 
*nand was fair at somewhat lower prices. Last week’s movements 
°l coffee in London were as follows: Brazilian, landed, 1 bag; delivered 
f ; aie 
‘ot home consumption, 1l bags; exported, 13 bags; stocks, 6,654 
43, against 2,641 bags a year ago. Central American, landed, 
% packages; delivered for home consumption, 1,847 packages; 
‘ported, 2,558 packages; stocks, 61,897 packages, against 70,504 
“t year. Other kinds: Landed, 2,524 packages; delivered for 
Me consumption, 2,372 packages; exported, 1,216 packages; 
"ocks, 59,286 packages, against 53,815 last year. 
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OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 
£15,600,000 


LIFE. ACCIDENT. MARINE. 


Edinburgh: 35, St. And Ss 
5, Welbreck, £C4 end 4 St. touner'e S.W.1 


ASSETS EXCEED - 


FIRE. 
London: 





Street, 





COCOA.—In the absence of any encouraging feature, quotations 
for cocoa continued to decline. December futures were quoted at 
3°99 cents in New York on Tuesday, against 4-20 cents a week ago 
and 4-44 a month ago, Accra, November-January, at 25s. 9d. c.i-f. 
Continent, shows a fall of 74d. per ewt. on the week. Last week’s 
movements of cocoa in London were as follows: Landed, 1,161 
bags; delivered for home consumption, 6,019 bags; exported, 210 
bags; stocks, 119,333 bags, against 157,237 a year ago. 


TEA.—The quantities catalogued for this week’s auction com- 
prised 60,293 packages of Indian and 33,356 packages of Ceylon 
tea. Last week’s advance in values was maintained at Monday’s 
‘Indian ” auctions. The tea offered on Tuesday and Wednesday 
met with a less active demand, with the result that prices tended 
in buyers’ favour. The following table shows the average prices 
(compiled by the Tea Brokers’ Association) of tea sold in Mincing 
Lane on Garden Account during past weeks :— 


AVERAGE PRICE PER LB. 














. : Northern|S >» i vasa- 
Week ending ‘ a — Ceylon. | Java. |Sumatra. _ Total. 
d. d. d. d. d. d. d. 

Oct. 29, 1931 ...... 13-16 10-95 18-75 8-66 8-14 Nil 13-36 
Oct. 6, 1952 ...... 10-25 6-50 10-45 5-22 4-34 5-69 9-54 
ee oe - seein 10-57 6-74 | 11-07 5-78 3-91 5-38 | 10-10 
9 Uy tases 10-82 7-37 11-58 6-10 5-09 6-06 10-37 
ne fee copii 10-75 7°72 12-75 6-40 5-12 5:99 10-67 





RICE.—The market in rice was dull, and prices show a substantial 
decline on the week. The spot price was 9s. 9d. per cwt., against 
10s. per cwt. a week ago, while the forward quotations at 7s. 6d. 
per cwt. show a decline of 44d. percewt. Movements in London during 
the past week were as follows: Landed, 144 tons; delivered, 234 
tons; stock, 2,418 tons, against 1,324 tons a year ago. 


POTATOES.—Although there was no lack of supplies at the 
principal markets, prices tended to harden further. At the London 
Borough Market, ‘‘ King Edward,” light soil, were quoted at 
6s. 6d. per cwt., against 6s. to 6s. 6d. a week ago. 


SPICES.—The pepper market was quiet and easier. Spot pepper, 
** Black Singapore,’ was quoted at 64d. per lb. on Wednesday, 
against 6}d. per lb. a week ago. Forward positions were easier. 
Movements of pepper in London during the past week were as 
follows: Black, landed, 21 tons; delivered, 22 tons; stock, 317 
tons, against 369 a year ago. White, landed, 87 tons; delivered, 
27 tons; stock, 653 tons, against 331 a year ago. 


MEAT.—Meat prices at the Smithfield market show little change 
on the week. Argentine beef was slightly dearer while New Zealand 
mutton was again lower. Wednesday’s quotation for Argentine 
beef, chilled hindquarters, was 3s. Id. to 4s. per 8 lbs., as compared 
with 3s. to 3s. 10d. last week. New Zealand frozen mutton was 
2s. 2d. to 2s. 6d. per 8 lbs., against 2s. 2d. to 2s. 8d. a week ago. 
According to the Smithfield market official report, supplies during 
last week amounted to 9,783 tons, against 10,284 tons in the 
corresponding week last year. Imported beef, principally Argentine, 
formed 81-1 per cent. of the beef supplies, against 82-5 a year ago. 
Imported mutton, mainly New Zealand, formed 79-9 per cent. of 
the total supply of mutton and lamb, against 75-6 per cent. in the 
same week last year. 


MISCELLANEOUS COMMODITIES. 
VEGETABLE OILS AND OILSEEDS.—Markets have continued very 


quiet indeed, and very little interest has been shown in any section. 
The position has been cleared to some extent by the approval given 
in the House of Commons to the proposed 10 per cent. import duty 
on linseed drawn from outside the Empire under the Ottawa 
agreements in spite of a vigorous protest that it is a “‘ stupid tax ”’ 
and will penalise an important industry and give little or no benefit 
to India. Crushers are now concerned as to what increase of duty 
on imported linseed oil and cakes will be forthcoming to protect 
them from outside where linseed is free of duty. Another factor 
is the open weather which, coupled with the slow trade in fat beasts, 
is reducing demand for oileakes to an unusual extent. Prices have 
also fluctuated with sterling exchange. Plate linseed on spot at 
Hull and shipment to March has declined to £8 12s. 6d. The 
quantity of linseed afloat for Europe is now 192,100 tons (including 
5,800 tons from India), a slight increase on the week. The estimated 
balance remaining for export to the end of the year is something 
over 400,000 tons, as against 220,000 tons actually shipped in the 
remainder of last year. Cotton seed is alittle steadier, but demand 
is poor. Black Egyptian for shipment to Hull has been done at 
£6 10s. and up to £6 12s. 6d. is now asked. Vegetable oils are in 
very quiet demand. Linseed oil is now quoted at £16 5s. for 
November-December delivery ex Hull. Cotton oil is neglected, 
and crude Egyptian is available at £22, and refined at £24 ex Hull 
mill. 


HIDE, LEATHER AND ALLIED TRADES.—There was a further 


decline in the price of hides from home-slaughtered cattle at the 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


LONDON, 


GRAIN, &c.— 
Wheat— 
No. 2, N. Man. 496 Ib. 
Eng. Gaz. av., per cwt. 
Barley, Eng. Gaz. av...... 
Oats, ,, 
Maize, La Plata, landed, 
ee iesnnubetnege 
Flour, Lon. stan. ex mill, 
| Nee 
Rice, No. 2 Burma, percwt. 7 
Tapioca, per cwt.— 
Fair Flake, Singapore.. 11 
MEAT— 
Beef, per 8 lbs.— 
English long sides 
Argentine chilled hinds 
Mutton, per 8 lbs.— 
English wethers 
N.Z. frozen ,, 
Pork, English, per 8 lbs.... 


nw 


OTHER FOODS. 
BACON— 
is ++. percewt. 72 
Danish... 51 
Dutch 
HAMS— 
Oanadian 
American 
BUTTER— 
—— 
New Zealand 


sk— 
Canadian 
New Zealand 
English Cheddars 
Dutch 


(Duty, British grown, 

lls. 8d. ; foreign, 14s. cwt.). 
Daase, EE. ..ccccced percwt. 25 
Trinidad 4 
Grenada 
OOFFEE— 

(Duty, British grown, 

lls. 8d. ; foreign, 14s. cwt.). 
Santos supr., c. & f. cwt. 71 
Colombian, good 
Costa Rica, med. to good 
East Indian ,, 4 » 
Kenya, medium ..,........ 
EGGS— 

E nglish 


WEDNESDAY. 
CEREALS AND MEAT. 


- 


oa OO WwW NOWOS 


ocooo ooo oo o°o°Oo 


LARD— 8. 
Irish bladders ............ 0 
American, boxes, 56 lbs. 47 

POTATOES— 

Good English, per cwt. 

SPICES— 

Pepper, per lb.— 

Muntok, fair White .... 
Black Lampong 

Cinnamon—lst sort, per Ib. 

Cloves—Zanzibar per lb. 

Ginger—per cwt.— 

African 
Jamaica, ord. to good... 57 

Mace 

Nutmegs, 65s. 

SUGAR— 

(Duty, lls. 8d. per ewt.). 
B.W.L., crystallised 
Java, white, c. & f. India 

Oct.-Dec. 
REFINED—London— 
Yellow Orystals 
OEES...cccccccccccoccces 
Crushed......... 
Granulated 
Home Grown 
Molasses, {n bond 
TEA— 
Indian—per Ib.— 


Broken Pekoe ............ 

Orange Pekoe 

Broken Orange Pekoe.., 
Ceylon—per lb.— 

Pekoe 

Broken Pekoe 

Orange Pekoe .. 

Broken Orange 
TOBACOO— 

(Duty 9/6-10/64 per Ib., 
Empire growths, 7/5}- 
8/3} per lb.). 

Virginia leaf — 

Common to fine 
Rhodesian leaf .., 
Nyasaland leaf., 

strip -° 
East "Indian leaf 


” 


COTTON— 
Mid-American per Ib. 
Sakellaridis, f.g.f.........0000 
Yarns, 32's twist ... 

% 60's twist 
FLAX— 
Livonian ZK ........ 
Pernan HD 


8s. d. 
66 0 


WUNnrnn SNHNeE 


wooL— 
Englig: Southdown, greasy per 
= Lincoln hog, washed 
Queensland, sed. super cmbg. 
N.S.W. greasy, super ,, 
N.Z., grsy., half-bred 50-56 
Tops— OCrossbred 40-44 
Merinos 70's 
” BOD encce 
Crossbred 48's 


” 


COAL— MINERALS. : 
Welsh, best Ad’ty ...ton 19 
Durham, best ™=, f. o.b. 


pit 
TRON AND STEEL— 
Pig, Cleveland No. 3, ton 58 
Bars, M’brough 
Steel Rails, heavy 
Tin Plates per box 15 
METALS— 
Copper, Electrolytic, ton 34/15 
Sheets (strong)........... 
Standard 
Lead, Eng. Pig.. 
Soft Foreign . 
Spelter G.O.B. 
Tin—English ingots ... 
Standard cash 
MISCELLANEOUS. 
CHEMICALS 
Acid, citric, per Ib., less 5% 0 
ss 0 


. per ton13/ 10) 


Oxalic, net .., 0 
Tartaric, English, less 5% 0 
Alcohol, Plain Ethyl 
£ 
Alum, lump perton 8 
Ammonia, carb. ........ ton 30 
Sulphate 5 
Arsenic, lump per ton 35 


Bleaching powder, per cwt. eave 


Borax, gran. ...... per cwt. is 

Do., powder 14 
Nitrate of Soda... percwt. 8 
Potash—Chlorate, net ..... 0 

Sulphate per cwt. 11 
Sal-Ammoniac .,.percwt. 42 
Soda Bicarb. ...... perewt. 9 
Crystals..........000: perewt. 5 


Sulphate of Copper, per ton 15 
CEMENT London— 8. 
Portland, best Eng. pr. ton— 


£3. 0. 


65/0/0 


154/5/0 
152/2/6 


The prices in the following list are revised with the assistance of an eminent firm in each d: partment. 


d. 
lb. 10 Dry and Drysalted Cape... 
53 Market Hides, London— 
19 Best heavy ox and heifer 
ll 
ll 
53 IN DIGO— 
234 Bengal gd. red.-vio. to 
223 fine—per Ib. ....... 
104 LEATHER— 
94 Sole Bends 8/14 lb.— 
per Ib. 
Bark Tanned Sole 
Shoulders fm DS Hides 
14 Do. Eng. or WS do. 
Bellies from DS do. 
24 Do. Eng. or WS do. 
Dressing Hides 
Ro. Eng. Calf, 20/30 Ib. 
Aust Bends 
VEGETABLE OILS— 
Linseed, naked, p. ton net 
Rape, refined 
Cotton-seed, crude ... 
Coconut, crude 


= 


8. 


K-uwrooronr~ 


3 CWHUFeOMwo 
Leer gvce “ye 


~ 


0 / Oil Cakes, Linseed, Eng., 
per ton 
Oil Seeds—Linseed— 
La Plata, p. ton— 
_— November-December 
152/5/0 Calcutta—per ton 
d, 


10 
a 


10) 


Turpentine, per cwt.. 
PETROLEUM P RODU ‘OTs— 
Motor spirit, No. 1, Lon- 


_ 
peoe 
a _ 


Petroleum, Amer. rfd. 
brl. London _ per gal. 

Fuel oil, in bulk, for 
contracts, ex instal., 

0 Thames— 

5 Furnace .., 

0 Diesel 


tm coco? 


? 
10 


oe oo 


per ton 
Lubricating oi] ex store, 
d. s. d. London—per ton— 
Pales... 9/10/0 25/00 
10/0/0 16/5/0 
Cylinder 10/10/0 28/10/0 
ROSIN— £ £ 
American per ton 14/5/0 24/5/0 
RUBBER— s. d. ad. 
St. ribbed smoked sheet 
perlb. 0 2% 0 2 
Fine Hard Para perlb. 0 4§ 
SHELLAC— 
TN Orange...... 


8. 


10 
d 


OF WHOWLS 


= 


perewt.57 6 59 6 
SHELLS— £s £6 


oo ooooo 


In jute sacks (11 to ton) 44 9 
In free paper bags (20 to 

ton) 46 0 
£s. d. 
15/0/0 


W. Aust. M.-c.-P , 310 1210 
TALLOW— s. d. 
London Town per cwt. 21 6 

TIMBER— 

Swedish u/s 3 x8 ae std. 16 

” 24x7. e 15 

2x4 es 14 

Can’dn Spruce, Dis ° 24 


Slanetz Medium lst sort... § 

HEMP— 

Shaan BA. ..cccccsd per ton 

Manila, Oct.—Dec. “J 2” 

Sisal, African, Oct.—Dec. .. 

JUTE— 

Native lst mks. ... per ton 
c.i.f. H.A.R.B. 


COPRA— 
8.D. Straits c.i.f., per ton 
Smoked South Sea 
DRUGS— 
Camphor— 
Japan, refined ., 


South African ... boxes 


oof 


Malaga .. . cases 420, No. 1 


Apples : ‘Amer.(var. ) bris. November—December.... 
= (var.) boxes Daisee 2/3 c.i.f. Dundee... 


» i ose November—December.... 
Onions :— SILK— 


Valencia, case, 4s. Canton , \ 10 
Argentine, bags Tussah 4 
Grapes, Lisbon } boxes Japan * 10 
Almeria ....bris. Italian—raw, fr. Milar 6 ll 


£15/13/9 
oe 


HAoooowo 


12 0 20 0 


sales held in Manchester this week, most weights and classes of 
ox and heifers realising from 4d. to }d. per lb. less money. Cows 
also were 3d. per lb. cheaper, but there was no alteration in quota- 
tions for bull hides. Calfskins showed a fractional decline on two 
weights. The Leeds market also exhibited a weaker tendency for 
clear hides, those in the warbled class not being sold. Fellmongers 
continue to find trade difficult in regard to both wool and pelts, 
and as a consequence sales of sheepskins have to be made at lower 
figures. For some sorts of imported hides prices show an advance, 
particularly in connection with wetsalted South Americans. 
the week sales have been made of Argentine ox at 44d., while lights 
have sold at a fraction under 43d. and Montevideo ox at 43d. 
Prices for dry hides from the same source have also moved up 4 
trifle, B.A. Americanos now being quoted at 6d., Inservibles at 
33d., and M.V. Americanos at 6jd. Quiet conditions have been 
met with in regard to African hides, with dry Capes offered at 64d. 
and 54d. for firsts and seconds, and drysalted at 5}d. and 44d. 
Heavy Nigerians have changed hands at 6$d., and unbathed Adis 
Abebas at 5d., while Mombasas are on offer at 4{d. Australian 
hides have again been a poor market. ‘There does not appear to 
have been any increase in the turnover of sole leather and con- 
sumers generally are only taking sufficient to meet present require- 
ments. Demand for English and wetsalted bends has _ been 
moderate, with the best call for the medium weights. In regard 
to dry hide bends, inquiry has been centred mainly on the lighter 
weights and in some directions quite good business has been 
negotiated. Medium weights have also come in for attention, 
but there has been little trade passing on account of the heavier 
descriptions. Pinned shoulders and bellies have continued a steady 
market, but the turnover in rough sorts has been very limited. In 
the upper leather section of the industry a reasonable amount of 
business has been forthcoming for box and willow calf and glace 
kid, but the inquiry for patent leather has been less marked. In 
other lines turnover is fairly well maintained, with business made 
up of numerous small parcels. 


During 


RUBBER.—[lollowing the slight improvement of a week ago, the 
market in rubber has again been dull and easier. In New York, 
Wednesday’s spot price for rubber, at 3} cents per lb., shows a fall 





-perlb. 2 
Castor-oil per lb. 85 
Ipecacuanha rerlb. 5 
Peppermint, Wayne Co. 
HIDES— per lb. 12 
Wet salted—Australian 
perlb. 0 48 
West Indian.... ~ OF 0 & 
. 3% 


of 4 cent per lb. on the week. 


1933, as against 2 %4d. to 244d. a week ago. 


‘Teak 


Pitchpine 
Rio Deals 


Honduras Mahg. logs 
African ” 


Amer, Oak Boards’ 


Ash 
English Oak Planks 
Ash ,, 


ing day last week. 


perload 9 
per std. 32 
per load 28 
c. ft. 


BIMAMAMDoOoocoecoo 


Wednesday’s offic “taal closing prid 
for standard ribbed smoked sheet in London was 
against 24$d. per lb. on the correspondi 
positions, business has been done at ; 


24d. per Ib 


In forwa 


28d. to 234d. for April-Jt 


Movements of rubbe 


in London and Live ‘rpool during the past week were as follows 


Landed, 1,096 tons; 


delivered, 


1,521 tons; 


stocks at the end 4 


last week, at 100,316 tons, show a decrease of 425 tons as comp 


with the preceding week. 


COMMODITY PRICES IN UNITED STATES. 


(New York quotations, unless otherwise stated.) 


Wheat, No. 2, Winter, nearest future, 
Chicago, per bushel ..... pensnuseonees 

Maize, nearest future, Chicago, per 
DRNOE acconee 

Oats, nearest future, Chicago, pe r 
bushel . 

Rye, nearest future, sstienatl per 
aa 

Coffee, Rio No. 7, cash, per lb. ....... 
a ceaians No. 4, cash, per Ib. 

Cocoa, Accra, nearest future, per lb. 

Sugar, Cuban Centrifugals, 96 deg., 
epot, Por Ub. ...00.ccccccccsecssees kkéuene 

Cotton, middling, spot, per Ib. ........ 

Rubber, smoked sheet, spot, per Ib... 

Petroleum, Pennsylvania crude, stan- 
dard grades, per barrel . 

Copper, ‘ Electrolytic,” 
spot, per lb. . 

Copper, “ Electrolytic,” Copper Ex. 
porters, Inc., spot, per Ib, ........... 

Spelter, East St. Louis, spot, per Ib.. 

Lead, spot, per Tiistsesroscc0se. 

Tin, ‘‘ Straits,” 


Domestic, 


spot, per lb. ........... 


Oct. 5. 
Cents. 


Oct. 26. 
Cents. 


52 447 


26} 24} 


163 15} 
33} 28} 

9 8} 
123 11} 
4-19 3°99 


3-15 3-08 
7-10 6-40 
34 3} 


142-164 
6} 5} 

5-34 

3-00 


3°00 
23-40 


142-164 


Nov. 2 
Cen 


43} 
24} 
154 
27} 

Ss 
10}-11 
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DUNLOP RUBBER COMPANY LIMITED, FORT DUNLOP, BIRMINGHAM, 


Branches throughout the World. 


C.F.H. 2 
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COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government.) 


its 


“~'Branches and Agencies throughout Australasia. 
Banking and —— Business of every descrip- 
tion transacted. ers to the Government of the 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 
te of Tasmania. 

Commonwealth Savings Bank of Australia, 4400 
on at Post pen = sae a. 

As at 3lst December, 1 
General Bank es i £62,577,595 

Savings Bank Balances ... .. 117,675,937 
Note Issue De ment ... se 54,862,356 
Rural Credits Department 1,871,158 
Other Items see — 11,169,144 


£248 156,190 


London Office: 8 OLD JEWRY, E.C.2. 
J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 


THE COMMERCIAL BANKING 


COMPANY OF SYDNEY LIMITED. 
Established 1834. 
Inc rated in New South Wales with Limited 
Liab jability. With which is amalgamated 

” f THE BANK OF VICTORIA LIMITED 
Authorised Capital 
Capital Paid-up 
Reserve Fund 


300,000 

Reserve Capi ital... ot £4,739,012 10 0 
Head Office :—SYDNEY, George Street. 

Drafts payable on cao and Letters of 
Credit are — by the London Branch on 
the Head Offi Branches and Agencies of 
the Bank. Bills on Australasia negotiated 
or collected. Remittances Cabled and iled. 
London Office: 18, Birchin Lane, Lombard 
Street, E.C.3. 


£12,000,000 0 0 
£4,739,012 ” ; 


GOUVERNEMENT IMPERIAL 
DU JAPON EMPRUNT 
FOUR PER CENT. DE 1910 FRANCS 


NOTICE IS HEREBY given that the 
COUPONS due November 15, 1982, will be paid 
on and after that date (Saturdays excepted) 
between the hours of 11 and 8 at the Yokohama 
—— Bank Limited, where lists may be ob- 
tained 

Coupons, which must be left three clear days 
for examination prior to payment, will be oad 
at the rate of exchange on Paris ruling at the 
time of their presentation. 


For the YOKOHAMA SPECIE 
BANK LIMITED, 
D. NOHARA, Manager. 


7 Bishopsgate, London, E.C.2. 
October 31, 1932. 


PROVINCE OF NEW BRUNSWICK 
FOUR PER CENT. REGISTERED STOCK, 1949. 


For the purpose of preparing the Interest 
Warrants due panne 1, 1933, the BALANCES 
will be STRUCK on the evening of December 1, 
1982, after which date the Stock will be trans- 
ferred ex dividend. 

For BANK OF MONTREAL, 
G. C. CASSELS, Manager. 
47 Threadneedle Street, E.C.2. 
November 1, 1932. 


PROVINCE OF QUEBEC 


FOUR-AND-A-HALF PER CENT REGISTERED 
STOCK, 1954. 


For the purpose of preparing the Interest 
Warrants due January 1, 1983, the BALANCES 
will be STRUCK on the evening of December 1, 
1982,. after which date the Stock will be trans- 
ferred ex dividend. 

For BANK OF MONTREAL, 
G. C. CASSELS, Manager. 
47 Threadneedle Street, E.C.2. 
November 1, 1932. 


Printed for the Proprietors THE ECONOMIST NEWSPAPER, Ltd., 


Street, London, E.C. 4. 


(November 5, 1932. 





Banks. &<—Continued. 


BANK OF NEW ZEALAND. 


Snennperatet wih Eienties Stele An Bue Bostend ty Ast of Gpwvel Ancenity, 
v, . 
Bankers to the New Zealand Government 


Head Office: WELLINGTON, NEW ZEALAND. 
Branches and Agencies at over 225 points in New Zealand and at 
Melbourne, Victoria, Sydney, New South Wales; Suva and Levuka, Fiji; 

Apia, Samoa. 


Authorised Capital, £7,561,238 
Paid up Capital, as at 3lst March, 1932 - 


£6,858,113 
Reserve Fund and Undivided Profits - - 


£3,970,056 
210,828,169 


Aggregate Assets at 3lst March, 1932, £51,808,468 17s. 4d. 


Issues Drafts and Letters of Credit, makes Telegraphic Transfers, 
Negotiates and Collects Bilis of Exchange. 


London Office: 1, QUEEN VICTORIA STREET, EC. 4, 


Trustee 
Department 


The advantages of con- 


1677 


LLOYDS 
BANK 


LIMITED 


tinuity and security are 
offered to anyone desiring 
to appoint an Executor 
or Trustee. Full particu- 
lars may be obtained at 
any branch. 


Head Office : 
71 LOMBARD STREET 
LONDON, E.C.3 


THE NATIONAL BANK OF SCOTLAND 


LIMITED. 


Incorporated by Royal Charter and Act of Parliament. 
Affiliated with Lloyds Bank, Limited. 


Capital Subscribed, €5,000,000. 
RESERVE FUND, £€1,550,000. 


Established 18265. 


Paid-up, £1,100,000. Unealled, €3,900,000. 
DEPOSITS (31st October, 1931), €29,077,192. 


Heap OFFfict :—EDINBURGH. 


JOHN TAYLOR LEGGAT, General Manager. FREDERICK GEORGE DRYBURGH, Secretary. 


LONDON OFFICES : 
CITY OFFICE: 37, Bisholee | Lane, E.C.4. 
JOHN COWAN, Manager TLowRIsT. ‘Assistant Manager. 
WEST BND OFFICE: jose 1.20, Regent A in Piccadilly Circus, 8.W.1. 
a Every description of Banking business transacted. 
The Bank ry the duties of Trustee or Executor under Willis, Trustee under 
Marriage and settlements, and Trustee for re and other lesues, ste. 


PROVINCE OF ONTARIO 








THREE-AND-A-HALF PER CENT. REGIS- 
TERED STOCK, 1946, AND FOUR-AND-A-HALF 
PER CENT. REGISTERED STOCK, 1945-65. 


For the purpose of pups the Interest 
Warrants due Januar 1933, the BALANCES 
will be STRUCK on the ante of December 1, 
1932, after which date the Stock will be trans- 
ferred ex dividend. 

For BANK OF MONTREAL, 
G. C. CASSELS, Manager. 
47 Threadneedle Street, E.C.2. 
November 1, 1932. 


CITY OF REGINA 


FIVE 7 CENT. ee ete REGIS- 
TERED STOCK, 1943-63. 


For the purpose of preparing the Interest 
Warrants due Januar 
will be STRUCK on the evening of December 1, 
1932, after which date the Stock will be trans- 
ferred ex dividend. 


For BANK OF MONTREAL, 


G. C. CASSELS, Manager. | 


47 Threadneedle Street, E.C.2. 
November 1, 1932. 


y EYRE aND SPOTTISWOODE LimiTED, His Majesty’s Printers, East Hardin 
Published by the Proprietors at a” Spouverie Street, Fleet Street, E.C. 4 Ps “Saturdey, k “ 
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ovember 5, 1932. 





1, 1988, the BALANCES | 


